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Russia backs Nestle and 
ifowit in BSN to 
dispute over control Czech 
UK beef aid food group 


The row, ova - whet her ftossta 
wjuM accept 2,000tonaesof 
UKbeef awendsd after British 
and Bnropean Community vets 
■.jSStdtmi agreement withihe 
HUsdaos tbniit poses no ■ 
: tbreataf-“mad eow’\diseas& 

\ ' A ’apRitot statement said 
wonM come . 
ftomgaHto iRHS-ttonthree 
eWr. 

-r.|| || ■■iii ir ! »««■*<* . 

; TSfflE^atV^kaKsdljfi^ the - 
-Yugoslav defence minister in 
cbarge'ofthe federal army', 
jKa%B®ia4ho«raafter a Yugo¬ 
slav Jet shot'^dflwtfalJeHcopter 
aorytogEoropean Community 
trace monitors. Hedied his 

SpocUIJEC «wnmR 

A specialsunmiit of EC states 
eouM be called in April to dis- 
■ i^aflnahdaljiacfatgefM: . 

tHp fVffrrmnYift y, Eufopean-' 


Betas Said to Iisbtm. Propos¬ 
als for the package wduldhe 
presented by nrid-Pebraary. 
Sgel2 

Gan wAImn la # 

Georgia's acting prone mini* , 
ter IfeDgfe Signa said medical 
certificates had been located 
diagnodng former president 
Zviad GamBaK&nn naaa mm - 
tally in. He fled the country 
on Monday. Pages .-• 


Palestinian delegates to peace 
talks In Washington arrived 
in Amman three hours late, r 
because Israeli authorities 
tried to stopthree adnimfefr ft- 
thre staff leavtogthe occupied; 
territories, PageR : ™ 

' PoMi strlkAttmatw■■ V. 

Poland's 2mstrung Sohdarity- 
trade union is to'call a one- 
bonr national strike oh Mob-; . 
day to protest against energy, 
price rises brou ght in on Janu¬ 
ary LOther tmionsare'threaL- 
enfag tetan stoppages on Janu¬ 
ary i&Page2 

Shin Kanemir^^godfccthfir^ 
of Japan’s ruLhgrfiberal'Denv- 
ocratic party, agreed tobecome 
party vfce-pres£dent te aa.'. >. 
apparent attempt to bolster 
the shaky leadership of prime 
minister Kfidri Miy azaw a. 
Pages." 

East Timor apology 

Ad Indonesian general con-' 
ceded for the first time that 
sobfiers had erred in shooting 
dozens of anti-Indonesiandent* 
onsiretore to Rart Timor in- 
November. Heasked forgive¬ 
ness far “shortcomings and. 
ndatakes”.' 

Cuba cap t u r w three * r 

Cuba said its'Security fteees 
captured three armed “count- . 
er-revolutlonary terrorists”, 
trained in theUS,They were 
repealed to have landed by dln- 
goy an the. norfhernCabsm ;. 
coast to bunch attacks oniSe 
island. 


PateotAnlanJallod • 

A Greek coart senteneedJtalea- 
ttoten Mohammad Rashid to .. 
18 years for a mid-air bomb 
blast aboard a Hawaii-bound - 
Pan Am airliner In 1962 which 
killed a Japanese. Page 3- 

Dumiwo Moitems floo 

Hundreds of Burinae Moakans 
flooded into Bangladesh as: .. 
the two countries held talks 
to ease tension cm the frontier 
which followed a border clash. 
Page 3 : - - ' 

$mbwI humm ant ban 

Prance ia-tb amend its labour 
laws to protect employees from 
sexual harassment by their 
bosses, women’s rights minis¬ 
ter VeronlquqUteauts :• 
announced.: V- .• >' 

Mafia's turnover . 

Organised ertrae in ItaJyls.. 
becoming an' increasingly 
sophisticated business with 
an annual turifover of$vn>u,' 


by aprivate research: 
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Bush to continue talks despite ill-health 


By Stefan Wagstyt in Tokyo and Lionel Barber In Washington 


NESTLE, Swiss-based food 
group is joining forces with 

- French biscuit matea-BSN to 

^^hosIpvakia’sla^Kt^d 

producer. 

They will take <C percent 
of Cokoladovny and The Euro- 

- Dean TUmk fra- Reconstruction 
and Development will acquire 
a Anther IS per cent 

Page 13 

ASSURANCES G&terales de 
France, French statoowned 
insurer, has raised its stake 
f n AaffTwiwy nnd MftrarTiowoi- 

Batefligungs, Germany’s sec¬ 
ond largest insurer, to just 
over 25 cent AGF becomes 

. th* hl g gpat «>iartthn1fk»r Ip 

AUB. Page 13; Lex, Page 12 

WOOLWORTB, Ug US retailer, 
is overhauling its operations. 

It plans to sen or redeploy 900 

tmdftrngrfrmrimg <rfnrna avp 

10,000jobs and produce a 
fourth-quarter post-tax charge 
of 3250m Page 13 

THYSSEN, biggest German 
steelmaker, isfnvestlgatnig 
urgent economy measures 
which could lead to the merger 
of its two main steel subsid¬ 
iaries. (hoop profits fell 25 per 
cent in 190L Stage 14 

WORLD BANK has strongly 
criticised a £3&lm (569.3m) 
contract involving a British 
. Ann of consulting engineers 
and a Kenyan state company. 
AEfadd Bank document says 
the price of the consultancy 
contract is “five times what 
such services would normally 
cost". Page 12; Second opposi¬ 
tion party, Page 8 

SUN ALLIANCE, Britain’s big¬ 
gest composite insurer, is to 
buy FGrenede-fouppen. Nor¬ 
way's fourth biggmt life 
insurer through a bid town 
its Danish subsidiary, Codan. 
Codan’s offer values Porenede 
.at NKrSMm ($131m). Page 14 

OIL PRlCtSSfefl to their lowest 
•since, the end oltin Golf War 
r JastFAnmy amkLfous that 
Iraq might beaUowed to 
resume oil exports. NorBt Sea 
Brent crude for February deliv¬ 
ery lost almost a doUar to 
U7 j 05 a baneL . 
fegeu ' 

TAZe^f COMPUTERS of Cal¬ 
ifornia expects to repeal an 
operating loss to the first 
quarter d its 1992 tax year. 

It will also take a $9tai 
restructuring charge and axe 
about 700 jobs. Page 13 

CHRYSLER, smallest , of the 
bag three US vehtete makers, 
unveiled a new generation of 
executive saloons to be 
launched In North America 
this autumn. The LH project 
is the first all-new car pro¬ 
gramme at Chrysler for more 
than a decade. Page 14 

OLIVETTI; Urrioa leaders and 
management at the loss-mak- 

thai the company will seek 
man big job cuts. Olivetti has 
already won agreement for 
3,500 Job losses. Page 14 

DIXONS GROUP; A Christmas 
sales surge came too late to 
save the UK electrical retailer 

from reporting a sharp drop 
in interim pre-tax profits from 
£27 Jim to £L7.5in (532m). Dix¬ 
on’s US Silo chain showed 
steepening losses. Page 14; 

Ijt. Page it Bkhig losses 
to US, Page 18; Appototmmits 
Page 21 

COMPASS AIRLINES, Austra¬ 
lian domestic carrier grounded 
since r t wm fng out of funds last 
month, has a SO per cent 
chance of getting airborne 
.o fluriw , Hwnrm rigfrmnl liquida¬ 
tor isii* The federal govern¬ 
ment has agreed to back a 
business plan to support the 
airUne. Page 15 

(^AND Metropolitan, UK 
-drinks, food and retailing 
group, is to biff the frozen food 
ffiriaon of McGlynn Bakeries 
of the OS. The deal, to be 
fimded Iff the issue of new 
GrandMet shares, could be 
worth about $MQm Page 18 


PRESIDENT George Bush wih 
go ahead with a second round 
of summit talks in Japan today 
in an effort to dispel fears 
about his health. Such concern 
was sparked yesterday by his 
collapse at a state banquet in 
Tokyo. 

The White House said the 
president was resting comfort¬ 
ably last night after B ufferi ng 
an attack of gastric flu. But the 
incident - captured live on 
Japanese television - reu¬ 
nited fears about Mr Bush’s 
health ahead of bis rampaign 
to re-election this year. 

The 67-yeax-oId president 
keeled over before his horrified 
Japanese hosts after complain¬ 
ing several times of feeling 

wink Mr ITHnhi MtySZSWa, 

Japanese prime minister, cra¬ 
dled Mr Bush’s head briefly 
before US Secret Service 
agents surrounded the stricken 
president. 

After 10 minutes, Mr Bosh, 
WAmp aaKan-f ftced and shaky, 

got to his feet and was 


wrapped to his coat smiling, 
he saluted his audience, shook 
hands with Mr Miyazawa, and 
was takwn by limousine to the 
Japanese prime minister's offi¬ 
cial residence at Tokyo's Aka- 
saka Palace. 

The White House tried to 
play down the episode, which 
came during a series of trade 
talks with Japan at the end of 
a gruelling 12-day, 26,000-mile 
tour of the Pacific which began 
on December 30. 

The president had billed the 
trip as amission to bolster the 
struggling US economy by 
creating jobs for Americans 
through prising open Japanese 
and other east Asian markets. 
The president’s popularity at 
home has slumped amid a col¬ 
lapse to public confidence over 
economic prospects. 

Mr Marlin Fitzwater, White 
House press secretary, said 
there was no connection 
between Mr Bush's collapse 
BTwi the thy roid problem diag¬ 
nosed last year to which he 


was hospitalised briefly with 
an irregular heartbeat 
Mr Fitzwater said the president 
would cancel s breakfast meet¬ 
ing With US and Japanese busi¬ 
nessmen today but would pro¬ 
ceed with a second round of 
talks with Mr Miyazawa. The 
two leaders are aim due to give 
a joint news conference before 
Mr Bush flies back to Washing¬ 
ton tomorrow. 

In Washington, Vice-Presi¬ 
dent Dan Quayie, 44, was noti¬ 
fied about Mr Bush's collapse 
and went immediately to the 
White House. But no arrange¬ 
ments for a transfer of power 
were made, according to a 
spokesman to Mr Quayie. 

Mr Quayie went ahead with 
a planned trip to New Hamp¬ 
shire, where next month's pri¬ 
mary elections will provide the 
first important test for Mr 
B ush to the 1992 election cam¬ 
paign. "There is no reason to 
be concerned," said Mr Quayie 
yesterday. "The president is 
doing well, resting welL" 


US and Japan 
pledge to boost 
world economy 


By Stefan Wagstyl in Tokyo 

THE leaders of the US and 
Japan pledged to boost eco¬ 
nomic growth yesterday and 
called on other industrialised 
nations to do the same in a 
move apparently designed to 
get interest rates down and the 
world economy moving. 

The initiative appeared to be 
aimed particularly at Ger¬ 
many, where the Bundesbank, 
which views inflation as a big¬ 
ger enemy slow growth, 
raised Interest rates as 
recently as last month. 

President Bush and Mr 
Khchi Miyazawa agreed on the 
plan 1 daring a summit meeting 
in Tokyo to which they also 
discussed US demands to Jap¬ 
anese trade concessions. 

US officials are visiting 
Europe to explain the Initiative 
to Germany and the Group of 
Seven industrialised countries. 

They intend to present it to a 
forthcoming meeting of G7 
finan ce ministers to the US, 
probably on January 25. 

Mr David MuMbrd, US Trea¬ 
sury undersecretary to inter¬ 
national affairs, arriving in 
London from Bonn yesterday, 
was careful to say that he was 


consulting with the US’s Euro¬ 
pean G7 partners rather than 
asking them to join an already 
prepared plan. 

The plan, entitled A Strategy 
to World Growth, includes a 
commitment by Mr Bush to 
ann ounce economy-boosting 
measures to his Slate of the 
Union address later this month 
and in his budget for the 1993 
financial year. These are likely 
to include investment incen¬ 
tives and possibly tax cuts - 
though Mr Bush did not give 
details. 

Mr Miyazawa said Japan’s 
budget to the financial year 
starting in April was aimed at 
strengthening domestic 
demand through increased 
public investment The recent 
decision by the Bank of Japan 
to reduce the official discount 
rate to 4J5 per cent was also 
intended to maintain sustain¬ 
able growth with price stabil¬ 
ity, said the statement The 
rate was cut by a half-point on 
December 30. 

Economists said the state¬ 
ment referred mainly to 
measures which bad already 
been announced or, as in the 


■ Support of Group of Sevan 
soutfit for strategy 

■ Questions over gruelling 
election campalfpi 

■ Quayte’s ffght for credibility 

■ Text of US-Japanose joint 
statement 

■ US care fall to move 
the Japanese 
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case of the State of the Union 
address, widely anticipated. 

Mr Paul Chertkow, chief cur¬ 
rency analyst at the London 
office of Citibank, said the 
statement would have little 
impact on persuading the 
Bundesbank to cut German 
interest rates, a move likely to 
help the European economy. 

He said the statement was 
an “exercise in rhetoric" which 
highlighted the problems of 
getting all the G7 countries to 
agree on joint strategies for 
promoting world growth. 

But speaking in Tokyo, Mr 
Nicholas Brady, the US Trea¬ 
sury secretary, rebuffed 
criticism that the two leaders 
had promised nothing new. 


Scottish steel plant to be 
closed with 1 9 200 job cuts 

By James Buxton in Edinburgh and Charles Leadbeater and Alison Smith in London 


BRITISH STEEL yesterday 
sounded the death knell for 
steel making to Scotland by 
announcing it would close its 
Ravenscraig complex in 
Lanarkshire by September 
with the loss of 1,200 jobs. 

Mr John Major, the prime 
minister, said he wished the 
company had been able to 
meet a pledge it gave in 1987 to 
keep the plant open until 1994, 
while Mr Neil Kinnock. the 
Labour opposition leader, 
accused the government of 
walking away from the people 
of Lanarkshire. 

The plant’s future has been 
in doubt since last year when 
its hot-strip rolling mill was 
closed with the loss of 700 jobs. 

'Hie area around the plant 
has been hit by almost 4,000 
steel-related job losses in the 
past two years and unemploy¬ 
ment is expected to climb to 
almost 20 per cent. 

The government responded 
to the closure by announcing 
that it had won the European 
Commission’s agreement to 
designate Lanarkshire as a spe- 


■ Seeking life after steel 
PAGES 

■ Editorial Comment 
PAGE 10 

■ Raven croaks; Tory pros¬ 
pects in tatters 

PAGE 10 

■ Thyssen may merge units 

PAGE 13 


cial enterprise zone. Busi¬ 
nesses setting up there will 
avoid local and corporate taxes 
for a 10-year period. 

Setting up the zone will 
involve spending about £50m 
(591m) in addition to the extra 
£15m the government is spend- 
tog in north Lanarkshire this 
year and £2Sm pledged for next 
year. Mr Ian Lang, the Scottish 
secretary, said it should secure 
7,500 new jobs to the area over 
10 years. 

The Ravenscraig plant has 
been politically controversial 
since 1959 when the Conserva¬ 
tive Macmillan government 
decided it should be developed 
to form the hub of a manufac¬ 


turing area making ships and 
vehicles. 

Despite investment of more 
than £400m to the 1970s, when 
the complex employed 13,000, 
Ravenscraig has been vulnera¬ 
ble to closure throughout the 
past decade. 

The closure is British Steel's 
most aggressive response yet 
to the UK recession. It is likely 
to make a loss of between £80m 
and £l00m this year as a result 
of lower steel demand, increas¬ 
ing competition from imports 
and a steep fall in prices aver 
the past two years. 

The company also disclosed 
that the recession had forced it 
to postpone plans for a £100m 
investment in a continuous 
casting machine at its Llan- 
nem plant to south Wales. The 
plan to expand Llanwern’s 
capacity was one of the main 
justifications the company 
gave in 1990 for the closure of 
the Ravenscraig hot-strip mill. 

The main steel plant left in 
Scotland, the Dalzell plate mill , 
has had a question mark over 
Continued on Page 12 
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Laurent Fabhiss The rise of 
France's political high-flier 

The brilliance of Laur¬ 
ent Fab I us, who will 
today be voted first 
secretary of the 
French Socialist party, 
has carried him with 
preternatural speed up 
the ladder of political 
promotion 
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President Bush leaves a Tokyo banquet yesterday with Dr 
Burton Lee, his personal physician, after becoming ill 


"The thing that’s different is 
that the president of the US 
and the prime minister of 
Japan have put their names to 
a growth strategy." 

Mr Brady also suggested that 
the declaration could help pave 
the way to further cuts to 
interest rates. Given the recent 
reductions to rates, “there’s 
always the possibility that 
more could be done fin this 
area] if more needs to be 
done". 

Mr Bush and Mr Miyazawa 
welcomed the recent rise in the 
yen against the US dollar, say¬ 
ing “recent exchange rate 
movements were consistent 
with current economic develop¬ 
ments.” However, some private 


sector economists expressed 
disappointment that the two 
countries did not commit 
tmnsalves to- pushing the dol¬ 
lar down more firmly in order 
to promote US exports. 

US officials also welcomed 
the Japanese government’s 
forecast of a reduction, albeit 
slight to the current account 
surplus from around S73bn for 
the year to last March. 

Separately, Mr Bush and Mr 
Miyazawa agreed to broad 
terms to work for the success¬ 
ful conclusion of the Uruguay 
Round of trade talks and to 
co-operate on global political 
issues, including policy 
towards the former Soviet 
Union. 


Bank of 
England on 
alert as 
pound slips 
inERM 

By Peter Marsh in London 

THE Bank of England went on 
alert last night after sterling 
ended the day near its lowest 
permitted point to the Euro¬ 
pean exchange rate mecha¬ 
nism and at Its weakest close 
a pinrf the D-Mark tinw ERM 
entry 15 months ago. 

Should the pound continue 
to fall and Intervention by the 
Bank fall to stop the slide, Mr 
Norman Lamont, the chancel¬ 
lor of the exchequer, feces the 
politically damaging option of 
having to raise interest rates 
to increase sterling's value. 

After a nervous day on cur¬ 
rency and equity markets, 
sterling closed in London 
down a pfennig at DM2.8350. 
within roughly a quarter of a 
pfennig of its effective ERM 
floor of about DM2.8325. 

Sterling’s weakness was 
caused largely by a s tronger 
D-Mark and lack of support 
from investors worried by 
signs of a long and slow recov¬ 
ery from the UK recession. 

On the London stock mar¬ 
ket, share prices suffered from 
concern about the world econ¬ 
omy and reports of President 
Bush's collapse. But the FT-SE 
100 index of leading shares 
recovered from a 41-potot loss 
to close at 2,467.0, down 15.9. 
It was helped by a confident 
opening on Wall Street, where 
the Dow Jones Industrial 
Average was quoted at around 
noon New York time at 
3^15.56, up 10.78. 

Assuming sterling opens 
weaker today, Mr Lamont is 
likely to Instruct the Bank to 
buy sterling on foreign 
exchange markets rather than 
increase interest rates from 
their current 10.5 per cent 

If sterling hits Its ERM 
floor, intervention by the 
Rank would probably be aided 
by other European central 
banks. Also, since the pound's 
lower effective ERM limit is 
set by the peseta, the strongest 
currency to the system, the 
Bank of Spain would be called 
on to sell the Spanish cur¬ 
rency, reducing pressure on 
the UK unit 

However, since the Bundes¬ 
bank increased German inter¬ 
est rates just before Christ¬ 
mas, all the other countries 
except Britain have increased 
borrowing rates. These nations 
might argue that the UK 
should do likewise, as part of 
the learning process associated 
with joining the ERM. 

Economic Viewpoint, Page 11 
Lex, Page 12 
Currencies, Page 28 
London stocks, Page 21 
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A COMPANY 
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IN ITS WORTH. 
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Wc invest first and foremost in manage¬ 
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EUROPEAN NEWS 


Gamsakhurdia ‘mentally ill’, claims PM 


By Neil Buckley in Tbilisi 

MR TENGIZ SIGUA, Georgia’s 
acting prime minister, said yes¬ 
terday that medical certificates 
had been located diagnosing 
Mr Zviad Gamsakhurdia, the 
former president, who fled the 
country on Monday, as men¬ 
tally ill. 

He also claimed that Mr 
Gamsakhurdia had seized 
RbsQOOm (Elm) of state funds 
before his flight and embedded 
more than Rbslbn during his 
presidency. 


The president and 80 sup¬ 
porters were yesterday in a 
mountain retreat in Geto- 
khoblt in Armenia. The com¬ 
pound was surrounded by 
Armenian Site Omon troops, 

and Mr Gamsakhurdia's presi¬ 
dential Mercedes was said to 
be clearly visible inside. 

Mr Gamsakhurdia appeared 
on Armenian television in defi¬ 
ant mood, declaring he was 
still president of Georgia. 

A Georgian delegation sent 


to hold tripartite negotiations 
with Mr Gamsakhurdia and an 
Armenian delegation had been 
refused access. Mr Sigua said. 

He said Georgia was pre¬ 
pared to allow Mr Gamsaknur- 
du to be granted political asy¬ 
lum by Armenia provided he 
was barred from leaving the 
country. He also said that Mr 
Gamsakhurdia's diagnosis as 
mentally ill might preclude his 
being brought back to Georgia 
to face criminal charges. 


The acting prime minister, 
who was in Mr Gamsafrhnr- 
dia’s government until resign¬ 
ing in August last year, said he 
believed three diagnoses of Mr 
Gamsakhurdia as mentally Ill 
bad been made in 1956. 1959 
and 1978. 

While he admitted that Mr 
Gamsakhurdia bad been a dis¬ 
sident, and that dissidents in 
the Soviet era had frequently 
been declared mentally ill, he 
said that five of the six doctors 


involved were still alive and 
prepared to certify the diagno¬ 
ses were genuine. 

The city of Tbilisi was 

returning to normality yester¬ 
day and the rest of Georgia 
was reported to be quiet apart 
from disturbances in the Zug- 
ditii region of western Georgia, 
Mr Gamsakh urdia's homeland. 

A crowd of around 1,000 sup¬ 
porters of the president again 
met outside Tbilisi's central 
station, chanting slogans and 


West grapples with legacy 
of Soviet collective fanning 


RELUCTANTLY, but with 
mounting urgency, the outside 
world is assuming the task of 
keeping citizens of the former 
Soviet Union fed through the 
winter and exploring longer 
term solutions to an agricul¬ 
tural and distribution crisis of 
daunting complexity. 

The European Community, 
the US and to a much lesser 
extent Japan, and even Nato, 
are allocating ships and air¬ 
craft, opening their surplus 
food warehouses and seeking 
ways of ensuring that aid once 
given ends up in the hands of 
the needy rather than the 
mafia -like successors to the 
former communist bosses. 

It is already dear, however, 
that aid can never be more 
thaw a palliative for a problem 
with roots deep in the most 
tragic period of Soviet history. 

The emptiness of foodshops 
throughout the former Soviet 
Union may have got worse 
with the political and economic 
disintegration of the former 
Soviet Empire. But the , prob¬ 
lem stretches back at least to 
Stalin's forced collectivisation 
of the early 1930s. He elimi¬ 
nated the vast majority of 
peasant farmers who knew 
how to make a living, and con¬ 
demned the rest to the virtual 
re-imposition of serfdom under 
the guise of collective forming. 

Since Stalin, successive 
Soviet governments have 
thrown billions of roubles at 
the collective forms, and spent 
an Increasing portion of oil 
revenues on imported grain to 
build up cattle and dairy herds. 
But they never managed to 
solve the systemic failures In 
the food distribution, process¬ 
ing and marketing system 


By Anthony Robinson, 

East Europe Editor 

which ensured that higher 
form output translated mainly 
into higher wastage. 

The absence of a clearly 
defined owner of the agricul¬ 
tural produce at all stages of 
the food cycle, the limitation of 
private farming to small plots, 
centrally dictated production 
plans and prices, Inadequate 
downstream investment to 
keep pace with the rising 
urban population, the absence 
of independent wholesale and 
retail networks all played their 
part in creating the problem. 

The demise of communism 
and the emergence of indepen¬ 
dent governments committed 
to price liberalisation and free 
market reform policies, pro¬ 
vides an opportunity to sweep 
away the dead hand of the “red 
barons” who controlled the col¬ 
lective forms. 

Already, in Russia alone, 
over 60,000 small formers have 
managed to rent or lease land 
and acquire basic seeds and 
equipment Western compa¬ 
nies, like UK-based ICI which 
has been working with collec¬ 
tive forms for a decade, have 
recently been able to set up 
joint ventures. 

Western agricultural experts 
are divided over whether the 
priority for western assistance 
and investment should be 
g iv en to raising form produc¬ 
tivity and food output or reduc¬ 
ing the enormous waste by 
budding a modem distribution 
chain from the fonngate to the 
consumer. 

A recent survey on food pric¬ 


ing and distribution policy by 
the European Bank for Recon¬ 
struction and Development, 
showed between 30 and 50 per 
cent of many basic foodstuffs 
like potatoes and milk got lost 
or rot before reaching the con¬ 
sumer. Between 1988 and 1990 
for example 50 per cent of the 
average annual potato crop of 
72m tons was wasted. A break¬ 
down showed that H per cent 
was lost in harvesting, 10 per 
cent during seed storage, 17 
per cent while stared as food, 8 
per cent during processing, 2 
per cent during transportation 
and only one per cent at retail 
trade level 

As part of its search for a 
valid alternative to pouring 
food aid down the leaky sieve 
at the Soviet distribution sys¬ 
tem the UK go v ernment sent a 
high-level mission of food 
industry experts to the Soviet 
Union last October. The 
essence of the British approach 
ha« been to emphasise the inte¬ 
grated nature of the food 
industry. 

The government agreed to a 
mission recommendation to 
gam! pfim of emergency feed 
grain to prevent the slaughter 
of expensively built up 
herds, but has yet to respond 
to the principal recommenda¬ 
tion - the provision of a $900m 
export credit line and govern¬ 
ment-backed political risk 
insurance to encourage British 
exporters and potential inves¬ 
tors to play a role in construct¬ 
ing a modem fanning and food 
distrib utio n system. 

The UK Export Credit Guar¬ 
antee Department (ECGD) 
suspended such cover to the 
then Soviet Union over a year 
ago. 




Muscovites like this woman rushed to stock op with food before prices soared last week 


Factory canteens keep Russia’s workers well fed 


MRS Tamara Katstohevsbaya, 
a pensioner In the Russian 
town of Yekaterinburg, 
scraped the remains of a meal 
off her plate into a jar, and 
slid it into her shopping bag. 

“I can't eat it all now, but 
HI eat it later at home. It's the 
only chance I get to eat a 
proper meal,” she confessed as 
she sat in a dingy cafeteria, 
recently converted into a soup 
kitchen for Yekaterinburg’s 
pensioners and Invalids. 

The soup kitchen represents 
an Increasingly desperate 
attempt by the authorities in 
this huge town in the Urals, 
typical of many across Russia, 
to soften the blow of spiralling 
food prices. 

Nobody in Yekaterinburg 

EC ‘ice-cream’ 
men play 
crucial role 

CALLED the ice-cream men by 
their supporters, bat lackeys 
of Germany by their oppo¬ 
nents, the white-uniformed EC 
observers have played a cru¬ 
cial role in trying to monitor 
15 ceasefires since arriving in 
Croatia last August, writes 
Judy Dempsey. 

The 170 unarmed monitors 
have worked indefatigably 
from their headquarters in 
Hotel “1” In Zagreb. 

Their task Initially was to 
supervise the implementation 

of ceasefires forged by the EC 
with the federal army. Croa¬ 
tia's national guard, mid Serb 
and Croat paramilitary units. 
But, since September, they 
have been involved in setting 

up negotiations to secure the 
peaceful withdrawal of sol¬ 
dier} from federal army garri¬ 
sons in Croatia. Above all, 
they have attempted to set op 
confidence-building measures- 


Gillian Tett reports 
from Yekaterinburg 

believes they will starve fids 
winter. But with state shop 
shelves still mostly bare, the 
issue is now not simply the 
price of the food, but also Its 
distribution. 

One reason is that in Yeka¬ 
terinburg, as in many indus¬ 
trial towns across Russia, a 
considerable proportion of the 
food that passes through the 
town is distributed, not 
through shops and markets, 
but through the factories. 

Yekaterinburg, like most 
towns in the Urals and Siberia 
was built up as an industrial 


town with practically no local 
agriculture to sustain it It Is 
dominated by huge industrial 
complexes, the largest of 
which, the machinery and 
metal works complex “Ural- 
mash”, employs 50,000 people. 

Under tim old Soviet system, 
these factories have provided 
their workers not only with 
housing, kindergartens, sau¬ 
nas and sanatorimns, but also 
most crucially, with subsidised 
restaurants mid food shops. 

“Uralmash” for example, 
spent over Rhs70m last year 
on the "social welfare" of its 
workers - an expenditure 
that Mr Sergei Lipatnlkov, 
Uralmash's chief economist, 
cites as one reason for its 
Rhsl27m loss last year. “If we 


are to make the factory profit¬ 
able, and do business in mar¬ 
ket conditions, then we proba¬ 
bly will not be able to sustain 
this type of social programme 
for long;*' he admits. 

For the moment, though, 
factories across the Soviet 
Union aze using their newly- 
won independence to barter 
industrial goods and metals 
for food produce, either from 
other republics, or from 
abroad. In a typical deal Ural¬ 
mash Is now bartering its 
metal with a Czech company. 
Dialog Agro, in exchange for 
Czech meat, oil and sugar, all 
of which are In desperately 
short supply in the town. 

This food is directly distrib¬ 
uted to employees or sold 


through subsidised shops In 
the factory or Uralmash's cafe¬ 
terias, which are for better 
stocked than anything on the 
streets of Yekaterinburg. 

"Before It wasn't fasionable 
to eat in the factory cafeterias, 
but now everyone eats in 
them," says Mr Vladimir 
Gorokvy, a welder at the fac¬ 
tory, who estimates that he 
and his wife now get “about 
half* of their food at the fac¬ 
tory. 

But although this system 
allows employees access to 
rare goods like sugar, it does 
little for the rest of town's citi¬ 
zens. 

Those employed in the new 
“private" businesses - where 
wages are usually two or three 


tunes hi gher than in the facto¬ 
ries - can afford to shop in 
the state shops and free mar¬ 
kets, where meat has been 
available at Rbs45 a kilo. Mrs 
Katsishevskaya, whose pen¬ 
sion has been only Bhsl86 a 
month, plainly cannot. 

In spite of the efforts of the 
town authorities to persuade 
factories to give up some of 
their food for wider distribu¬ 
tion, the factories - faced 
with a n increasingly restive 
workforce - are so far refus¬ 
ing to do this. As economic 
conditions deteriorate, every 
level of the administrative 
hierarchy in Russia is becom¬ 
ing increasingly determined 
not to give up any of its assets 
to the level above It 


Politicians lose control of elements in army 

Five EC monitors died because of rifts within the federal forces, writes Judy Dempsey 


T HE shooting down of a 
European Community 
helicopter on Tuesday 
has convinced western diplo¬ 
mats in Belgrade that the fed¬ 
eral army must be brought 
under political control as soon 
as possible. 

But because Yugoslavia’s 
federal structures have disinte¬ 
grated, it remains uncertain 
under whose control the army 
should be placed. Moreover, 
diplomats believe it will be 
impossible to rein in the army, 
and have no confidence in any 
permanent ceasefire until all 
factions are united under a sin¬ 
gle command. 

At the time of the incident 
on Tuesday the federal army 
was under the nominal control 
of General Veljko Kadijevic, 
the defence minister, who was 
reported to have resigned last 
night. He had accepted the lat¬ 
est ceasefire forged by the 


United Nations, which envis¬ 
ages, among other things, the 
withdrawal of the federal army 
from Croatia. He had also 
agreed to the deployment of 
UN peace-keeping troops in 
Croatia. 

But the downing of the EC 
helicopter showed the general 
could not control an army 
divided into several camps. 

First, there is the Titolst/Yu¬ 
goslav nationalist element, rep¬ 
resented until recently by Gen 
Kadijevic. It is wedded to 
defending the territorial integ¬ 
rity of Yugoslavia, and by 
implication, the federation. 

This faction was supported 
by Mr Ante Maikovic, the for¬ 
mer prime minister, and by Mr 
Slobodan Milosevic, Serbia’s 
president after June 25, when 
Slovenia and Croatia declared 
Independence. The military 
attack on Croatia was aimed at 
preventing the republic from 


seceding from the federation. 

Another faction consists of 
hardline Serb nationalist s led 
by Gen Blagoje Adzic, the chief 
of staff, who has temporarily 
assumed the defence portfolio. 
His outlook Is conditioned by 
history - his family was TriTleH 
by the Nazi-backed Croat 
Ustashas daring the second 
world war. 

As a Serb nationalist deter¬ 
mined to redress historical 
grievances, Gen Adzic has 
forged close links with the 
Serb nationalists in the 
self-proclaimed Serb republic 
of Krajina, southern Croatia, in 
eastern Slavonia, eastern Croa¬ 
tia, and in Banja Luka, north¬ 
ern Bosnla-Hereegovina. 

This tacit alliance not only 
opposes the acceptance by Gen 
Kadijevic and Mr Milosevic of 
a UN peace-keeping force, but 
it has widened the differences 
among the army's top officer 


corps and Serbia's leadership. 

Yesterday, Mr Milan Babic, 
head of ttfe Krajina Serbs, who 
was pushed into power by Mr 
Milosevic, with the backing of 
the federal a rmy , blamed Gen 
Kadijevic for the helicopter 
tragedy. Mr Babic implied that 
the general’s acceptance of the 
UN ceasefire terms had pro¬ 
voked rogue elements in the 
armed forces opposed to the 
ceasefire, particularly Serb 
nationalists in Croatia who feel 
tiie army is no longer protect¬ 
ing them. 

Behind the scenes lurks Mr 
Branko Mamula, former fed¬ 
eral defence minister, now 
bead of the revamped Commu¬ 
nist Party of Yugoslavia, and 
who remains ideologically com¬ 
mitted to Yugoslavia. Mr 
M a mula has extensive contacts 
in the army and is visited regu¬ 
larly by Mr Milosevic. 

But hfo colleagues say he is 


acutely aware that the federal 
army needs a secure base, 
financial assurances and a new 
role, even if that role was con¬ 
fined to one republic. 

Gen Maiko Negovanovic, the 
former federal head of counter■- 
intelligence, and now defence 
minister of Serbia, continues to 
play a pivotal role. 

Once opposed to the 
break-up of the federation, he 
Is now trying to salvage a 
smaller, Serb-dominated rump 
Yugoslavia hi which the army 
could play a p ro min ent role. 

Bringing all these elements 
together under one single com¬ 
mand - and under political 
control - is plagued with diffi¬ 
culties, western diplomats said. 

“We also have to consider 
how the middle ranks of offi¬ 
cers can be reined in. 

"We cannot yet talk of any 
lasting peace," a diplomat com¬ 
mented. 
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carrying banners. Mr Jaba Ios- 
seliani, one of the leaders of 
the military council which is in 
control of the republic, said the 
demonstration had been peace¬ 
ful and there had been no need 
to break it up. 

In the city centre, damaged 
buildings around Rustaveli 
Avenue were being made safe. 
A government commission has 
estimated that 10,000 sq m of 
the city bad been destroyed in 
the fighting. 


German parties ^ 
agree to draft 
new asylum law 


By Quentin Peel in Bonn 

GERMANY’S four leading 
political parties in government 
and opposition have agreed 
urgently to draw up a common 
proposal for a new asylum law, 
intended to accelerate the pro¬ 
cessing of asylum applications 
from 12 months to six weeks. 

The agreement emerged 
from cross-party talks yester¬ 
day, in spite of grave doubts 
that the acceleration plan will 
work, and against criticism 
that 1 the streamlined procedure 
w ill limi t the fundamental 
rights of asylum-seekers. 

The is to speed op pro¬ 
cessing of asylum applica ti o n s, 
which last year topped 256,000, 
an increase of almost 33 per 
cent, in order to stem the flow 
and send economic migrants 
swiftly home to their country 
of origin. 

However, there is a funda¬ 
mental difference between the 
parties. The Christian Demo¬ 
crats, senior partners In the 
ruling coalition, believe that 
the liberal German constitu¬ 
tion should be changed to limit 
the right of political asylum. 
Their coalition partners, the 
Ftee Democrats (TOP), and the 
Social Democrats (SPD) in 
opposition, reject any constitu¬ 
tional chang e, and say that the 
influx can be contained 
through improved procedures. 

There was no apparent prog¬ 


ress yesterday in persuading 
individual federal states to pre. 
pare new “collection camps" 
for refugees, to protect tons 
from the rash of racist attacks, 
on the hostels and Individual 
apartments where they an 
currently boused. . 

The Idea of the new proce- 
dure is to streamline consider-. 
atom of all those applications 
for political asylum which, are 
“clearly without foundation", 
given that only 6.9 par cent e( 
all applications were actually 
approved last year. 

However, Amnesty tntena- 
tional, the human rights organ-'’ 
isation, has attacked the pro¬ 
posals to allow decisions to be 
taken by a single judge, and to 
limit the right of: appeal 
against those dedsfona. ’ 

To make the new .procedure 
work, the states are also sup¬ 
posed to find an additional 50Q 
legally qualified personnel, but 
so for they have faffed to oo so, 
As for the collection:camps, 
only Baden-Wdrttemberg, of 
the 16 states, has prepared ade¬ 
quate accommodation, accord-' 
ing to the Interior Ministry. 

What the parties did-agrte 
yesterday was to draft a com¬ 
mon amendment to the asyfam 
law, possibly by next week, 
with a first reading to parlia¬ 
ment possible by February.. . 


Rows grow oyer 
economic policy 


By Quentin Peel 

THE differences at the heart of 
the German economic estab¬ 
lishment over both policy and 
prospects for the economy 
have been underlined with a 
warning of impending reces¬ 
sion from one of the govern¬ 
ment's leading economic advis¬ 
ers. 

In an interview to be pub¬ 
lished in today's issue of Han- 
delshfett, toe business newspa¬ 
per, Professor Hans-Karl 
Schneider, one of toe govern¬ 
ment’s so-called "five wise 
men”, criticises the recent deri¬ 
sion of the German Bundes¬ 
bank to raise interest rates by 
a full half per cent 

He says that interest rates 
are already “very, very high" 
and are not appropriate for the 
current economic situation, in 
which the boom period associ¬ 
ated with German unification 
has slowed to a virtual stand¬ 
still in toe past six months. 

Prof Schneider, whose report 
in November already shandy 
criticised the level of the pub¬ 
lic spending deficit, warns that 
a failure by toe government to 
restrain spending, and by the 
trade unions to accept moder¬ 
ate wage increases, could tip 
toe economy into a recession. 

His comments underline a 

Solidarity in 
strike call 
over price rises 

By Christopher BoUnstd 
in Warsaw 

POLAND'S 2m-strong 
Solidarity trade iminn yester¬ 
day called a one-hour naHrmni 
strike for Monday to protest 
against energy price rises 
brought in on January 1. The 
larger left-wing OPZZ unions 
have threatened token stop¬ 
pages on Thursday. 

This is the most serious chal¬ 
lenge from toe unions a Polish 
government has laced since 
economic reforms began in 
autumn 1989. The new govern¬ 
ment has threatened to quit If 
faced by a protracted naHnnai 
stoppage. It says the energy 
price rises are an integral part 
of an interim three-month bud¬ 
get now being debated in par¬ 
liament which foresees a 
a 17,600bn ($L6bn) deficit. 

Mr Jerzy Kropiwnicki, 
labour minister, told the union 
leadership the government 
would not rescind toe rises, 
which double the cost of home 
central heating, increase the 
P™* of gas by 70 per cent and 
electricity by a fifth. “If we 
were to suspend toe rises, eco¬ 
nomic anarchy would ensue." 
he said, in Gdansk. 


concern in the highest levels of 
the government that tire Bund¬ 
esbank may have gone too far 
to raising the Lombard rate far 
half a per cent to 9.75 per cent, 
and the discount rate from 75 
to 8 per cent 

The government is tom over 
its attitude to the current 
round of wage negot ia tions, to 
which several trade unions are 
seeking wage rises in doubfe 
figures. Mr Jflrgen MSHemanxt 
economics minister, has called 
for a limit of 5 per cent on pay 
rises, and has been criticised 
by his colleagues for interfer¬ 
ing in toe wage round. 

The raiwoftt, and the coali¬ 
tion partners, yesterday issued 
separate statements instating 
that they would not interfere 
in the “constitutionally pro¬ 
tected” wage negotiations. 
However, Mr Dieter Vogel, the 
government spokesman, sold 
that unjustified pay rises, 
including those in the public 
sector, could cause grave prob¬ 
lems for the economy. 

Negotiations on steel Indus¬ 
try pay resumed in Dflssekferf 
yesterday, with IG Metaff the 
steelworkers’ union, calling for 
a rise of some 10.5 per cent, 
and the employers offering, op 
till now, just 3.4 per cent 


Athens forced 


to tighten 


pollution curbs **'!*!, n >. 

By Kerin Hope In Athens H 


THE Greek government 
yesterday extended emergency 
measures to curb high atmo¬ 
spheric pollution levels to 
Athens, ordering heating in 
public buildings to be shut off 
and factories to reduce fife! 
consumption by a third. 

More than 400 people have 
been tafcep to hospital in the 
past 48 hours with breathing 
problems attributed to 
increased amounts of smoke, 
carbon monoxide, and nitrogen 
dioxide in the air. 

The ban on private cars cir¬ 
culating in the city centre- 
remained in effort , - while only 
half the tart fleet was permit¬ 
ted to operate in tha five 
square mite central zone. 

The government faces 
mounting criticism for delay¬ 
ing new legislation to. reduce 
traffic congestion to Athens., 


Mafia turnover put at $17bn a year as organised crime spreads 


By Robert Graham In Rome 

ORGANISED crime in Italy is 
becoming an increasingly sophisti¬ 
cated business with an annual turn¬ 
over of L20,000bn ($17bn), according 
to a report published by the private 
social and economic research insti¬ 
tute, Censis. 

The report does Dot distinguish 
between turnover and profits from 
criminal activities. Nevertheless, the 
283 page document is the most con¬ 
sidered attempt so far to analyse the 
growing economic impact of organ¬ 
ised crime which now generates the 
equivalent of almost 2 per 
cent of GDP, according to 
Censis. 


The report coincides with mount- 
tog public concern about organised 
crime spreading throughout Italy 
and the apparent impunity of some 
500 c riminal “families'’ dominated by 
toe Sicilian Mafia, the Calabrian 
'Ndrangheta and the Naples 
Camorra. 

Last Saturday a police inspector 
and his wife were gunned down in 
tiie southern town cf Lamezla Terme 
near Catanzaro, reportedly by hired 
assassins of the Calabrian mafia 
The assassination provoked 25,000 to 
demonstrate in the town on Tues¬ 
day. 

On Sunday night a bomb went off 


on the railway near Lecce, south of 
Brindisi, narrowly missing the 
crowded Lecce-Milan express in 
what is seen as muscle-flexing by 
local organised crime. 

The Censis report, which excludes 
petty crime, estimates that U 6 , 000 bn 
is generated from Illicit activities, 
while a further L4,000bn comes from 
operating in legitimate fields of busi¬ 
ness using criminal methods - 
essentially in the field of obtaining 
public contracts. 

The L3,7D0bn obtained by rigging 
public contracts accounts for almost 
20 per cent of total earning s and Is 
exc eeded to importance only by the 


manufacture and safe of illicit drugs 
(heroin, cocaine and marijuana) val¬ 
ued at L4,000fan. 

Theft accounts for a significant 
L3,7D0bn of which L820bn is reck¬ 
oned to come from stolen works of 
art and archaeological items, L965bn 
from stolen lorry-loads of goods and 
LSOObn from stolen cars. A further 
L2.200bn is earned from armed rob¬ 
beries, the most lucrative being the 
hijacking of loaded trucks worth 
L340bn. to November, police broke a 
Calabrian gang responsible for 
robbing 1,600 trucks in five years. 

Illegal lotteries and gambling, 
according to Censis, provide an 


annual turnover of LlAOObn, while 
contraband generates L790bn. The 
latter is mainly illegal cigarette 
sales. Since the middle of last month 
the government has stepped up its 
campaign against cigarette contra¬ 
band, controlled by the Naples 
mafia, and banned for a month sales 
of most Philip Morris brands 
because of excessive contraband sei¬ 
zures. 

Commenting on toe report, Mr 
Giovanni Conso, former president of 
toe constitutional court, said: "Riis 
enemy (organised crime) is worse 
than terrorism because that was 
something outside tire state struc¬ 


ture; tins is inside the state and ben¬ 
efits from a complicity which mes 
beyond the mere taking 0 f 
bribes." 

The report through its title, "Out¬ 
side and Inside: criminality institu- 
tfons^ society", highlights this com¬ 
plicity. In particular the system of 
pubhc contracts Is open to abuse 
with last year 65 per cent being 
awarded on the basis of closed 

In Sicily It is estimated that 75 ner 
cent of ^ contracts end up to tJSa 
hands, white nationwide the percent¬ 
age is believed to be around 7 ner 
cent. 
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By Rob*rtTlibmwiT in J ... 

Tokyov.: 

THE . ' •"godfather”-: and 
^ir«@afflr-of.''Japaa'-s rul¬ 
ing liberal Dgaocratic Party, 
. Mr £^Kaitetogn£ &s agreed 
totake - the-, post-jof .party 
viee-presideat, in bb apparent 
attempt to bdste“ the : shaky 
leadership of Mr K3jy$.Miyar 
zawa, tbfcptims minister : . 

■ Mr - Kaaeoaaru, chairman of 
fh«* ipgttfa- largest faction. Is 
afid^~7fid£<havins ensured 
MrMiyazawa's selection as 
leader £&' said- yesterday he 
ha&ir< ^rertwbEflnfity’’ to■ sup- 
. minister-and 


parly_ 

. But: Mr KantHnaroy 77, has 
ta frp-n two months to-accept Hr 
Mlyazawa’s * invitation to take 
the number two popttiaivanxl 
some Of Mr Kapemarn's- col- 


prime - minister whoSe reign 
could‘.he Short. • -- ... 

. Mr Miya 2 awa fe geserally 
reckoned to have made a poor 
start-as prime minister, having 
already Ecdted to win parlia¬ 
mentary approval.for a bill 
authorising^ Japanese troops to 
take part.Hw peace-keeping 
operations. Be has also been 
hurt by a fresh scandal irivdte- 
iag alleged- donations to a 
. senka.-member. of Ite. own iao- 
tion.’ r 

In 7 accenting the offer,; Mr 
Eanemanz, who wiH be for¬ 
mally appointed later this 
month, made clear he was 
responsible for Mr MQyazawa> 
elevation: "When-you choose a 
man to become leader, yon 
must do your best to support 
him." ■ r . 

Court in Greece 
sentences Arab: 
for bombing jet 

By Kerin Hope in' Aftens - 

A Greek . court yesterday 
sentenced a Palestinian to 18 
years’ Imprisonment on 
charges of placing .a bomb 
aboard a Pan-Am aircraft in 
1982 that IdBed a Japanese pas- 


mt Mcfoammed Rad^rwas 
arrested In Athens fim&and4^ 
h^If years ego. SdDowing a tip 
from US-toteIKgen ce offi cials. 
But instead of gr a ntin g a US 
request .11 orUs extradition, 
Greek authorities decided^to 
tty Mm to Greece. >: v.»!v:p 
- SBI.agmts and another Eat- 
estinian told, tiie courtthatMr 
Rashid belonged to a Palesttn- 
ian terrorist group, “May 15", 
Which ' 1 Used" sophisticated 
explosive devices assembled by. 
ope of its members. • 

Mr RBHhW, who serrotLa 
prison term to Greece to tire 
197&r for narcotics smugging, 
daimed that his arrest was: a 
case of mistaken identity. He 
said that Ws : name was 
Mohammed Hamdan, and .that 
he belonged only to the- Pales- 
tins Idbeatlon Orgaidsation. - 

Greece Jms taken a firmer 
position on /terrorism sfoce a 
conservative gover n ment took 
office last year. 

Burmese Moslems 
flee toBangladesh 

HUNDREDS . of Burmese 
Modems flooded faxto Baa^a- 
desh as the two countries held 
talks to' ease 'tension 'on. tire 
frontier caused, by .a border 
clash, Bangladesh state radio 
said yesteiuay/ltaitef reports 
from lAaka. -r.\ . 

The second round of telks oix 
Tuesday evening, was held In a 
friendly and cordial atmo¬ 
sphere, the radio said without 
giving details. Bangladesh for¬ 
eign ministry officials were hot 
immediately available for com¬ 
ment. '■ . 

Hie radio said more than 
1,000 Burmese Moslems, called 
Rohingyas, had entered Ban¬ 
gladesh by boat and through 
the Jungle during the past two 
days. 

Ban gladesh - nffirfain 
said mom than 4Q#00: refugees 
had. arrived.since early^last 
year. PaofficM. .esti ma tes' pot 
the mmiheridww 55,006. 



Palestinian delegates to peace talks in 
Washington arrived in Amman three 
hoars late yesterday because the Israeli 
authorities tried to stop three of their 
administrative staff leaving the occupied 
territories, Reuter reporta from Amman. 

Mrs Hanan Ashrawi, the delegation 
spokeswoman. - pictured above leaving 
Jerusalem - said the Israelis backed 


down when the delegates threatened to go 
home if the three could not cross the 
River Jordan with them. "We told the 
Israelis that if they kept trying to impede 
the work of the delegation we would go 
back to our country and we really 
thought at doing so," Mrs Ashrawi said. 

The Palestinians, together with the Jor¬ 
danian h«w of their joint delegation, plan 


to leave for Washington this morning for 
the third round of bilateral meetings 
since the US launched the Middle East 
peace process in Madrid in October. 

In the second round in December, 
Israeli, Jordanian and P alestinian dele¬ 
gates spent all six days arguing in the 
corridors of the State Department over 
the status of the Pales tinian delegates. 


Islamic party leader claims 
Algerian army is deployed 


A LEADER of Algeria’s Islamic 
fundamentalists, poised for 
election victory, said yesterday 
the armed forces had been 
deployed in strength through¬ 
out the country over the last 24 
hoars, Reuter reports from 
Algiers. 

Mr Abdelkader Hachani, 
leader of the Islamic Salvation 
Front (FIS) announced that he 

had “received reports from all 

regions, saying that the army 
and security forces have 
deployed in force since last 
night” 

There was no immediate offi¬ 
cial comment 

Diplomats said at the week¬ 
end that tanks and other units 
moved into positions around 
the capital last Thursday, a 
week after the FIS took a com¬ 
manding lead in the first round 
of elections. 

"We want to know what jus¬ 
tification there is for this 
deployment If it is because of 
the second round, why have 
they deployed in regions where 
seats were decided at the first 
poll?" Hachani aakM 

FIS deputies took 188 seats 
in the first round, just 28 short 
of a parliamentary majority, 
and are well placed for the sec¬ 
ond round on January 16. 
which will decide the remain¬ 
ing 199. 

Mr Hachani said there was 
no sign the government was 
preparing for the second 



Hachani: no 
for second ro 


prepara 

mnd 


tion 


round, which is only seven 
days away. 

"There is no action which 
proves that the government is 
preparing for the second 
round. The government has 
taken no measures to organise 
the election," he said. 

"Up to today the number of 
candidates is not ready, the 
method of voting is not clear, 
or how the elections will be 
controlled. Even the form of 
the voting forms is unknown. 

"We have asked the govern¬ 


ment for all this but received 
no reply." be said. 

Candidates have, however, 
been allocated time on radio 
and television to broadcast 
their campaign messages. 

Eight parties are in the run¬ 
off. dominated by the FIS and 
the former ruling National Lib¬ 
eration Front (FLN). 

Francis Ghiles adds: Mr Hoc- 
ine Ait Ahmed, the leader of 
the Front des Forces Social- 
istes, the main lay opposition 
party, said that he found the 
eventuality of a military take¬ 
over “very difficult to believe”. 

He said he thought the 
deployment was a cautionary 
move before a decision, expec¬ 
ted next Saturday, from the 
Constitutional Court on allega¬ 
tions of fraud in 145 constitu¬ 
encies. 

In spite of the troop move¬ 
ments and the extreme tone of 

some of the FIS language - 
posters went up in Algiers 
declaring that the party would 
"propagate Islamic faith at 
home and abroad by persua¬ 
sion (A1 Targhib) or by terror 
(A1 TarbibJ - the mood in the 
capital was remarkably calm. 

Algiers radio and the dozen 
or so newspapers published 
every day are fall of argu¬ 
ments, insults and analyses - 
the sort of mix one would 
expect during a hotly-contested 
campaign in many western 
countries. 


Keating acts 
to shore 
up economy 

By Kevin Brown in Sydney 


YESTERDAY'S one 
point cut in Australia’s 
interest rates to 7.5 per cent is 
a result of g o vernment deter¬ 
mination to shore up confi¬ 
dence la the country’s flagging 
economy. Rbort-term interest 
rates have now fallen by 1&5 
percentage points since peak¬ 
ing at 18 per cent In January 
im 

The reduction was expected 
following the appointment of 
Mr Paul Keating as prime min¬ 
ister last month, after he 
Mr Bob Hawke In a 
battle for fhe feadexaUp of the 
ruling Labor Party. 

Hr Keating argued daring 
his leadership campaign for a 
more relaxed monetary policy 
to help the economy recover 
Gram the two years «£ contrac¬ 
tion -that haSpnsheatoiem- 
ployment tn.a 10.5 per cent 
port-wax record. 

The size of the cut was lim¬ 
ited by a deterioration, in the 
balance - of payments In 
November, Vhen the current 
account deficit jumped to 
Agl.Tbn (£700m) seasonally 
adjusted, from around A$L4bn 
in the previous two months. 

Short-term - bond rates 
remained below the of fidal 
rate last night. Indic atin g con¬ 
fidence that the government 
would announce a farther cat 
of up to one percentage point 
in the next few weeks. 

Economists said the scope 
for farther cuts was limited by 
the re-emergence of a balance 
of payments constraint on 
growth, amPthe weakness of 
fiie Australian dollar, trading 
at about 75.77 US cents in Syd¬ 
ney last night, against over 80 
cents In September. 

Political pressure for a far¬ 
ther relaxation of monetary 
policy is likely to grow if 
unemployment figures due 
today show the .economy is 
still shedding jobs. 

Mr John Dawkins, the trea¬ 
surer, said the Interest rate 
cut wfes “an appropriate 
tesponre to the weakness in 
the.-.ecoBXteay 7 -whieh would 
"assist In reviving confi- 
dence”. But the government is 
pinning JuqteStm an economic 
statement' to be made by Mr 
Keating in late February or 
early March, following consul¬ 
tations with business and 
trade union leaders. 

Mr Dawkins said the govern¬ 
ment had. some scope for a 
relaxation of fiscal policy 
without imperiling the federal 
budget, expected to be about 
AJS^bn ip deficit this year but 
bed to return to surplus 
the economy recovers. 
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Second opposition party 
launched to oppose Moi 

ByJuRan Oxanneln Nairobi 


KENYA’S second opposition 
party .was formally launched to 
Nairobi yesterday. The Demo* 
1 antic JParty- ^Sn-^anised to 
end what it called .President 
Daniel arm Mot's dictatorship 
and to mnwf tw .' iip mn prntifa- 
tlon, good: governance, 
accountability and trsnspar- 


Mwai KIbaki, :a - veteran 



who, resigned-from Mr 
Mtd’aVg&vittnmft&t oh Christ¬ 
mas Day, said Ha party was 
also cnnwnhted to free enter- 
priso and td racial, sexual and 

reUgtow equality. : ■ 

The Fomm for the-Restora¬ 
tion of Democracy (Ford) was 
the first substantial opposition 
party to be .launched, before 
multi-party .etectiomr. : dne',tids; 
year. . ; . 


In a lengthy policy mani¬ 
festo, Mr KIbaki, a prominent 
political figure from the large 
and wealthy Kikuyu tribe, also 
set out the first detailed oppo- 
sitton sodal and economic pro¬ 
gramme. . . 

Political observers said yes¬ 
terday, Mr KIbaki had foiled to 
attract- suCELdent broad-based 
support among Kenya’s tribes 
to make the new party a seri¬ 
ous contender against the 
Forum for the Restoration of 
Democracy as the main opposi¬ 
tion party .DP leaders are 
mostly Kikuyu and former 
members of the government 

- Political analysts say the DP 
may- further alienate the 
Kikuyu inhabitants of the pop¬ 
ulous Central Province, away 
from the ruling party. 


Diligent invest&atkras by the United States of America, the 
United Kingdom and France have shown that the bombing 
of Pan Am ff&ht 103 over Lockerbie and the destruction of 
UFA 772 over Africa are the result of Libyan state-spon¬ 
sored terrorism. 

Gaddafi is responsible for all terrorism originating 
from Libya. As absolute ruler, he has channelled the 
country’s resources into these malicious acts. As long as 
Gaddafi remains in power, his regime will continue to 
be the world’s main sponsor of 
terrorism. 

The Libyan people commis¬ 
erate with the families affected 
by Gaddafi’s hideous acts of 
terrorism. We know too well the 
suffering and pain that he has 
caused them. The Libyan people 
have been his victims for over 22 
years. Gaddafi’s regime is accused 
of routine murders, torture and 
human rights violations in Libya. 

We have lost thousands of innocent 
Libyans under his tyranny, just as 
the world community has suffered 
from his state-sponsored terrorism 
and support of organisations like the IRA and the Abu 
Nidal group. 

Gaddafi’s tyranny led us to organise ourselves into the 
National Front for the Salvation of Libya (NFSL) more than 
ten years ago. This movement was formed to encourage 
and unite ail Libyan national forces opposed to the Gaddafi 
regime. The NFSL is determined to overthrow Gaddafi, 
dismantle his regime and restore freedom, democracy and 
the rale of law to Libya. 

December 24 ,1991 marked the fortieth anniversary of 
Libya’s independence. The peaceful transition to indepen- 


CAN 

LIBYA BE 
FREE 
AGAIN ? 


dence was hailed as a model for other nations emerging 
from colonialism. The role of the world community, 
specifically the United Nations, was critical in achieving 
this early success. Adrian Pelt headed a U.N. Advisory 
Committee which was involved in every step to lay the 
foundation of Libya as a modern democratic state 
participating peacefully within the world community. 

Libya’s democratic experiment was aborted by 
Gaddafi’s military coup in 1969. Prior to the coup, Libya 

enjoyed good relations with its 
nefehbours and the world at large. 
Under Gaddafi the Libyan people 
have lost their freedom and their 
dignity. The NFSL is committed to 
returning Libya to its original 
course as mandated by the United 
Nations. K is our objective that 
Libya will soon resume its 
constructive role within the world 
community, and once again 
establish a reputation as a model 
of peace, development, stability 
and progress. 

We, the Libyan people, forty 
years after the U.N. mandated 
independence, find ourselves once again appealing to the 
world community to support us to put an end to Gaddafi’s 
rale, and restore freedom and democracy in Libya. We ask 
the United Nations and the world community to take direct 
action in opposing Gaddafi’s regime. We in the National 
Front for the Salvation of Libya pledge to continue our 
struggle until Libya and its people are free once again. 

For more information on the NFSL and its programme 
for a democratic Libya please write to: The National Front 
for the Salvation of Libya, 117 W. Harrison Building, Gth 
floor - Suite A246, Chicago, Illinois 60605, USJL 
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BUSH IN JAPAN 


Collapse at banquet in Tokyo renews doubts and fears over president’s health and stamina 

America wakes up to a stricken commander support for 



Mulford seeks ;; j to 


By Lionel Barber in Washington 


THE pictures from Tokyo of a 
stricken President George 
Bush, his face ashen and his 
month agape, will remain 
embedded in the US popular 
memory for a long time. 

Millions of Americans woke 
up yesterday morning to watch 
the jarring images replayed 
A gain and Bgflin on breakfast 
television. Many wondered if 
there was more than met the 
eye in the White House expla¬ 
nation that the Commander-In- 
Chief bad fallen victim to a 
severe bout of stomach flu. 

This was, after all, not the 
first time that Mr Bush had 
fallen sick on the job. Just 
seven months ago, the presi¬ 
dent was taken to hospital 
after suffering "atrial fibrilla¬ 
tions" - a rapid heart-beat 
which doctors later diagnosed 
as a symptom of a thyroid ail¬ 
ment. Then, as now, questions 
have arisen about the quality 
of Mr Bush’s potential succes¬ 
sor, Vice-President Dan Quayle. 

In the short term, it was Mrs 
Barbara Bush who probably 
saved the day- Soon after her 
husband had collapsed, the 
First Lady recovered her com¬ 


posure, remained at the state 
dinner hosted by Mr Kiichl 
Miyazawa, the Japanese prime 
minister, and proceeded to 
make light of the incident 

"1 can't explain what hap¬ 
pened to George because it 
□ever happened before, but I'm 
beginning to t hink it’s the 
ambassador’s fault,” said Mrs 
Bush, pausing for laughter and 
applause. She went on to 
explain that the president had 
played tennis with Mr Michael 
Armacost, US ambassador, for 
two hours against the Emperor 
and Crown Prince of Japan, 
and had been soundly 
thrashed; “We Bashes aren't 
used to that" 

Despite Mrs Bash's best 
efforts, the Tokyo tummy bug 
in cide nt - if that is all it is - 
mft fl ri q that Mr Bush's health 
will become a factor in the 
presidential electoral campaign 
this year, as it threatened to do 
after Mr Bush had suffered his 
irngpdar heart-beat last May 4 
while Jogging at Gamp David. 

In the coming months, Mr 
Bush, who is aged 67, will face 
a travel schedule almost as rig¬ 
orous as the 12 -day, 26 , 000 -mile 


Quayle still faces 
tough fight 
for credibility 


The past continues to dog Bush’s 
deputy, writes George Graham 


D an quayle, us 

vice-president, care¬ 
fully set about business 
as usual yesterday in the wake 
of President George Bush’s col¬ 
lapse in Tokyo. He spent a few 
hours in his White House office 
before leaving for a campaign 
trip to New Hampshire, which 
will hold the first primary elec¬ 
tion of the year next month. 

Mr Quayle defines his role in 
Mr Bush's re-election team as 
the campaign’s pit bull terrier, 
assigned to confront head-on 
the conservative challengers 
for the Republican party's 

nomination. 

That he is allowed to cam¬ 
paign at all is a measure of the 
ground he has regained since 
his disastrous showing in the 
days after Mr Bush picked him 
to be his running mate in the 
1988 election. 

Successful campaigns in 
Indiana for election to the 
House of Representatives and 
then the Senate had not accus¬ 
tomed him to hostile press 
questioning, and Mr Quayle 
himself concedes that he lost 
control 

Mr Quayle thought the 
onslaught would die away after 
the election. It did not. 

The vice-president remained 
the butt of every satirist, build¬ 
ing his own legend with a new 
string of blunders and spawn¬ 
ing a vast Quayle joke indus¬ 
try- 

Over the last year, however, 
the image of the vice-president 
as a pampered featherbrain has 
undergone considerable revi¬ 
sion. In what is widely 
acknowledged as a difficult 
role with few defined func¬ 
tions, Mr Quayle has managed 
to make a number of initia¬ 
tives. His special field has been 
deregulation, as chairman of 
the president's council on com¬ 
petitiveness. 

Assessments of his success 
as a deregulator are mixed. 
Some right-wing groups com¬ 
plain that the Bush administra¬ 
tion has added new layers of 
red tape. Other critics contend 
that his well-publicised initia¬ 
tives to curb America's litiga¬ 
tion addiction by reforming the 
civil justice system or to speed 
up the Food and Drug Admin¬ 
istration's procedures for 
approving new medicines have, 
for the most part, simply 

repackaged measures that 
were already being imple¬ 
mented. 

Perhaps the best testimony 


to his effectiveness, however, 
is the fierce hostility that sev¬ 
eral congressional committees 
are now showing to his com¬ 
petitiveness council. 

At the same time, Mr Quayle 
is increasingly considered as a 
bona fide spokesman for the 
right-wing of the Republican 
party within the predomi¬ 
nantly pragmatic Bush admin¬ 
istration. 

Mr Quayle’s press clippings, 
too, have changed markedly 
for the better. 

Mr David Broder, the Wash¬ 
ington Post's senior political 
writer, and Mr Robert Wood¬ 
ward, its well-known investiga¬ 
tive reporter, are publishing 
this week a seven-part reas¬ 
sessment of his career. They 
depict an ambitious politician 
who, far from being plucked 
from obscurity, in fact con¬ 
ducted a skilful, low-key cam¬ 
paign for the vice-presidency; 
and their judgments appear for 
the most part to reflect favour- 
ably on Mr Quayle. 

But the vice-president's prob¬ 
lems lie less with Mr Broder 
and his ilk than with Mr Jay 
Leno or Mr David Letterman, 
the late-night television come¬ 
dians whose jokes have done 
much to create the Quayle leg¬ 
end. 

While Mr Quayle’s stock has 
undoubtedly risen in Washing¬ 
ton, it is less clear that the zest 
of the country has forgotten 
the disastrous, if arguably 
unfair, first impression he 
made in 1988. 

A Gallup poll in November 
showed that three quarters of 
those questioned had no 
greater confidence in Mr 
Quayle as a leader after seeing 
him in office for three years. 
Only 37 per cent thought him 
qualified to be president, 
against 53 per cent who found 
him unqualified. 

Even among Republican vot¬ 
ers, 32 per cent believed Mr 
Bush should choose another 
running mate for the 1992 elec¬ 
tion. 

Few votes are decided on the 
basis of the vice-presidential 
nominee, and a few months 
ago, with President Bush coast¬ 
ing in the polls, the unfavoura¬ 
ble perception of Mr Quayle 
might not have mattered. 

But with the president’s col¬ 
lapse In Tokyo reawakening 
concerns about Mi- Bush's 
health, Mr Quayle has much to 
do to turn himself into an elec¬ 
toral asset 



trade mission which has taken 
him through 10 time zones to 
Australia. Singapore. South 
Korea and now Japan. 

Comparisons will be drawn 
between the White House 
incumbent and the ruddy-faced 
Governor Bill Clinton of 
Arkansas, 46 years old and the 
early Democratic front-runner. 


such as Richard Nixon and 
Jimmy Carter, weighed down 
by the terrible burden of office, 
Mr Bosh uses exercise as a 
mental escape, in much the 
same way as his hero President 
Theodore Roosevelt did at the 
turn of the last century. 

Last year, Mr Bush lost 
almost a stone in weight after 


‘The president is a very 
physical man... and 
I don’t expect any changes’ 


The experience factor can eas¬ 
ily be turned into the “age" 
factor - though neither will be 
enough to determine the out¬ 
come of the election. 

Mrs Bush’s tennis anecdote 
is telling because it pinpoints 
both a great strength and 
weakness in her husband’s 
approach to his job. 

The president makes few 
concessions to high office 
when it comes to physical 
activity. Having watched ear¬ 
lier White House occupants, 


taking drugs for his thyroid 
complaint, but soon afterwards 
he was inviting reporters half 
his age to go jogging. "He loves 
it” said Mr Marlin Fitzwater. 
White House press secretary. 
"What can you do?" 

Mr Fitzwater repeated the 
message yesterday. After 
declaring somberly that "noth¬ 
ing extraordinary has 
occurred", one hour after Mr 
Bush's collapse, the spokesman 
said: “The president’s schedule 
is one that he has maintained 


for three years and one that be 
enjoys. He is a very physical 
and vigorous man, and I don't 
expect any changes.” 

In recent months, however, 
Mr Bush has been more 
"hyper" than usual Some attri¬ 
bute the activity to an effort to 
compensate for his slump in 
the polls. This steins from a 
slide in public confidence in an 
early economic recovery, 
although Mr Bush has had 
plenty of other serious con¬ 
cerns such as the collapse of 
the Soviet Union, the fate of 
more than 27,000 nuclear war¬ 
heads on Soviet soil and - the 
single most important political 
issue in the US today - the 
future of the US economy. 

Mr Bush has tried many a 
public gimmick to restore con¬ 
fidence. “Activity," says one 
critic, “has replaced thought.” 

The decision to take 21 US 
business leaders on the trip to 
Tokyo may be the most unfor¬ 
tunate gimmick of aH Mr Bush 
faces criticism - in Japan and 
in the US - for having invited 
corporate executives such as 
Mr Lee Iacocca, Chrysler chair¬ 
man, to berate his hosts. live 


years ago, Mr Iacocca was a 
corporate hero; these days, he 
is often dismissed as overpaid 
and too inclined to shift blame 
onto foreigners. 

These presidential failings 
may reflect the sheer pressure 
of a non-stop job, but they are 
more likely the result of politi¬ 
cal misjudgments. The ques¬ 
tion is whether Mr Bush’s 
political advisers will counsel 
him to slow down a little, if 
only better to collect his 
thoughts and conserve his 
energies for the strains of the 
campaign. 

Just before he collapsed at 
the state dinner. Mr Bush told 
a US reporter that he would 
not run for re-election if his 
health were in doubt He added 
quickly, however, that he felt 
in good shape, though “a little 
tired sometimes.” 

If Mrs Bush has her way, her 
husband will slow his pace - 
but it will be difficult for a 
man who has always prided 
himself in his stamina, athleti¬ 
cism and ruddy health. Having 
had one warning last year, will 
Mr Bush take heed this time 
round? 



- • . . . - 

Secnrity personnel hold the head of George Bosh after the US president collapsed at a state dinner in Tokyo 
yesterday. Japan's prime minister, Kiichi Miyazawa (centre to right of Bosh), tries to assist 



US auto makers await concessions 


By Stefan Wagstyl and Steven Butler in Tokyo 


THE US presi¬ 
dent, who has 
made opening 
Japanese mar¬ 
kets to foreign 
goods the main 
purpose of his 
trip to Japan, 
yesterday 


secured some modest trade 
concessions from the Japanese 
government 

But Mr George Bush failed to 
obtain the assurances he has 
sought on better access to Jap¬ 
anese markets for the US auto 
industry. 

The president, who is con¬ 
cerned about the US recession 
and Japan’s large bilateral 
trade surplus, regards resolv¬ 
ing auto trade issues as crucial 
to the success of his visit. 
While he and Mr Kiichl Miya¬ 
zawa, the Japanese prime min¬ 
ister, steered clear of trade 
details at their summit meet¬ 
ing yesterday, their officials 
were locked In long negotia¬ 
tions. 

The talks were planned to 
end by the evening. But offi¬ 
cials were forced to postpone 
scheduled briefings when it 
became apparent that the two 


sides were still divided over 
the auto market They hope to 
reach agreement today. 

“It’s pretty tough. But I 
think we could have smiles on 
our faces in the end,” said one 
official close to the talks. 

The Japanese have agreed to 
US demands in some areas, 
including the relaxation of test¬ 
ing procedures for imported 
cars. 

However, US officials are not 
satisfied with the pledges they 
have secured for increases in 
purchases of foreign parts - 
including imports and local 
procurement for overseas 
plants - and imports of US- 
made cars. 

This week, leading Japanese 
car companies announced 
revised plans to increase pur¬ 
chases of foreign-made parts. 
Under great pressure from the 
Ministry of International Trade 
and Industry (Mitt) the manu¬ 
facturers increased targets 
announced only two months 
ago. 

Toyota, the biggest maker, 
pledged to buy $5-2bn (£2J35bu) 
worth of foreign components in 
1994, compared with an origi¬ 
nal target of $4,6bn and an 


actual figure of $2.6bn in 1990. 
Nissan Motor, the second larg¬ 
est company, promised pur¬ 
chases of $3.7bn, compared 
with a previous goal of &3bn 
and a 1990 total of $L3bn. 

Toyota, Nissan, Honda 
Motor, Mazda Motor and Mitsu¬ 
bishi Motors, the five biggest 
manufacturers, together 
agreed to buy parts worth 
$17.8bn, compared with a previ¬ 
ous goal of $16bn. The 
increased figure still falls short 
of a total of about $20bn 
demanded by the US. 

The gap is even greater in 
imports of finished cars. 

US makers have complained 
that they cannot sell many 
cars in Japan because the sales 
networks are controlled by the 
large Japanese manufacturers. 
So Miti has pressed Japanese 
makers to open their networks 
to imports. 

Yesterday, leading Japanese 
makers announced plans to 
import between 45,000 and 
50,000 more US-made cars a 
year into Japan by 1994. The 
bulk, however, will come from 
an increase in imports of US- 
made Honda cars - from 
14,000 in 1991 to 27,000 - and a 


plan by Toyota to import 20,000 
of its US-made vehicles by 1994. 

Help for US makers will be 
on a smaller scale - Toyota 
said it would negotiate with 
General Motors about selling 
perhaps 5,000 cars a year. Nis¬ 
san plans to sell 3.000 Ford 
vehicles annually and Honda 
intends to increase the number 
of Chrysler jeeps it handles 
from 437 to L200. 

Mr Peter Pestlllo, vice-presi¬ 
dent of Ford, said in Tokyo 
that the figures were too small 
to solve the imbalance in the 
auto trade. 

Mr Bush told Mr Miyazawa 
that while he wanted better 
access for US manufacturers, 
Americans also had to consider 
why European cars sold well in 
the Japanese market and US 
cars did not 

Meanwhile, the president got 
some satisfaction on a project 
close to his heart - his request 
for a Japanese contribution to 
a $8.25bn superconducting 
supercollider, a huge scientific 
research machine, nnrier con¬ 
struction in his home shite of 
Texas. Mr Miyazawa agreed to 
the setting up of a working 
group to study the project 
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By peter Norman, Economics Correspondent 


Mr David Mul- 
ford, US Trea¬ 
sury under-sec¬ 
retary for 
international 
affairs, was 
yesterday seek¬ 
ing support 
among Euro¬ 


pean members of the Group of 
Seven leading industrial coun¬ 
tries for the US-Japanese 
growth strategy unveiled in 
Tokyo by US President George 
Bush and the Japanese prime 
minister, Mr Kiichi Miyazawa. 

After visiting Paris on Tues¬ 
day and Bonn yesterday morn¬ 
ing, Mr Mulford arrived in Lon¬ 
don for a meeting with Mr 
Norman Lamont, Britain's 
chancellor of the exchequer. 
Mr Mulford will visit Rome 
tomorrow before returning to 
Germany at the weekend for 
the first in a series of meetings 
of senior officials to prepare 
this year’s world economic 
summit in. Munich in July. 

Speaking just after arriving 
in London, Mr Mulford said his 
tour of European capitals was 
to seek the four governments' 
views about the state of the 
world economy and to estab¬ 
lish whether and how they 
would be prepared to take part 
in a global growth strategy. 

However, there was little 
sign yesterday that European 
countries would be inclined to 
change existing policies in 
response to US pressure. 

Mr Mulford underlined that 
he was consulting America's 
European G7 partners rather 
than asking them to join an 
already prepared plan. The 
statement issued yesterday in 
Tokyo was a joint US-Japanese 
initiative to strengthen the 
world's two biggest economies. 

He said his trip to Europe 
was “beginning a process" 
which he hoped would lead to 
new commitments similar to 
those announced in Japan. 

The US Treasury tried last 
year to encourage European 
countries to adopt more expan¬ 


sionary economic policies but 
met resistance from treasuries 
and central banks- that pre¬ 
ferred to give priority to com¬ 
bating inflation. 

Mr Mulford said yesterday 
he believed there was now 
greater concern in! Europe 
about the sustainability of 
global growth that was not 
apparent six or nine-months 
ago. However, in Brit ain. 
France and Germany there was 
little to suggest that govern¬ 
ment were prepared to rethink 
existing policies. 

Yesterday, at a meeting rf 
the National Economic Devel¬ 
opment Council, Mr Lamont 
indicated that he apposed 
short-term fiscal action to stim¬ 
ulate the economy. He recently 
underlined his acceptance of 
high UK interest rates by 
repeatedly ruling -out any 
devaluation of sterli ng in the 
European Monetary System. 

Similarly, Mr Pierre Bdrtgo- 
voy, French finance minister, 
yesterday rejected suggestions 
that France relax Its anti-infla¬ 
tion policy or weaken its com¬ 
mitment to a hard franc. 

“As long as I shall be finance 
minister, there will be neither 
devaluation of the franc nor a 
return to inflation," he said In 
the Figaro newspaper. 

Officials in Bonn also 
reacted cautiously to the US- 
Japanese move, limy disclosed 
that the US had given several 
weeks' notice of President 
Bush's economic initiative to 
the German government in a 
series of meetings. 

Ministers had been briefed, 
and welcomed “any global 
actions" which might aid 
recovery. But possibly mindful 
of strong criticism of German 
policies by Washington last 
year, they said it was impor¬ 
tant that no single country 
should be singled out for spe¬ 
cial treatment 

Additional reporting by Am 
Davidson in Pais. Christopher 
Parkes in Bonn and Peter 
Marsh in London. 
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Plan to bolster 
world economy 
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THIS IS the text of a joint 
statement issued yesterday by 
US President George Bush and 
Mr Kiichi Miyazawa, the Japa¬ 
nese prime minister. 


President Bush and Prime Mlnlsr- 
ter Miyazawa today announced a 
strategy for world growth 
designed to strengthen the world 
economy. The president and the 
prime minister expressed con¬ 
cern that the growth of (he world 
economy In 1991 slowed to the 
lowest level In nearly a decade. 
They recognised that the outlook 
for growth of the world economy 
this year Is weaker than previ¬ 
ously expected. 

This situation could adversely 
affect prospects for Income and 
]obs, undermine the efforts of 
newly emerging democracies and 
developing countries to Imple¬ 
ment sound market-oriented eco¬ 
nomic reforms, and raise the 
spectre of renewed protectionism. 

The US and Japan are the two 
largest countries In the world 
economy, together accounting for 
nearly 40 per cent of total global 
production and more than 20 per 
cent of world trade. 

The president and Hie prime 
minister, aware of a special 
responsibility placed on their 
countries by their position, recog¬ 
nise that each country needs to 
pursue responsible economic pol¬ 
icies that strengthen the Interna¬ 
tional economy and global trading 
system. 

They have decided to under¬ 
take domestic policies to improve 
growth prospects, as a part of a 
co-operative effort which contrib¬ 
utes to the attainment of sustain¬ 
able growth with price stability 
and Hie promotion of global eco¬ 
nomic recovery. 

Prime Minister Miyazawa, with 
these considerations in mind, 
stated that the government of 
Japan will submit to the Diet (par¬ 
liament) the fiscal 1992 budget 
and the fiscal investment and 
loan programme aimed 


at 


strengthening domestic demand 


by increased public Investment 
through the central government 
and local government, and contri¬ 
buting to the world through Its 
official development assistance 
(ODA) and other measures, 
despite tight fiscal conditions. 

Prime Minister - Miyazawa ' 
stated that the government of ' 
Japan will monitor the progress 
of the above measures to ensure 
the expected effects are realised 

The recent decision by the 
Bank of Japan to reduce Interest- 
rates la also intended to maintain 
sustainable growth with pries sta¬ 
bility. 

Toward the same end, Presi-. 
dent Bush also stated that he 
would be submitting to Congress 
a comprehensive programme to . 
strengthen US growth and com¬ 
petitiveness. The details of the 
programme will be contained In 
the president's State of the Union 
message and his budget propos¬ 
als far fiscal 1993, to be 
announced later this month. The 
president noted that the recent 
reduction in Interest . rales i 
reflected the determination by the ~ 
Federal Reserve to facilitate US 
economic recovery and growth. 

The president also reaffirmed . 
his commitment to achieving a 
substantial reduction of the US 
budget deficit over the medium 
term. 

The president and prime minis¬ 
ter reviewed developments In 
financial markets and agreed that 
recent exchange rate movements 
were consistent wtth currant eco¬ 
nomic developments. ‘ 

They expressed confidence that 
the above measures and develop¬ 
ments will contribute to a correc¬ 
tion of external imbalances. 

President Bush and Prime Min¬ 
ister Miyazawa expressed their 
continued support for. ongoing 
economic policy co-ordination 
among G7 countries as essential 
for achieving their common objec¬ 
tives as expressed in this state¬ 
ment 

They stressed the Importance 
of continued co-operative efforts 
and called on other Industrial 
countries to Join with thenv. 
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Poor image works against western ‘gas guzzlers’ 

Robert Thomson on why the Japanese steer clear of imported cars 


Dan Quayle: cannot win public's confidence 


P RESIDENT George 
Bush's car sales pitch in 
Japan this week has 
apparently had an impact At 
Cnrysler's largest showroom in 
downtown Tokyo, the number 
of potential customers walking 
through the automatic doors 
has doubled since the US presi¬ 
dent landed - from a meagre 
five a day to a Bush-inspired 
10 . 

"People have become more 
curious, but American cars 
still have a poor image among 
Japanese," a Chrysler sales¬ 
man explained. “They ask me 
whether the lights are faulty 
and they worry about fuel con¬ 
sumption. Some models don’t 
have enough gadgets to keep 
drivers happy. We Japanese 
love gadgets.” 

The presence of Mr Bush and 
his entourage of executives 


from the Big Three US manu¬ 
facturers — GM, Ford and 
Chrysler - has generated 
much publicity for the US 

industry, but it rem ain s 

unclear whether the visit will 
prompt an Increase in sales of 
US cars. 

About 12^50 vehicles made 
by the three US companies 
were sold in the the first 1Z 
months of last year. For the 
whole year, the Japan Automo¬ 
bile Dealers' Association (Jada) 
reported sales of 5.74m units, 
including 199,920 imported 
vehicles, sales of which were 
down 10.7 per cent on 1S90. 

The travelling US executives 
argue the domestic market has 
been a "sanctuary" for Japa¬ 
nese producers, who have 


ploughed domestic earning s 
into aggressively building mar - 
ket share in the US and 
Europe. But the executives 
have identified few reasons for 
Japanese consumers' continu¬ 
ing reluctance to buy their 
product 

At Chrysler, which has four 
showrooms in Japan, a sales¬ 
man suggested that Japanese 
consumers have failed to recog¬ 
nise the advances made by US 
makers in recent years, 
although the makers still 
export over-large cars which 
don’t fit the market or Japa¬ 
nese streets. 

Unfortunately for the US 
companies, some of their best 
customers over the past two 
decades have been the yakum. 


Japanese gangsters, who have 
a well-known fondness for cars 
such as GbTs Cadillac. Chrys¬ 
ler sales staff are encouraged 
to be cool in dealing with gang¬ 
sters, who apparently like the 
company's Imperial model, 
which is 5.165 metres long and 
costs Y6-2m (£26,700) before 
taxes. 

“If we know that a customer 
is a gan g ster, perhaps we will 
not provide them with the 
finance to buy the car. We are 
very conscious of the image of 
our company,” an official said. 

US manufacturers have not 
always had such a tiny portion 
of the Japanese market 

Foreign makers, with Ford 
and GM leading the pack, held 
a 95 per cent share in the early 


1930s a figure which fell 
sharply after the gove rnmen t 
introduced a law in 1936 tores- 
Wet imports and the assembly 
of foreign companies’ vehicles 
in Japan. 

By 1939, foreign makers were 
squeezed out completely, 
though they returned at the 
end of the war in 1945 , and 
taporte accounted for 44 ^ per 
cent of the market in 1951 . The 
Introduction of steep tariffs 
and tee gradual development 
o£ Japanese industry, 
assistai by foreign technology 
transfers and government 
fimdmg, reduced the share to 

8^ per cent in 1955 and to 04 

per cent in 19 ®, 

Foreign investment in the 

Japanese industry was effec¬ 


tively prohibited until 1970 and 
the government Inconveniently 
Insisted, until 1383, that each 
imported car be inspected by 
customs officers. 

Meanwhile, the quality of 
the domestic product had 
improved significantly, and 
exports grew from iMJW.ta 
1965 to 6.1m in 1984- 

US manufacturers suggest 
that access to the Japanese 
market is still restricted, fait 
Ja p an e se co mpan i es insist the 
quality-and price competitive- 
ness of their vehicles, are 
behind the marginal gains 
made by foreign vehicles to the 
past decade. 

Jada says its members, most 
of whom have direct zteks to 
Japanese manufacturers, are 
ready to sell US vehicles, but 
that these cars are not tailored 
to Japanese taste. 
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urged to abate 
global warming 


By Ulchoel Prowao in Washington 


DS POLICY-MAKERS have 
seriously ;uhdercstiiifated the 
/econonuo costs; erf:, global 
wanning' find-should, rapport 
an “aggresatve'pro g r amm e of 
btimtatkaal abatensmt* • 

.. The warning, was delivered 
by Mr William CHrie, a senior 
Mo* at'the Institute for Inter¬ 
national Economics, a Wash¬ 
ington, think-tank, at the 
''ansnal h^ me Ameri¬ 
can Economics Association in 
New Orleans last weekend. 
-Moist-analyses of global 
warming -have focused on the 
effects of a doubling of carbon 
dioxide/ ttffloaftnriians, which 
on unchanged poUciea Is expec- 
. ted by ;2Q25. The consensus 
among adecttstsils that this 
-would raise average -global 
temperatures by between 1.5 
and4,5.. degrees centigrade, 
With a Treat guess” of 2.5 

economists believe 
this much warming would 
cause only limited economic 
damage, ; equivalent to perhaps 
l per cent of groes national 
prodnct.The World Bank, for 
example, is!expected tdplay 
down the economic risks of 

mS^aat^Uds year^wkich 
win be devoted to the environ* 
ment 

At the conference, Mr Xaw- 
rence Summers, the bank’s 
chief economist, said global 
warming, even OH *vaiy pessi¬ 
mistic assumptions”, would off¬ 
set -less six months’ GNP 
growth over the next 40 years.” 
It would not. be “dvflisaftott- 
threatening. 1 * 

. Mr CHne, soon to publish a 
book on gbbal wanning, says 
the co n ve nt io na l benchmark of 
a doubling of carbon dtaxkte 
levels, by 2025 is misleading: 
"Because global wanning Is 
cumulative and irreversible, a 
much longer time horizon 
should fie considered." 
Wanning is set to-continue at 
leasLttntil 2300.- - . . 


Cuban capture I Haitian talks 


CUBAN security forces have 
captured three * armed 
‘‘counter-revolnthmary terror¬ 
ists” trained in the IK, who 
had landed by dinghy cm the , 
northern Cuban coast- to | 
lamic h attacks, Reuter reports i 
from Havana. 

Ttefoterior Mlnisizy staled 
yesterday teat tiw tsreei aU 
resident In-Miami, ware adzed 
during the night of December 
29 after they had landed at El 
Jucaro near Cdrdenas in 
Hatanzas province, about 90 
miles east of Havana. 


HAITIAN parliamentary 
leaders who have met ousted 
President Jean-Bertrand Axis- 
tide in Venezuela yesterday 
expressed optimism that they 
could reach agreement with 
him far his return, to power. 
Renter reports from Caracas. 

They declined to predict 
when an accord might be 
reached, but said talks with 
Father Aristide would con¬ 
tinue. 

The main paint of contention 
is who would be prime minis¬ 
ter under him. 


THE RTZ DAVID WATT 
MEMORIAL PRIZE 


T his prize; is,a tribute, to a man widely 
regarded as one of the UK’s outstanding 
writers, thinkers and political commentators. 

It was introduced in 1988, following the 
tragic and untimely death of David Watt, to 
, commemorate his. life and work. 

To be eligible, writers must be actively 
engaged in writing-mi International and political 
matters for newspapers and journals, and in the 
English language, in the opinion' of the judging 
pand their writing must have made an outstanding 
contribution, towards the clarification of political 
issues, whether International or domestic, and 
the promotion of their greater understanding. 

The 1992 Memorial Prize, which is £5,000, is 
organised, funded and administered by RTZ to 
whom entries should be sent- • • 

- -: Full details and -entry forms are available 
from The Administrator, The David Watt 
Memorial Prize, RTZ Limited, 6 Sc. James’s 
Square, London SWIY 4LD. Closing date for 
entries and nominations is 18th March 1992. 


STANFORD 
U N I V E R S I T Y 
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■Stai&jRJUMmaty, Stanford, California, USA 94305-5015 
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US and EC struggle for 
spring accord on Gatt 


By Nancy Dunne in Washington 


He calculates that global 
emissions of carbon could rise 
from 6bn tonnes today to 20bn 
tonnes by 2100 and more than 
50bn late in the 23rd century. 
This -would cause global tem¬ 
peratures to rise by a central 
estimate of 10 degrees centi¬ 
grade and perhaps as much as 
18 degrees. 

Over this longer time hori¬ 
zon, the damage from wanning 
could amount to 6 per cent of 
GNP, or six times the conven¬ 
tional estimate. But the effects 
are not easily predicted. With 
10 degrees of warming, for 
example, the western Antartic 
ice sheet could disintegrate, 
causing a' substantial rise in 
the sea-level 

Mr CHne analyses the costs 
of cutting carbon emissions to 
$4bn tnenea annually and hold¬ 
ing there for three centuries. 
Abatement costs would peak at 
about &5 per cent of GNP by 
about 2040 and stay thereafter 
at 25 per cent. Assuming that 
policy-makers should be rlsk- 
averso (assigning higher proba¬ 
bilities to bad rather than to 
mod outcomes), he estimates 
the benefits from reducing car¬ 
bon emissions would outweigh 
the abatement costs. 

Hie implication of his analy¬ 
sis to that the Bush administra¬ 
tion’s passive attitude to global 
wa n ni ng is economically mis¬ 
taken. The US, unlike most 
European countries and Japan, 
has not yet even agreed taxgets 
for carbon emissions, on 
grounds of “scientific uncer¬ 
tainty." 

Mr Cline says the US should 
support an international car¬ 
bon tax, with mild initial rates, 
some of the revenue being 
channelled to developing coun¬ 
tries so as to back environmen¬ 
tally friendly policies. Over the 
longer term, the risks from 
warming are great enough to 
justify international carbon 
quotas, backed if necessary by 
trade sanctions. 


OS and EC trade officials this 
week have been struggling to 
devise a strategy for the Uru¬ 
guay Round negotiations with 
the objective of producing a 
final package tins spring. This 
would allow Congress to vote 
on the package before the 
November presidential and 
Congressional elprHnma 

Both sides, however, have 
difficulties with the draft 
agreement submitted by Mr 
Arthur Dunk el the director- 
general of the General Agree¬ 
ment on Tariffs and Trade 
(Gatt), on December 20. Mr 
Frans Anddessen, the EC vice 
president in charge of trade, 
and Mrs Carla Ffilb, the US 
Trade Re p re sen tative, met on 
Tuesday in Washington to dis¬ 
cuss procedures and "liked 
what each other had to say,” 
an EC spokesman said. 

An important stumbling 
Mock could be the meeting of 


the EC foreign, trade and form 
ministers in Brussels on Janu¬ 
ary 10 - 1 L EC trade and form 
ministers already sent a chill 
through the negotiating effort 
on December 23 in rejecting 
the Dtmkel agriculture plan 

The US difficulty is as much 
with agriculture as it is with 
the other sectors. The assump¬ 
tion in Washington has always 
been that the US would have to 
make conces s ions on the pro¬ 
tected form sectors and textiles 
in order to get the strong rules 
business groups want for intel¬ 
lectual property rights, ser¬ 
vices, investment, and market 
access. Many companies see 
the Dunkel paper as flawed 
and the developing countries 
as having gained too much. 

With the US recession con¬ 
tinuing, neither Congress nor 
its business constituents are 
keen to support yielding of US 
trade sovereignty. But business 


groups have replied to Mrs 
Hina * request for suggestions 
on improvements to the Dun¬ 
kel paper- The MTN Coalition, 
a group of companies in favour 
of the round, yesterday 
released a statement calling 
the Dunkel paper “a basis for 
continuing intensive negotia¬ 
tions.” It urged Mrs Ring a pd 
the Bush Administration “to 
continue the administration’s 
relentless pursuit of a broad¬ 
ened strong agreement.” 

The International Intellec¬ 
tual Property Alliance issued a 
statement warning that "criti¬ 
cal Improvements" need to be 
made In the text to protect US 
copyright owners. It listed as a 
“critical defect..the inclusion 
of an unreasonably long - and 
unnecessary - five-year transi¬ 
tion period before less-devel¬ 
oped countries would be be 
required to comply with the 
copyright provisions.” 



Japan’s car parts makers pose 
no threat to Europe, says study 


By John Griffiths 

JAPAN’S car makers are 
discouraging Japanese compo¬ 
nent manufacturers from set¬ 
ting up in Eur ope “as a matter 
of pokey", according to a new 
study of the European motor 
components sector by the 
Economist Intelligence Unit 

As a cansaanancBL the pros¬ 
pect of an influx of Japanese 
components groups seriously 
threatening the welfare of 
Europe’s indigenous compo¬ 
nents industry - as happened 
in the case of the US - can be 
“largely discounted”, the 
report* concludes. 

Even in the absence of a Jap¬ 
anese threat, however, the 
West European components 
industry will be subject to far¬ 
ther “drastic” restructuring in 
the near fixture, with a spate of 
acquisitions and mergers as 
vehicle makers come to rely 
increasingly on supp lier s with 
a global capability, the report 
warns. 

D earmarks south-east Asia 
and the Pacific rim as provid¬ 
ing the greatest growth oppor¬ 
tunities in vehicle and compo- 


EUROPEAN VEHICLE COMPONENT SALES ($bn) 


BOM* 

10.76 

731 

+ 41.4 

MtchaUn 

1031 

8.07 

+ 273 

Philips 

4.79 

3.79 

+ 28.4 

Continental 

4.66 

1.77 

+ 1633 

Valeo 

3.94 

236 

+ 91.3 

Magnet) Marolii 

337 

2.04 

+ 65.2 

ZF 

3.11 

134 

+ 603 

BASF 

3.09 

1.87 

+ 853 

GKN 

2.75 

1.80 

+ 523 

Pirelli 

2.62 

230 

- 9.7 

Lucas 

2.45 

139 

+ 23.1 

Saar caw EJU: company data 




UK signs £500m accord 
for Kuwait export credits 

BRITAIN yesterday signed an agreement making available 
£500m in export credits for Kuwait, writes Anthony McDermott 

The medium-term credit, signed yesterday by Mr Tim Sains- 
trary, UK trade minis ter (left), and Mr Abdullah al-Gabandi, the 
managing-director of the Kuwait Investment Authority, is to be 
managed by the Export Credits Guarantee Department (ECGD), 
and should provide welcome backing for UK companies in win¬ 
ning contracts for the $ 20 bn (£10.7bn) effort to rebuild Kuwait 
after Iraq’s invasion in 1990. 

Since Kuwait’s liberation last February, UK companies have 
won deals worth £49L6m, amounting to about 20 per cent of 
contracts on offer. 

This deal follows similar agreements that Kuwait has con¬ 
cluded with such countries as the US, which has won the cream 
of the contracts, Canada, Japan, and other countries in the EC. 

On returning from a visit to Kuwait last November, Mr Sains- 
bury said that while buflding contracts were not as substantial 
as first thought, many re-supplying orders were av ailable in 
telecommunications, electronic equipment and vehicles. This re¬ 
stocking could take three to five years. Financing should not be 
a problem with Kuwaiti oil production reaching pre-invasion 
levels of 15m barrels a day by the end of this year. 


Airbus 
orders show 
sharp fall 

AIRBUS INDUSTRIE said 
aircraft orders fell to around 
100 in 1991, well below 199Q’s 
404 and the group's earlier 1991 
forecast of 145, Reuter reports 
from Paris. 

An Airbus spokesman also 
said the group delivered 
slightly fewer than the 170 jets 
it forecast for 199L It delivered 
only 95 aircraft in 1990 because 
of a strike at one of its part¬ 
ners. 

All of the civil aircraft mak¬ 
ers expected orders to plunge 
in 1991 because of losses suf¬ 
fered by most world airlines 
and a natural pause after the 
buying binge in the late 1980s. 

The airlines have been hit by 
economic downturns in the US 
and much of western Europe 
and by the Gulf crisis of late 
1990 and early 1991, which 
slashed world airline traffic. 

Airbus is a consortium made 
up of France's Aerospatiale 
British Aerospace L, Construe- 
clones Aeronautical of Spain 
and the Deutsche Airbus unit 
of Germany's Daimler-Benz 

It booked a record 421 orders 
in 1989. 

• China signed contracts 
worth $100m (£53m) in 1991 to 
sell 32 civilian aircraft to 11 
countries and areas, the China 
News Service said, Reuter 
reports from Hong Kong. 

• Iran is ready to return six 
Kuwaiti aircraft flown to safety 
by Iraq during the Gulf War 
last year, Mr Assad Kotaite, 
the bead of the UN aviation 
authority has said. Renter 
reports from Nicosia. 


China threatens retaliation if 
US imposes trade sanctions 


nents manufacture, and says 
that “it Is now essential for 
European companies to estab¬ 
lish bridgeheads in these 
regions” if business is not to be 
lost irrevocably, overwhelm¬ 
ingly to the Japanese. 

Between them, western 
Europe’s component makers 
have t he r*-hflrw*» to dominate 
the motor industry’s rebirth in 
Eastern Europe, the report con- 
dudes. 

So far, however, it identifies 


Germany’s components indus¬ 
try as making the running, 
with nine manufacturing 
operations or joint ventures 
already tinder way, with 
several more forecast to 
follow. 

• The European Automotive 
Components Industry: A Review 
of the Industry and of SO Lend¬ 
ing Manufacturers. From The 
Economist Intelligence Unit, 40 
Duke St, London, W1A IDW. 
£49515985. 


By Yvonne Preston In Beijing 

CHINA yesterday warned the 
US it would impose retaliatory 
duties on US imports worth 
$L2bn (£641m) if Washington 
carries out its threat of trade 
sanctinna against Beijing. 

Hie warning comes on the 
eve of the sixth and final round 
of trade talks between the two 
countries on the protection of 
copyright and patents, due to 
open in Washington tomorrow. 
The talks are scheduled to last 
two days. 

The US has announced it 
will impose tariffs of up to 100 


per cent on a wide range of 
Chinese exports valued at 
$L5bn if agreement cannot be 
reached on the protection of 
US intellectual property. 

It has set a deadline date of 
January 16, extended from 
November 26 last year, for a 
resolution of the dispute. If 
none is reached it will Invoke 
the punitive sanctions allowed 
under the 301 Section of the US 
Trade Act 

Washington says China’s 
laws provide inadequate pro¬ 
tection for copyright and 


patents. It accuses China of 
being the single largest pirate 
worldwide of US intellectual 
property, causing losses 

HTnnmnting to $430m annually . 

US officials say China's law 
leaves almost all films , plays, 
books, computer software and 
music recordings unprotected. 

Trade talks between the two 
countries have so for foiled and 
the likelihood of sanctions is 
growing. Chinese exports at 
risk Include beer, «fik clothing, 
shoes, pharmaceuticals, jewel¬ 
lery mid raw materials. 


Going Dutch in 
heart of Brazil 






HE town, with its small 
bungalows set cm dtp- 


faced, blue-eyed residents on 
their bicydeals typical of a 
Dutch ftower - produdng region, 
exporting its blooms all over 
the world. Except that it is in 
the bpwr tl H T y i of Brazil. 

Founded after the Second 
World War when Brazil was 
open to large numbers of immi¬ 
grants, the town of Holambra, 
in Sfio Paulo state, Brazil’s eco¬ 
nomic hub, has overcome 
countless adversities to 
become Brazil's biggest flower 
producer with exports of more 
than $2m a year. Its rose «nd 
giadfoH bulbs and seedhngs are 
sold mainly to Europe, includ¬ 
ing the Netherlands. 

Lar gel y due to the e ffo rt s of 
Holambra’s growers Brazil's 
total floral exports rose from 
S3m in 1987 to more than $5m 
last year. 

Holambra’s first arrivals in 
April 1948 found the land - 
bought by the American and 
Dutch governments - “was 
nothing but jungle inhabited 
by wolves and jaguars", says 
77-year-old Mr Fun WdL 

Id June 1948 the Holambra 
co-operative was created and 
its 5,000 hectares divided into 
lots. Many of the immigrants 
had been flower growers but it 
seemed hopeless to try to grow 
flowers in such heat for such a 
huge a country and no tradi¬ 
tion of flower buying. 

Mr Weil says: “The first 10 
years were really hard. We had 
to construct a city as well as a 
company and we had no idea 
what would grow.” 

The photo museum he now 
runs charts their not always 
successful efforts at growing 
rice, beans, peanuts, oranges, 
corn, soya and cotton and rais¬ 
ing pigs and chickens. Cows 
seat out from time to time by 
the Dutch government died of 
tropical diseases. 

Many settlers left for other 
parts of Brazil or went back to 
the Netherlands and the coop¬ 
erative was on the verge of 
bankruptcy in the early 1960s. 
It was balled out by the Dutch 
government which provided 
credit that allowed them to 
buy a truck they needed badly. 

Holambra turned to flower- 
growing with the arrival in 
1951 of Mr Henricus Schoen- 
maker who brought with him 
three generations of expertise 
and technology, setting up pro¬ 
tected houses in which seed¬ 
lings could be nurtured. His 
son Cornelius says: "It was a 
real struggle as there was no 
market. In the Netherlands 
every house has a vase of fresh 
flowers but here people used 
money to buy food not flowers. 


Only really in the last eight 
years has ft taken off” 

Today of the co-operative's 
320 members, 110 are flower 
growers and last year 25 per 
cent of total earnings erf HOOm 
came from flowers. The co-op¬ 
erative grows more than 800 
species of flowers and 1,000 
tropical plants and has a third 
of thp Br azilian market. 

While Brazil's third year of 

Christina Lamb 
visits a bulb and 
seedling export 
business based in a 
former jungle 

recession Is Italian and 

Japanese immigrants back to 
their native countries, many 
young Dutch people are arriv¬ 
ing, a ttr ac te d by nheap land, a 
growing market and lack of 

competition. Mr Renato Opitz, 
production manager of Holam¬ 
bra, says: “They can earn here 
in 10 years what would take a 
li fertmp in Holland.” 

The constant influx of new 
people keeps the town on its 
toes, he says. “The older Dutch 
people have to adopt the new 
ififlflg to survive and swnri their 
children to the Netherlands to 
learn as Brazilian institutions 
do not have the technology ” 

Despite Brazil's economic 
woes, the country’s 875m a 
year flower market is increas¬ 
ing. Mr Opitz explains: “People 
in the A and B [socio-econ¬ 
omic] groups always buy flow¬ 
ers even in a crisis and when 
there is less money available 
those in the C and D groups 
flion tmy as a ehttap alternative 
to presents.” 

Brazil's average flower con¬ 
sumption is 25 times less than 
that of Europe. To augment 
this Holambra has launched s 
newspaper, a weekly TV pro¬ 
gramme on flower care, and 
every September hosts a flower 
show that attracts 200 . 000 . 

However, the bigger growers 
such as the Schoenmakers are 
concentrating on exports and 
joint ventures with Dutch com¬ 
panies. Mr Schoanmaker who 
is hoping to expand on th e 50m 
gladio li bulbs mid cuttings be 
sells to the Netherlands, 
explains: “Although I think the 
Brazilian market has huge 
potential I don't want to 
depend on it because of the 
instability of government eco¬ 
nomic policy." After the Collar 
Han in March 1960, for exam¬ 
ple, under which 80 per cent of 
tiie nati o ns assets were frozen, 
for weeks growers had to 
throw away their flowers. 





FT 


You obviously know “how to make it” - you’re 
reading the weekday FT. 

At the weekend however your attentions turn to 
other things, as indeed do ours. Having “made it”, how for 
instance do you best “look after it?” Well, Weekend FT’s 
“Finance and the Family” pages cast an expert eye on all 
aspects of personal finance. 

We identify investment opportunities, assess and 
compare your options and discuss your problems. 

Along with the more serious business of “looking 
after it” we focus our minds on how to enjoy it, or in Lucia van 
der Post's case, quite unashamedly “How to Spend it” - on 
which, incidentally, she’s never short of ideas. Our property 
pages feature, along with some sound advice, many of the most 
interesting homes on the market. 

How to make it. 
How to look after it. 
How to spend it. 

We get out to the exhibitions and auctions, out for a 
test spin with Stuart Marshall behind the wheel, out in the 
garden with Robin Lane Fox and more often than not with 
Lands Robinson we’re out in the vineyards of France or Italy or 
wherever her expert nose leads her. 

All this and our weekend has barely begun. Order 
your copy of the Weekend FT from your newsagent this 
Saturday and join us. 

Every Weekend 























UK NEWS 


UK jobless total 
third worse in 
EC, says Labour 

By Alison Smith and David Goodhart 


THE opposition Labour party 
yesterday underlined its inten¬ 
tion to put unemployment at 
the heart of the election cam¬ 
paign by releasing a leaked 
Department of Employment 
briefing paper which shows 
that, when calculated on the 
same basis as other countries, 
Britain now has the third high¬ 
est unemployment in the EC, 
behind Stain and Ireland. 

As Labour launched its pack¬ 
age of measures to strengthen 
the economy in the longer 
term, Mr Tony Blair, the par¬ 
ty’s employment secretary, 
said the paper showed that the 
rise in job vacancies, which Mr 
John Major had implied In the 
House of Commons was a posi¬ 
tive economic sign, seemed to 
be “associated with a reduction 
in recruitment activity'. 

It acknowledged that the 
number of new vacancies noti¬ 
fied to Jobcentres fell for the 
first time since August, while 
the number of people placed 
into jobs by the employment 
service also fell - the largest 
mi in platings June. 

Mr Blair said the paper also 
showed that the rate of 
Increase in unemployment in 
Britain in the last year was 


higher than any country in the 
western world except Finland 
and was continuing with “an 
underlying upward trend of 
about 30,000 a month”. 

The document. Intended as 
briefing for the departmental 
press office, showed that places 
on the employment training 
(ET) programme had fallen 
from 190,000 in November 1990 
to 139,000 in November 1991. 
While the figures for youth 
training (YT) places were less 
precise, there seemed to have 
been a fall from 350,000 to 
about 295,000. 

. The Department of Employ¬ 
ment said that almost an the 
material in the leaked docu¬ 
ment was available when the 
monthly unemployment fig¬ 
ures were released, and had 
wrongly been marked confiden¬ 
t ial . 

Nevertheless, with unem¬ 
ployment levels set to continue 
rising in the coming months, 
the issue will remain a sensi¬ 
tive one for the Tories even 
when other economic indica¬ 
tors are more encouraging. To 
counter this, there will be 
renewed warnings from Mr 
Howard about the effect of 
Labour's policies on jobs. 


Opposition launches plans to revive industry 

By Alison Smith 


THE political row about the 
prospects for the economy 
took a fresh turn yesterday as 
the Labour opposition 
launched Us package of mea¬ 
sures to revive British indus¬ 
try. 

At the start of an intensive 
campaign on the theme of 
“Made in Britain”, Mr Neil 
Kinnock, the Labour party 
leader, unveiled a strategy 
founded on Labour's belief 

that economic recovery must 
be investment led rather than 
consumer-led. 

Among the measures pro¬ 
posed is a cash-limited fund 


for investment in small and 
medium-sized manufacturing 
firms, to last for six months, 
and new steps to promote 
exports. Three would include 
creating an integrated export 
service, and launching 
regional export drives. 

The paper setting out the 
strategy also brings together 
policies such as enhanced first 
year capital allowances for 
manufacturing investment and 
imp ro vements in skills train¬ 
ing, to which the party bag 
been committed for some ^ mi> 

It will form the basis of 
intensive «nwp Ei gnhig in the 


regions by the opposition eco¬ 
nomic train for the next two to 
three weeks, and was the 
theme of last night’s party 
political broadcast on national 
television featuring Mr David 
Pottnam, the wim director. 

Joined by Labour’s team of 
economic spokesmen, Mr Kin¬ 
nock condemned the govern¬ 
ment for seeing competition 
“only in tarns of going down¬ 
market to low-tech, low-skill 
goods and services. That Is not 
the way for Britain to suc¬ 
ceed.” 

Mr Kinnock brushed aside 
questions about a paper writ¬ 


ten by Mr Chris Smith, an 
opposition Treasury spokes¬ 
man, which raised questions 
about the possibility of a lux¬ 
ury rate of value added tax 
and whether cats in defence 
spending could be the North 
Sea oil of the 1990s. 

It was, Mr Kinnock said, a 
personal paper written two 
years ago for discussion, and 
had not even been seen by 
members of the economic 
team. 

Bat Mr Chris Patten, the 
Tory party chairman, said the 
paper showed Labour had a 
hidden agenda that would 


“bring economic chaos”. 

Labour needed a recovery 
package for its credibility, he 
claimed, as he and other 
senior ministers, including Mr 
Michael Heseltine, the envi¬ 
ronment secretary, rehearsed 
the Tory attack on Labour’s 
tax plans. Mr Patten added 
that the reference in Mr 
Smith’s paper to a costing of 
Labour’s spending programme 
at £35bn showed that Labour's 
own estimate taPM with the 
government’s figures. Labour 
wW the figure referred to the 
Tories’ costings exercise 
before the 1987 election. 


Lamont rejects calls for fiscal boost to economy 


By Emma Tucker, Economics Staff 


incentive for companies to 
invest, and bringing forward 


MR NORMAN Lamont, the 
chancellor of the exchequer, 
yesterday held out the prospect 
of a cautious budget, rejecting 
pleas from the Trades Union 
Congress (TOC) and the Con¬ 
federation of British Industry 
(CBI) for immediate fiscal 
boosts to the economy. 

At a meeting of the National 
Economic Development Coun¬ 
cil (NEDQ in London Mr Lam- 
ant insis ted that upsetting the 
balance of the budget in the 
medium term would risk a 
build op of problems for ensu¬ 
ing economic growth. 

Reporting on the meeting Mr 
Walter Etis, the NEDC’s top 


nffirai, quoted the chancellor 
as saying, “The budget should 
he balanced in the medium 
term over the cycle as a whole 
and we should not start the 
recovery by getting the budget 
wrong." 

Mr John Edmonds, general 
secretary of the GMB general 
union said the chancellor’s 
po sition was in opposition to 
the TUC and the CBI who, for 
the first time in a number of 
years, were in broad agreement 
over a parkagp of measures to 
help economic recovery. 

These Included more funds 
for the Training and Enterprise 
Councils, tax concessions as an 


government spending on trans¬ 
port infrastructure. 

The CBI said its proposals 
could be trapiwmantoH in the 
short term without being detri¬ 
mental in Hib long term. 

Mr Lamont agreed there was 
a need for corporate and public 
investment but stressed that 
the medium term objective of 
the government had to be tight 
control of public spending and 
a balanced budget 

He added that the govern¬ 
ment's policies would not have 

hp*m rtiffarpn* had its fnnwwh 

cm the economy’s performance 


been more accurate. Mr Robin 
Leigh-Pemherton, governor of 
the Wank of En gland, who also 
attended the meeting, stressed 
the need for a “nine year 
recovery" rather than a two 
year boom that then had to be 
stopped. It was important for 
the next expansion to occur 
against a background of stable 
prices, exchange rates and 
Inflation, he *»M. 

Despite disunity over how to 
bring about economic recov¬ 
ery, there was agreement that 
Britain should stay in tiie ERM 
with th e pound pegged at its 
current leveL 

• A blueprint far increasing 


the use of modern manufactur¬ 
ing techniques, skills and 
training in the engineering sec- 
tor has been endorsed by the 
National Economic Develop¬ 
ment Council, writes Andrew 
Baxter. It is intended as a 
response to the sector’s more 
deep-seated problems many of 
which have been exacerbated 
by the recession. The scheme 
aim’s to bring foe industry, its 
associations and the govern¬ 
ment behind programmes to 
increase awareness throughout 
the wain supply chains of the 
need for increased skills at all 
levels, and new manufacturing 

techniques. 


British Gas ;l^ 
faces inquiry .jfl 
on monopoly 

By Deborah Hargreaves 1- * 


trie ’ 
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BRITISH GAS could face an 

Investigation by the Monqpo. 

Res and Merges Coramtetiro 
unless it removes the condi¬ 
tions it has attached to its 
agreement last month to halve 
its share of the industrial gas 
market by 1995. • ' 

The utility company^ has i 

until tomorrow to make its ' 
position dear to the Qffice.af. 

Fair Trading. ... ' 

British Gas says it has 
agreed to certain proposals by, 
the OFT which Included hiving ' 
off im pipeline division into a 
separate company as wall as 
cutting its industrial gas mar¬ 
ket share from 90 per cent to 4ft 
per cent. 

British Gas stressed that the 
company's agreement 
depended on being able to raise 
domestic prices. This would 
require adjustments to a tough 
new pricing formula agreed 
between British Gas and its 
regulator. But Ofgas, the 
industry regulator, indicated , 
there was no link at all «, 
between the company's agree¬ 
ments on the industrial market 
and its domestic pricing com¬ 
mitments. 

If British Gas insists on link¬ 
ing the issues the OFT will 
have no choice but to refer it 
to the MMC which has Indi¬ 
cated privately that It is pre¬ 
paring for a swift review of the 
gas industry. 







Food retailer 
offers new 
contracts 
on seven-day 
working 

By Lisa Wood, Labour Staff 

CONTRACTS that make 
Sunday part of the normal 
working week are to be offered 
by J. Sainsbury, the largest 
UK food retailer, in spite of 
union opposition. 

Usdaw, the shopworkers* 
union, predicted yesterday 
that other companies would 
follow - and that there would 
be a price war on wages in 
supermarkets as well as on 
goods. It called on the govern¬ 
ment to punish retail groups 
that breached the 1950 Shops 
Act 

Sainsbury stressed that the 
contracts were optional and 
that Sunday working in its 
stores would remain volun¬ 
tary. It said existing double- 
time payments for Sunday 
working would continue “for 
the time being”, but were 
under review. The company 
added that staff who wraked 
on Sundays would always 
receive a “very significant 
extra payment". 

Bnt Usdaw feared that 
Sainsbury was trying to follow 
the example of Woolworth. 
The union explained that all 
Woolworth employees taken 
on since April had been given 
contracts defining Sunday as a 
normal working day which did 
not attract overtime payments. 

Woolworth workers 
employed since April are paid 
time-and-a-half for Sundays if 
they work 39 hours during the 
rest of the week. Workers who 
were with the company before 
April are paid double-time for 
Sundays, irrespective of which 
other days they work or 
whether they work Sundays 
within a 39-hour week. 

Woolworth said its workers 
were paid according to con¬ 
tracts which, as in most com¬ 
panies, varied according to job 
and length of service. It added 
that many of its workers “are 
interested In Sunday work". 

Mr Garfield Davies, Usdaw 
general secretary, doubted 
whether the proposed Sains¬ 
bury system would be volun¬ 
tary. “Staff will feel that their 
jobs are at risk and prospects 
of promotion impaired if they 
refuse to work on a Sunday," 
he said. 

“It has been argued that 
only volunteers will be 
requested to work, bnt anyone 
knowing the retail sector will 
know that there are an enor¬ 
mous number of pressures, 
inducements and coercions 
that can be made to increase 
the level of fear ami insecurity 
among staff." 

He had no doubt that other 
retailers would be unable to 
ignore devel o pme n t s by Sains¬ 
bury. Tesco, for example, has 
negotiated an agreement with 
Usdaw for double-time pay¬ 
ments for Sunday working. 



Hard times: Ravenscraig steel worker James Sloven contemplates an uncertain future following the closure decision 


Ravenscraig seeks life after steel 

History shows that investment can save towns from economic death 
after mill closures, Anthony Moreton and Stewart Dalby report 


P EOPLE in Lanarkshire 
may be shellshocked by 
yesterday’s announce¬ 
ment of the closure of Ravens¬ 
craig, but they can take heart 
from the fact that towns in 
England and Wales have 
proved that there is life after 
steel. 

The most recent large clo¬ 
sure announced in May, 1990, 
was the United Engineering 
Steels Brymbo steelworks in 
north Wales, throwing 1.125 
people out of work. 

On the day of the announce¬ 
ment, Dr Gwyn Jones, chair¬ 
man of the Welsh Development 
Agency, received a priority call 
at the agency's Cardiff head¬ 
quarters from Mr David Hunt, 
the Welsh Secretary. He asked 
Dr Jones to lead a search to 
find a buyer for the plant 
hi the next eight weeks a 
small team sifted through all 
the companies around the 
world with steel interests that 
had inquired about investing 
in Wales, wrote to almost 200 
and called on the agency’s 
offices in Japan. South Korea, 
Taiwan and the US to make an 
input 

The result was that six com¬ 
panies visited either Cardiff or 
Brymbo itself and at least two 
came near to talking turkey. 

Eventual failure had more to 
do with United Engineering’s 
unwillingness to sell the plant 
and its equipment to a compet¬ 
itor at a time of surplus capac¬ 
ity around the world. 


Two decades ago, steel 
employed 72,240 people in 
Wales-today that figure is 
16,400. In addition to Brymbo, 
steelmaking at Cardiff, Lla¬ 
nelli, Ebbw Vale and Shotton 
in north Wales has ended, 
while employment has been 
severely cut at both Port Tal¬ 
bot and Llanwem in Newport 

The response of the govern¬ 
ment and the WDA differed 
according to the circumstances 
of foe times. After British 
Steel’s closure of foe East 
Moors works in Cardiff In the 
early 1980s, the government 
immediately pat some £42m 
into an advance-factory build¬ 
ing programme. 

Around £4m was made avail¬ 
able to the then new town of 
Cwmbran to develop an indus¬ 
trial estate after Llanwem was 
hit by job losses. 

At Shotton. where 8,000 lost 
their jobs overnight in 1979, 
the hugest single plant closure 
in Europe in 35 years, the Dees- 
lde industrial park is now 
home to tenants including 
Toyota's £L50m engine works, 
Kimberly-Clark. United Paper 
Mills, and Optical Fibres, and 
almost as many jobs have been 
created as were lost 

Mr Phil Head, chief execu¬ 
tive of the WDA, says huge 
government resources were 
put into alleviating the situa¬ 
tion after the ron-downs. “Our 
budgets at the time were sig¬ 
nificantly increased. Most of 
the new money went towards 


the development of industrial 
sites and new factories." 

One of the most spectacular 
turnarounds was in Corby, 
Northamptonshire, which in 
1979 had one of the largest inte¬ 
grated steelworks in Europe, 
employing 14,000 directly and 
indirectly in a town of 52,000. 

The steel mill was closed 
over 1960. The tube mill lived 
on employing 7,000 at first, but 
gradually running down to its 
current level of 2,000. 

r Duncan Hall, for¬ 
mer chief executive 
of Corby district 
council at the time of the clo¬ 
sures, says unemployment in 
the town was 35.7 per cent by 
1983, the h ighest in the UK out¬ 
side Northern Ireland. “By 1988 
we had got it down to 33 per 
cent" Unemployment Is back 
up to 73 per cent but over 400 
companies have been drawn in, 
most of which have stayed and 
survived. 

Consett is a similar story. 
This town of 24,000 in County 
Durham close to Newcastle 
was a “one industry town” 
based on steeL When the inter- 
gated works began to close 
over 1979-80, some 3^00 people 
were employed, down from 
7,000 to the early 1970s. Unem¬ 
ployment peaked at 28 per cent 
in 198 8. 

As with Corby, companies in 
electronics, bio-technology , 
food processing and other 
areas were drawn in »mi Tig a 
battery of assistance and 


incentives. Unemployment is 
now back to 14 per cent having 
dipped into single figures in 
the ’eighties. 

But the 190 companies, for¬ 
eign and British which have 
relocated or established them¬ 
selves in Derwentside (which 
includes Stanley, the coal 
town, as well as Consett) have 
all stayed. Some 5,000 jobs 
more than were employed in 
steel have been created. 

Mr Eddie Hutchinson of the 
Derwentside Industrial Devel¬ 
opment Agency says: “I do not 
know of one single company 
which has moved out" 

To att ract t hem in there has 
been government assista nc e on 
the infrastructure-particularly 
roads -assistance that was aug¬ 
mented by the European 
Regional Development Fund. 

Both areas were designated 
full assisted areas and compa¬ 
nies were therefore eligible for 
regional development grants, 
which have been scaled down 
to regional selective assistance. 

There has been substantial 
aid available from British Steel 
Industry, set up in the 1970s to 
help new concerns in old steel 
areas, and in some cases from 
British Coal Specialised agen¬ 
cies like English Estates have 
built cheap factories. 

There have also been loans 
from the European Steel and 
Coal Community Fund. 

Tory election hopes in Scot¬ 
land, Page 10: Leader, Page 10: 
Lex, Page 12 



Courts found guilty of handing out rough justice 


BRITAIN IN 
BRIEF 



Inner-city 
schools plan 
to cost £20m 


A £20m three-year scheme to 
raise educational standards in 
inner-city schools has been 
announced by the government. 
Nearly £10m will go on pro¬ 
jects to improve reading sldlls. 
In which weaknesses were 
identified in last year’s tests 
for seven-year-olds. “In the 
early stages modi of the effort 
-will go on in-service training”, 
said Mr Tim Eggar, the schools 
minister. “At present there are 
very few people who are quali¬ 
fied in this country to train 
teachers in reading recovery 
techniques,” he added. 


Corporate plans 
not followed 

UK companies frequently fail 
to follow corporate plans 
through despite spending con¬ 
siderable time and money pre¬ 
paring them - according to a 
survey earned out by 3a, the 
largest venture capital com¬ 
pany. Seventy six per cent of 
companies polled drew up for¬ 
mal corporate plans but one in 
three said they failed to follow 
them through. A total of 174 
companies responded to the 
questionnaire. Forty seven per 
cent of companies said they 
adhered to their planning 
guidelines to start with but 
then diverged as time went by. 
Only 13 per cent stuck closely 
to them. On average 25 man- 
months a year and £160,000, 
including salaries and over¬ 
heads, were spent drawing up 
plans. 


Rise in HP to 
buy used cars 

The number of used cars 
bought on hire purchase (HP) - 
almost wholly by private 
motorists - rose by more than 
9 per cent last month com¬ 
pared with December 1990. 
The recovery, after a pro¬ 
longed drop during the 
antamra, lifted total credit par- 
chases of aged cars reported to 
MPi, foe credit Information 
agency Jast year to 917,116 - a 
L4 pa- cent increase on 1990. 
Statistics on new car credit 
sales last year, to be published 
later this month, are e xpe c te d 
to show a sharper reduction 
than the new car market itself, 
reflecting a smaller share of 
total new car sales accounted 
for by private motorists. 


TSB faces staff 


By Andrew Jack in Swansea 

CRIME doesn’t pay. but it costs 
a lot less in Newport, isle of 
Wight, on the English south 
coast 

Getting caught red-handed 
committing a crime in foe 
town, close to foe notorious 
Parkhurst Prison, is much less 
likely to lead to a spell Inside 
than in most other places in 
En gland and Wales. 

Research published yester¬ 
day reveals that certain towns 
consistently find defendants 
guilty while others, such as 
Newport, York, Taunton, 


Exeter and Southampton, are 
much "softer” and acquit more 
defendants. 

The town to avoid is Mold, 
Wales, followed by Caernarvon 
and Chester, where defendants 
are more likely to end up 
detained at Her Majesty’s plea¬ 
sure after appearing in a crown 
court 

The findings came in a 
detailed analysis of decisions 
against bailed and remanded 
defendants at s crown courts 
excluding London and foe 
south east during 1387-90, pres¬ 


ented at the Institute of British 
Geographers' Conference in 
Swansea, Wales, yesterday. 

Mr Paul Robertshaw, a lec¬ 
turer at Cardiff Law School in 
the Welsh capital, was unable 
to explain the variations, but 
said judges in "softer” areas 
tended to many cases 

before they came before juries, 
while those in more authority 
ian arras poshed most cases to 
trials. 

Research he is conducting on 
a smaller sample of courts 
appeared to show a tendency 


for areas with strong Labour 
majorities to be lenient, while 
those under Conservative con¬ 
trol were generally tougher. 

He has not conducted 
research into how the patterns 
vary depending cm the crimes 
committed, but did find strong 
differences in an early study 
on the courts in Scotland, 
where the Lothian Region was 
much tougher on drug crime 
verdicts than in neighbouring 
Strathclyde. 

Mr Robertshaw admitted 
that publishing the informa¬ 


tion might encourage criminals 
to travel to “softer" areas. 
"With foe motorway 1 think 
there is that risk,” he said. 
“But there fa a lot to be said hr 
the public interest about 
researching these variations.” 

The proportion of balled 
defendants acquitted by juries 
ranged between 16 per cent 
and 50 per cent The figures for 
judges issuing discharges 
before trials commenced or 
acquittals during trials ranged 
from less then 5 per cent to 
more than 50 pm- cent. 


action on jobs 

The Trustee Savings Bank 
(TSB) faces selective industrial 
action over three compulsory 
redundancies. The Banking 
Insurance Finance Union 
has released results of a ballot 
on industrial action among its 
TSB members showing 4£95 in 
favour and 2400 against out of 
a total membership of nearly 
20,000, TSB union officials will 
meet today to decide how to 
proceed and are expected to 
recommend selective strikes at 
branches aH over the country. 
The union says nearly 4,000 


jobs have been cut since 1969 
but fa most alarmed at three 
compulsory redundancies 
which. It says, are in breach of 
an agreement 


MP aims to 
improve safety 

Companies which neglect 
workers’ safety or damage the 
environment will face bad 
publicity if a bill Introduced 
by a Labour MP becomes law. 
Mr Jeff Booker said that the 
MU, doe to be debated on Jan¬ 
uary 17, would ensure that 
companies breaking environ¬ 
mental laws or injuring 
employees would no longer be 
able to go on pretending to be 
“models of social responsibil¬ 
ity”. Mr Rooher believes that 
the resultant publicity would 
enable concerned investors to 
bring pressure to bear an com¬ 
panies failing to meet their 
responsibilities. 



Baker offers 
price proposals 

Mr John Baker, chief e x ec ut ive 
of National Power, (pictured) 
has offered opponents in the 
row over electricity prices 
eight constr uctiv e proposals 
which could keep prices down. 
He defended National Power’s 
pricing before a meeting of the 
Major Energy Users Council, 
foe group which has been 
fiercely lobbying for lower elec¬ 
tricity prices, bnt said he 


recognised the problems large 
consumers faced. Large con¬ 
sumers should refuse to subsid¬ 
ise coal through the electricity 
price, and should be vigilant 
about the nuclear levy, which 
typically added U per cent to 
their bills. They should watch 
how much they were charged 
by the regional electricity com¬ 
panies for using the electricity 
wires, since rates of return in 
this business were far higher 
than anything the generators 
ea rn ed. They should also press 
for cuts in metering charges, 
which form a big chunk of 
their bill, Mr 


NHS care more 
than just beds 

The hospital bed fa AgHwhy 
in importance as the central 
component of state patient 
care, the Audit Co mmission 
has said. 

Until recently, it gays, the 
status of most hospital consul¬ 
tants was judged by the num- 
her of beds they controlled. 
Bat i mprov ements In primary 
and community services and 
technological advances were 
reducing the bed to just one of 
several resources used to pro¬ 
vide integrated health care. 

The declining number of 
hospital beds fa frequently 
quoted in political exchanges 
over the NHS*s own state Of 
health and the government - 
which prefers a productivity- 
type measurement based on 
patients treated per available 
bed - welcomed the report. 


Architects more ;;; 
optimistic 


Architects are becoming a lft- 
tie more optimistic about an 
increase in workloads for the 
first time since October 1988. 
According to a pubheafion by 
foe Royal Institute of .British 
Architects and Cannaxgue 
Communications more archi¬ 
tects expect an increase in 
workloads in 1992 than expect 
a fan. Only architects in foe. 
south of ftn gfand expect work¬ 
loads to fall further in foenext 
six months. The most optimis¬ 
tic are in Scotland. Over-the -, 
past 12 months 41 per cent of 
new commissions and 36 per 
cent of projects which have 
reached foe production' draw¬ 
ing stage have been abandoned 
or postponed, while in foe 
north of Bngfanrt, 75 per cent 
of new commissions have been 
abandoned or postponed. 
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Japanese banks 
outside London 

Japanese banks in the UR are 
increasingly behaving like 
other foreign and British 
banks in the country, accord¬ 
ing to research presented to 
the Institute of British Geogra¬ 
phers. By last year these were 
nine Japanese banks located 
outside London with 26 
employees, compared with 58 
in London - the second largest 
concentration of overseas 
banks following the US. The 
banks moved into the regions 
in response to lower rents, a 
desire to make contact with 
customers outside London, and 
to follow the growing Impor¬ 
tance of regional centres with 
a strong banking presence. 
The banks typically said fivri 
50 per cent of their loans went 
to Japanese businesses. 


lie driv< 
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Workers stress 
levels measured g 

Job stress fa at least as high 
among blue-collar workers as it 
is among executives, foe 
annual occupational psycho¬ 
logy conference of the British 
Psyc hol ogical Society has beat 
told. An extensive study of 
stress and sickness absence 
a mong both managers and 
shopfloor workers at the Edin¬ 
burgh-based Scottish and New¬ 
castle Breweries proved that 
job stress was not just a 
bosses’ disease ”, said 
researchers from foe Univer¬ 
sity of Manchester ivwHfato of 
Science and Technology. 


Chemicals to 
rise 2% in 1992 

UK chemicals manufact¬ 
uring wffl grow by 2.p«r cent 
during 1992 this year hut 
investment will continue to 
decline sharply, faffing 6 per 

cent compared with 15 per 

orot last year, said Mr Richard 
Preeman, ICR’s chief econo- 
mfat . An y improvement in out- 
put would come after a stag¬ 
nant woi and, with most of 
foe gain expected in the sec¬ 
ond half or foe year,fa Irinas 
witt fore cast s for much of tbs 
rest of UK manufacturing. 
Demand Sox dmmicafa wffi rise 

* utile foster than GDP, 
accomp anied by a 3 Vi per cent 
growth fo imports, co m p are d 

SSL?®* *** ceat to IMli 

Export growth would slow 
uightiy from 3 % per cent to 3 
per omit, saw Mr Freeman, at 
foe annual business outlook 
conference of the UK Chemkfal 
Industries Association. The 
UK’s performance win be In 
fore with that of the diemkals 
IndustryJn foe rest of Europe, 
ut spite of a halving of 
for foendcab products in Ger¬ 
many. 
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Electric vehicles 
gain momentum 


C an Sematech, the con¬ 
troversial US govern¬ 
ment-funded chip 
makers* consortium, 
live up to its promise to “re-es¬ 
tablish American pre-eminence 
in semiconductor manufactur¬ 
ing technology”? 

As Sematech leaders seek 
support for a second five-year 
phase of operations, the 
achievements of the research 
consortium are coining nnripr 
closer scrutiny in both indus¬ 
try and government circles. 

Sematech is also being 
closely watched as an experi¬ 
ment in precompetitive, 
generic research and develop¬ 
ment that may provide an 
important model for other sec¬ 
tors of the US manufacturing 
industry struggling to main¬ 
tain or reassert their interna¬ 
tional competitiveness. 

This week's withdrawal of 
one of Sematech's founding 
member companies, LSI Logic, 
has raised new questions about 
the effe ctiveness of collabora¬ 
tive ventures among compa¬ 
nies with differing technology 
and financial objectives. 

To date, it has been difficult 
to assess Sematech’s achieve¬ 
ments. Many of the consor¬ 
tium’s research projects have 
been shrouded in what the 
group’s executives acknowl¬ 
edge has been “excessive 
secrecy” aimed at maintaining 
maximum competitive advan¬ 
tage for hmhiIw companies. 

But now Sematech is boast¬ 
ing about its achievements and 
has recently published a sum¬ 
mary of the results of same of 
its research projects. “By the 
end of 1992 we will have 
achieved parity with our [Japa¬ 
nese] competitors,” claims Wil¬ 
liam Spencer, Sematech presi¬ 
dent and chief executive. 

By the end of 1992 
expects to show that it can 
make integrated circuits with 
features measuring just 0.35 
rairnvmfi (mflHrmtha of a metre) 
in width, about half the size of 
today’s most advanced devices. 
This will put Sematech on a 
par with i«Hing Japanese chip 
producers. 

More significant is that 
Sematech mm to achieve thfl 
advance in chip process pro¬ 
duction technology using all 
American-built equipment 
When Sematech was formed, 
in 1997, its member companies 
expected to purchase less than 
40 per cent erf their production 
equipment for the nwyt genera¬ 
tion of “sub-micron” chips 
from American suppliers. 
Actual purchases by US chip 
makers now average over 70 
per cent A meriean-marip 
For Sematech this is (me of 
the most important measures 
of its success to date. Although 


By JbjuciGriffiths 

• A-'. prototype of-the-electric 
f\ • carrthat-BMW intends 
XTL'toWin the’US in the 
aecondfaaif of the 1990s is on 
display at the Los Angeles 
motor show whicb opened to 
the'pubfic'ttSs week.- 
It represents one erf ’several 
developments 1 on the' electric 


with more manufacturers 
indicating; their interest. in 
commercial production of such 
vehicle s daspfte'their formida- 
hte costTOd p^nnance dis¬ 
advantages compared with pet* 

ltd or flfes^bcars._ 

They are being spurred by 
the aeeeteratibag momentum in 
North .America towards wide 
adoption' 7 of Californian clean 
air -standards/ These require 
that from 1998 zero emissions 
vehicles'(Zev>, to other words 
dectricVeues, make up 2 per 
cent of the. sales of every man¬ 
ufacturer selling more than 
SSiQOb.caro to gw state*.rising 
to at Ieastlflper cent of annual 
sales from .2003..- - 
Manufacturers which do not 
comply wifi be'barred from 
selling any cars In the state. 
..In f>nfnrri!fl alone, thi« 
means a forecast of 85,000 Zev 
sales , in -1998, rising to .more 
than" 150,000 g year f ro m 2003. 

However, a further 12 states, 
plus Washington BC, have how 
Indicated their intention to 
adopt theCahfuroia standards, 
which would mean 110,000 Zev 
sales to 1996 and more than 
500,090 in -2008. - . - 
- Despite the fact that General 
Motors is already nrepartog a 
plant to produce the Impact,, 
which. GM intends to be . toe 
first electric car in volume pro¬ 
duction, GM, End andChrys- 
lor collectively insist that other 
states do not have California’s 


air pollution problems. 

Bht along with European 
and Japanese manufacturers 
seeking to maintain a presence 
in Neath America, they want 
vehicles ready to put on the 
market if California’s stan¬ 
dards spread throughout North 
America into Europe. 

In the past few weeks Fiat 
has indicated its intention to 
produce an electric version of 
the Ctoquecento, its new small 
car, and Citroen of France has 
unveiled a prototype electric 
town car, the Cttela. 

Barfier this week Ford said 
that within a year it would 
have a fleet of 80 Ford Ecostar 
electric vans running commer¬ 
cial trials in several US and 
European cities some. 

The BMW at Los Angeles, 
designated E2, strongly resem¬ 
bles an earlier prototype, El, 
unveiled at the Frankfurt 
motor show in September. 
However, It has been 
“stretched” to accommodate a 
bigger battery pack for long 
distances and to provide extra 
interior room for the Califor¬ 
nians who Initially will bay it 

Styled by Los Angeles-based 
Designworks, of which BMW is 
part owner, the E2 is claimed 
by BMW to have, a Tnmrimim> 
range of 267 miles; acceleration 
to 50mph to 15.6 seconds and a 
top speed of 75mpb. 

The batteries are high-en¬ 
ergy sodium-sulphur. Problems 
inninrtA an eight-hour recharg¬ 
ing timA and a battery cost of 
around DM4 oWcSmW 
’ CStroen’s model, the filtela, 
is a city car with a recyclable 
body. (StroSn claims a range of 
up to 1ft) miles, a top speed of 
up to 70mph, and a quick 
recharge facility - of one min¬ 
ute per mile of range. 
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BMW’s E5T prototype Is headed lor CnHomla 


TECHNOLOGY 

Louise Kehoe assesses Sematech’s 
ambitious five-year plan 

Growing 

pains 


Top ten semiconductor equipment suppliers 
Worldwide ales $m 


Perkin-Elmer 


Applied Materials 



NATIONALITY 


I # I Japan 


Teradyne 


General Signal 
Kullcke & Soffa 
Takeda Riken 


Tokyo Electron 


Applied Materials 
Advantest 


General Signal 


Teradyne 


the consortium originally 
planned to focus on toe pro¬ 
duction process rather than 
the manufacturing of equip¬ 
ment, the wnphaaig rtiang flfl. 

Well over half of Sematech's 
budget hag been Hu dfoated to 
R&D contracts with US semi¬ 
conductor equipment compa¬ 
nies to create new equipment 
or to improve the performance 
Of mriating products. 

Sematech highlights, for 
example, its work with GCA, a 
US manufacturer of photoli¬ 
thography equipment, that had 
seen its market share dwindle 
to the late 1980s. GCA’s latest 
lithography equipment 
matches the performance of 
the best that Japanese compa¬ 
nies run offer. 
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BUSINESS LAW 


The drive to greater efficiency 


By James Wheaton and Graham Smith 


BOWLS' OF- anguish often 
greet the announcement of the 
award of a-government con* 
tracL ifft-goes to foreign com¬ 
petition, British industry 
claims it is befog put at risk. If 
it goes to a British company 
foreign competitors claim it 
inc rease s the cost ~to the Brit* 

ishtaxpayer. . 

The most spectacular 
in stan ce s usually occur to the 
defence sector. Recent exam¬ 
ples indude the award to Vick¬ 
ers of .the contract. for the 
Army's main battle tank, .the 
Challenger n . against strong 
US competition; and the soo- 
cess of the IBM-Westiand con* 
Bortium for the NhvyV Merifo 
Helicopter over GEC and Brit¬ 
ish Aerospace. . 

Up to now, companies seek¬ 
ing gover n ment badness have 
lobbied ministers^ civil' ser¬ 
vants andMPs, and tried to get 
their case well aired lit', the 
press. But apart from looking 
at the fine mint to the invita¬ 
tions to tender.-and the Con¬ 
tract, their kfeyers have been 
able to offer little assistance. 

This has how changed. The 
EC Public Procurement Direc¬ 
tives have been given real 
teeth to the UK. Companies 
which can show that rules in 
the Directives have been bro¬ 
ken can. now go to the High 
Court and ask for an injunc¬ 
tion to stop the contract being 
awarded. If the contract has 
already been awarded, they 
can claim damages. 

This is the effect of two Stat- 
utory Instruments, The Public 
Works Contracts Regulations 
1991 and The Public Supply 
Contracts Regulations; 1991 
which came into force on 
December 21 test year. 

_ The main reason for the EC 
Directives is toe tong^tending 
concent of the European Com¬ 
mission to Brussels -shout 
national governments buying 
natio na l 

Public sector procurement 
expenditure in the EC Js earn *. 
mous, amounting. .to shout 15 
per cent of toe stun of the BC 
countries G£$^ Chly : a- tiny; 
fraction has been awarded-by 
national puhUc sector puiduts* 
era -to aanpaudes from other. 
EC countries. One estimate Is 
that every ’ consumer tn the EC 
would be £2)5 b^tar off every 


deucy, cut costs and improve 
the international competmve- 
- ness of EC industries. 

The policy of the UK govern¬ 
ment is to support the direc¬ 
tives. Speaking in June on 
f-wwpwrttinn policy 88 the wain 
incentive to efficiency, Mr 
: Peter LiDey. trade and industry 
secretary, warned: "We will 
not see the~ benefits from the 
stogie market programme until 
we dismantle restrictive 
national purchasing policies.” 

The US has had legislation 
to compel competition in gov¬ 
ernment contracting for many 
yeara mid “bid protest litiga¬ 
tion” to common is America. 
Contractors can protest to a 
number of tribunals, including 
the General Accounting Office, 
and the General Services 
Board of Contract Appeals, 
which have to render decisions 
in no more than 90 and 45 
working ' days respectively. 


are limits on the use which 
contracting authorities can 
make of "restricted proce¬ 
dures” (whereby only those 
invited by toe authority may 
submit tenders) and “negoti¬ 
ated procedures” (whereby the 
authority negotiates only with 
the contractors or suppliers of 
its choice). 

Contracts must be awarded 
either to the offer with the low¬ 
est price or to the offer which 
is “the most economically 
advantageous” to the contract¬ 
ing authority, the authority 
must select at the outset which 
basis it will use. Criteria for 
detaining "the most economi¬ 
cally advantageous” offer are 
laid down. 

Contracting authorities must 
give information about con¬ 
tract awards including, in 
some cases, reasons for reject¬ 
ing unsuccessful t ender s. 

Minor contracts are 


It remains to be seen whether claims could 
be made for loss of opportunity and profits 


telecomxounfeatioBs ~ alone. - 
But. there aw;trfherreiBons 
for', the-JDinnthnB" apart from 
helping to create the stogie 
market The TSC Commission 
argues that open competition 
would lead to greater .effi- 


During last year, protesters 
obtained relief before the 
GSBCA in some III cases - 42 
per cent erf cases filed.' 

In the UK the two new regu¬ 
lations give important rights to 
contractors and suppliers. The 
court may grant an interim 
order suspending the contract 
award procedure, and, if it is 
satisfied that there is a breach 
of the duty to comply with the 
regulations, it may set aside 
any decision of the contract 
awarding authority (unless the 
contract has been entered into) 
or award damages, or do both. 

There is no Unfit on the 
nmnp nt of damages Which may 
be awarded, dearly the costs 
erf preparing an unsuccessful 
tender could be claimed. For a 
big prefect, these may be very 
sutetantiaL It remains to be 
semi whether the courts will 
entertain claims for loss of 
opportunity and profits. 

The rules.are complex, and 
. differ betweencontracts for the 
supply--of goods and those for 
works, such as building or 
engineering works. 

Contracts must be publicly 
advertised .in toe EC “Official 
Journal”. Large purchasers 
will have to. give advance 
notice of . their purchasing 
plans for a year , ahead. Dis¬ 
criminatory technical specifica¬ 
tions ere prohibited. 

! Rates are laid down for con¬ 
tract award procedures. Prefer¬ 
ence is given to “open proce¬ 
dures” whereby all interested 
suppliers can tender, and there 


excluded. The rules do not 
apply to contracts for public 
works with an estimated value 
of less than E cuSm, or to sup¬ 
ply contracts below Ecu200,000 
(there is a lower threshold for 
those central government pur¬ 
chasing authorities which are 
subject to the Gatt Agreement 
on Government Procurement). 

The rules do not apply only 
to central government depart¬ 
ments. but also to many other 
public bodies such as local 
authorities, police, fire, educa¬ 
tion and health authorities. 
From January 1,1993, the rules 
will be extended in most EC 
member states to the utilities. 

Even though companies 
operating in these sectors may 
not be state owned, they will 
still be caught if they operate 
on the basis of “special or 
exclusive rights”. The rules 
will therefore apply, for exam¬ 
ple, to the UK electricity com¬ 
panies, water companies. Brit¬ 
ish Gas, BAA, British Telecom, 
Mercury and Racal Vodafone. 

In due course the rules will 
also extend to contracts for ser¬ 
vices as well as for works and 
supplies. 

The new UK regulations 
implement the so-called 
“review directive” adopted by 
the EC Council in 1988, which 
required implementation by 
December I, 199L The UK is 
one of the first member states 
to do this. 

France has introduced a bill, 
but it has not yet been enacted. 
In Germany toe legislative pro- 


Smne VLSI Recucti 


Not all of Sematech’s mem¬ 
ber companies were pleased 
with the shift of emphasis. 
“Preserving the US equipment 
industry is a laudable goal, but 
it was not Sematech’s charter,” 
complains Wilfred Corrigan, 
chairman of LSI Tngtr.. 

Sematech has prepared a 
lengthy summary of its techni¬ 
cal accomplishments, Hahifflnp 
improvements in the perfor¬ 
mance of US-built semiconduc¬ 
tor production equipment as 
well as programs designed to 
standardise equipment testing 
and establish standards for 
equipment interfaces. 

But Sematech's most Impor¬ 
tant achievements, according 
to industry executives, are 
intangible chang es in the rela¬ 


tionships between US chip 
makers and production equip¬ 
ment suppliers - from adver¬ 
saries to partners. 

Sematech cannot prove that 
it is responsible for an 
improvement in the competi¬ 
tiveness of the US chip indus¬ 
try, or of US production equip¬ 
ment suppliers. While both 
segments of toe industry have 
achieved some success in 
world markets, these results 
can be explained by external 
factors. 

US chip makers, for example, 
reversed their declining share 
of the world semiconductor 
market in 199L This is largely 
explained, however, by a sharp 
dedlne in the price at memory 
chips made in Japan. Simi¬ 
larly, some US semiconductor 
equipment producers have 
increased their foreign sates, 
but might well have done so 
without Sematech’s support, 
according to industry analysts. 

Under pressure to establish 
its value in order to obtain con¬ 
tinued funding, Sematoflh ma y 
be "sugar coating” its record; 
glossing over the difficulties of 
maintaining a consensus 
among companies with differ¬ 
ing goals and er rttvtflHnng 

Sematech might do better to 
admit that it is only now get¬ 
ting into its stride. Although 
the industry group was Incor¬ 
porated in August 1987 it was 
almost another year before the 
appointment of Robert Noyce 
as chief executive. 

Only in early 1989 did Sema¬ 
tech begin operation of its pro¬ 
totype chip plant in Austin. 
After a significant re-evalua¬ 
tion of the direction of Sema¬ 
tech, it began to take shape in 
the second half of 1988 but was 
still beset by concents over fed¬ 
eral funding. 

The sadden death of Noyce 
in mid-1990 left Sematech 
bereft of a leader. William 
Spencer, the current chief exec¬ 
utive. has had only one year at 

thfi bplm Thus while Spmaterh 
is being Judged as a five-year 
old it is really little more than i 
a toddler, still wobbly on its 
feet but determined to prove 
its ahni rie s 

Sematech’s plans for the 
next five years are just as 
ambitious as those mapped out 
for its first They include the 
development of computer-inte¬ 
grated manufacturing software 
for automated chip plants and 
a new emphasis on flexible 
manufacturing. 

Sematech alms to ac ce l e rate 
the development erf new gener¬ 
ations of semiconductor tech¬ 
nology by 25 per cent “Sema¬ 
tech's proposals are without 
precedent, Spencer claims, 
“but five years ago Sematech 
was without precedent.” 


Breast implant ban 
would cost £400m 


By Clive Cookson 

I f the US Food and Drug 
Administration converts 
its moratorium on the use 
of silicone breast implants to a 
permanent ban, it wifi destroy 
a medical industry with a 
worldwide turnover 
at £400m a year. 

Breast enlargement and 
reconstruction is one of the 
largest categories of cosmetic 
surgery. In the US at least 
10,000 women a month receive 
breast implants - about B0 per 
cent are cosmetic operations 
and the rem aind er are to 
replace diseased breasts, usu¬ 
ally after cancer. 

The UK has 500 implant 
operations a month, half for 
cosmetic and half for medical 
reasons. The operation typi¬ 
cally costs £2,500 for a private 
patient Most of this is to cover 
surgical and hospital fees. A 
pair of implants costs around 
£400, says Jim Bolland, Euro¬ 
pean clinical affair s manager 
for Dow Coming, the world's 
largest mammary implant 
manufacturer. 

Dow Coming, a US company 
owned jointly by Dow Chemi¬ 
cal and Corning Glass, 
suspended shipments world¬ 
wide following this week’s 
FDA decision to stop the use of 
silicone implants while an 
expert panel assesses evidence 
about their safety. The 
implants have been linked par¬ 
ticularly to diseases of the 
immune system such as sclero¬ 
derma, which causes harden¬ 
ing of the skin and stiffening of 
the joints. 

Most plastic surgeons in the 
UK have expressed dismay at 
the FDA action, which they 
say is not justified by the very 
small incidence of side-effects 
among more than 2m women 
worldwide who have bad sili¬ 
cone implants over the last 30 
years. Many agreed with Gus 
McGrouther, professor of plas¬ 
tic surgery at University Col¬ 
lege Hospital, London, who 
accused the FDA of scaremon- 
gering and creating an unnec¬ 
essary “wave of international 
panic” among women who 
have received im plants. 

“I shall carry on operating 
for as long as I can obtain toe 
implants,” says David Sharpe, 
consultant plastic surgeon at 
St Luke's Hospital, Bradford. 
He still has stocks of American 
im plants and if they cannot be 
replenished he hopes to get 
replacements from Europe. 


Most implants today are 
filled with silicone geL which 
hag toe right amount of chemi¬ 
cal cross-linking to mimic the 
consistency of natural breast 
tissue. The old type of “saline” 
Implant, filled with a solution 
of salt water, accounts for 10 to 
15 per cent (if the UK market 

Saline Implants are not 
included in toe FDA morato¬ 
rium but they suffer from sev¬ 
eral disadvantages. Sharpe 
says. They feel less natural 
than silicone and are more lia¬ 
ble to leak or collapse. 

Unfortunately the original 
smooth-surface silicone 
implants often cause “capsular 
contraction”. This occurs when 
a hard layer of collagen 
(fibrous protein) forms around 
the device. 

One solution was to coat the 
silicone with polyurethane. 
Surgitek, a subsidiary of Bris¬ 
tol-Myers Squibb, the US phar¬ 
maceutical group, pioneered 

polyurethane-coated implants 
during the 1980s. They were 
popular with surgeons and 
patients but were withdrawn 
from the market last year after 
the FDA expressed concern 
that the coating could release 
carcinogenic chemicals into 
the body. 

Plastic surgeons now favour 
implants with a "textured” sill- 
cone surface which are less lia¬ 
ble to cause capsular contrac¬ 
tion that the original smooth 
surface. 

As an alternative to an artifi¬ 
cial implant, it is possible to 
enlarge the breasts of some 
patients by transplanting fat 
and muscle from their own 
buttocks or abdomen. But this 
is a potentially complex and 
hazardous operation and it 
could not be used on such as 
wide scale as silicone implants. 

Whatever one’s views on the 
merits of purely cosmetic 
breast enlargement (or aug¬ 
mentation as it is known in the 
trade), breast reconstruction 
has become a medical neces¬ 
sity for women forced to 
undergo mastectomy following 
cancer, Sharpe says. And the 
prospect of having their 
breasts replaced helps patients 
come to terms with the dis¬ 
ease. An unfortunate side-ef¬ 
fect of toe FDA scare has been 
to frighten companies such as 
Bristol-Myers out of implant 
manufacturing, instead of 
developing new and safer 
devices. 


rjm 



Y/ TWO MAJOR FT INTERNATIONAL CONFERENCES 


cedure is not expected to be 
completed until the end of 
1992. There has been criticism 
that the UK is opening its 
doors before toe others. How¬ 
ever, other procedures (under 
which a number of cases have 
been hears in toe European 
Court) may still give a remedy, 
although these involve the 
Commission bringing an action 
against a member state and 
have not been very effective. 

And, in the Francovich judg¬ 
ment last November, the Euro¬ 
pean Court of Justice held that 
a member state which has 
failed to implement a directive 
can be sued for damages. 

So will there be a flood of 
litigation? Only time will tell, 
but the stakes are high. 
Although duty to comply with 
the rates is owed only to con¬ 
tractors and suppliers which 
are nationals of and estab¬ 
lished in a member state, there 
are many European subsid¬ 
iaries of US companies which 
wifi qualify under these crite¬ 
ria and whose executives will 
have had experience of exercis¬ 
ing their rights in the US 
under the rules there. 

There is one notable excep¬ 
tion in the rules - they do not 
apply to "arms, munitions and 
war material” as defined in a 
list drawn up by the EC Com¬ 
mission under Article 223 of 
the Rome Treaty. 

Many of the biggest govern¬ 
ment contracts will not, there¬ 
fore, be covered by these new 
rules. In a recent speech. Sir 

Leon Brrttan, EC competition 

commissioner, expressed dis¬ 
satisfaction at this: "It has 
meant, in practice, that the 
bulk of European defence 
orders are still filled by highly 
protected, high cost, national 
producers ... It has led to gro¬ 
tesque distortions too in the 
sub-contracting field, because 
companies making defence 
related bids across national 
frontiers have to devise 
so-called ‘off-setting’ contracts 
in the customers' market". 

Sir Leon recorded that toe 
Commission has suggested the 
repeal of Article 223. In toe 
meantime, it will be looking 
closely at any devices to pro¬ 
tect so-called “dual use” pro¬ 
duction with primarily civil 
applications- The Commission 
is showing considerable deter¬ 
mination to impose a strict 
public procurement regime, 
and can he expected to con¬ 
tinue to press for it to be 
extended also to all defence 
contracts. 

The authors are partners in the 
London and Brussels offices of 
City solicitors Clifford Chance. 
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MANAGEMENT: Marketing and Advertising 


Q§5H Bouquets that are not to be sniffed at 

of Allied-Lycras, the UK drinks M. 


and food group, which owns 
the Bordeaux premier cru. 

“For 300 years, La tour has 
been a benchmark of quality. 
Its reputation enhances our 
entire drinks portfolio. It spells 
out Allied's long-term commit¬ 
ment to international premium 
brands. It is the jewel in the 

crown. 

It was for its prestige rather 
than its profitability that 
Allied acquired Latour in 1988. 
paying £58m to add the 53 per 
cent shareholding of Pearson, 
publishers of the Financial 
Times, to the 25 per cent it 
already owned. Zt has since 
increased its stake to 95 per 
cent 

Jackaman admits that such 
an investment would bave 
been difficult to justify on a 
more basic calculation of 
return on capital. Despite the 
fact that a dozen bottles of 
La tour’s 1961 vintage would 
fetch about £5,000, the Medoc 
estate - whose value has now 
risen to about £160m - makes 
annual profits of only £5m. 

The prime objective in man¬ 
aging the brand, therefore, is 
to maintain and improve its 
reputation for excellence; to 
ensure that it retains its place 
alongside, if not ahead of, its 
rival First-growths, Chateau 
Lafite, Chateau Margaux, and 
Chateau Haut-Brion. 

Financial returns are readily 
sacrificed to maintain the qual¬ 
ity of the wine, says David Orr, 
director of the estate, who pre¬ 
viously ran Alhed’s fine wine 


Philip Rawstorne visits Chateau Latour, where prestige has a higher priority than profitability 


business in the US. 

Grapes for the grand vin 
come only from vines grown in 
the 100 acres of gravelly soil 
that comprised the original 
700-years-old estate overlook¬ 
ing the Gironde. This is the 
terroir - the French word that 
encompasses the area’s soil, 
sub-soil, drainage, aspect and 
micro-climate - which gives 
the wine its singular, slow-ma¬ 
turing savour. 

Only the grapes from vines 
that are more than 10 years old 
are used and faulting is 
restrained to improve quality 
by severe pruning and by thin - 
ning the bunches of green 
grapes in July. 

Selective picking at harvest 
time ensures that any grapes 
judged unfit for the grand vin 
are used with fruit from 
younger vines and those in the 
outlying areas of the estate to 
make a second wine, Les Forts 
de Latour, and sometimes a 
third, classed simply as Pauil- 
lac. Les Forts fetches half the 
price of the grand vin and 
Pa niUac , half the price of Les 
Forts. Rigorous control of qual¬ 
ity continues during fomenta¬ 
tion — in the first 
steel vats to be used in the 
M£doc - and afterwards in the 
blending. The result is that, 
even in the best of years, 
Latour produces no more than 

20,000 cases of grand vin. 


Chateau Latour: ‘spells out Allied’s long-term commitment to International brands. K Is the jewel In the crown" 


The wine is sold in the year 
after the vintage while it is 
beginning its maturation in 
new barrels of French oak. “It 


is like selling a future,” says 
Orr. “The wine will not be 
ready for drinking for 20 years. 
For the buyers, it represents 


an enormous act of faith." 

The price at which It is 
offered takes account of the 
quality of the vintage and eco¬ 


nomic conditions, particularly 
in the markets, the UK 
and US. The 1990 vintage was 
offered last year at £22-£25 a 


bottle. “We try to lead the mar¬ 
ket in a responsible way, ’ Orr 
says. “The health of the entire 
Bordeaux business is impor¬ 
tant to us." 

There is no difficulty in finn¬ 
ing buyers. The spread of inter¬ 
national markets, from Austria 
to Japan, helps to offset any 
problems in any one country. 
“The key for a first growth," 
says Orr. “Is not in selling but 
in selling well". 

Aided has only limited con¬ 
trol over marketing and distri¬ 
bution because of the French 
government’s concern that it 
should not by-pass the long-es¬ 
tablished nh flnnelfi through 
Bordeaux merchants. 

But it has modified the pro¬ 
cess. It retains 15-20 per emit of 
the vintage each year, building 
stocks that can be sold in 
years, say, when frost cuts pro¬ 
duction, as in 199L 

The wine is sold to only half 
of the 120 Bordeaux negotiants', 
the amounts allotted to indi¬ 
vidual merchants are limited; 
and the chateau sells direct to 
a number of wine importers. 

Though Latour’s clai m s as 
one of the world’s great wines 
were first proclaimed in the 
UK in advertisements in the 
early 1700s, the chateau no lon¬ 
ger advertises its product. 

Its reputation is fostered dis¬ 
creetly and conservatively, but 
with some vigour. “The wine 


has to he seen in tbe rigbt - 
places - the best restaurant*, 
Oxbridge colleges, London 
clubs." Orr soys, it is sold' 
direct to the Elysfe palace and 
the British embassy in Paris 
and was served at the recent 
G7 dinner for Mikhail Gorba¬ 
chev In London. . 

One exclusive tasting is 
arranged in Britain eachjrear;. ’ 
and last year 324 magnums tf 
vintages ranging from 1961 to 
1988, worth $250,000, were 
tastefully presented at a New 
York g athering of wine bufifc, 

“It is important to talk to tfae . 
top wine merc hant s : stnd 
importers, to wine writers and 
collectors," Orr says. "There 
are perhaps 50 to 75 collacftgs 
around the world; a network s. 
connoisseurs which monitors 
the progress of first growthsas •’ 
closely as others foflow.stocks 
awi shares, but who buy the 
best wines to drink and not as 
an Investment 
“It Is a veer small world but 
its opinions are vital to the 
wider perception of Latour." ■ 
An almost obsessive'alien, 
tion to detail — from the B&gn-' 
meat of the chateau's, tower 
symbol on the cork with that 
on the label of each bottle, to 
the arrangement of flowers in . 
the chateau itself - goes into.. 
ensuring that nothing detracts 
from that perception. . 

“We are very conscious of 
Latour’s historical heritage,” 
Orr declares. "It Is the product 
of centuries of intensive culti¬ 
vation and it is our task, as toe 
latest in a long line of wine¬ 
makers, to ensure that It 
passes to the next generation 
with Its prestige higher than 
ever." 




T he UK Advertising Stan¬ 
dards Authority (ASA) has 
extended its reach into one 
of the fastest growing areas of 
advertising, that of direct market¬ 
ing, one of the industry’s most 
important, most heavily criticised 
and least understood areas. 

Advertising expenditure on 
direct mail - the cornerstone of 
direct marketing - grew by 29 per 
cent in 1990, reaching some £979m 
(out of a total of about £l-86bn on 
all forms of direct marketing in toe 
USX a year when other forms of 
advertising were static According 
to Mintel, the research organisa¬ 
tion, the turnover of the UK’s top 
35 direct mail agencies grew by a 
healthy 17 per cent in 1990. 

But In the UK, direct mail has 
acquired a poor image thanks to a 
few unscrupulous operators, partic¬ 
ularly In holiday timeshares. Now 
the ASA has the power to offer 
redress against direct mail scams. 
It formally launches its new code of 
practice covering the industry, 
mrindlng list and database man¬ 


Rules posted for the junk mail merchants 

Gary Mead investigates a new code of practice which aims to bring the cowboys to heel 


agement,* on Jannaiy 28; the code 
came Into force on January 1. The 
new rules have a scale of sanctions 
against infringements, ranging 
from loss of the volume discount 
offered by the Royal Wall to refer¬ 
ral to the Office of Fair Trading: 

The new regulations, devised by 
the direct mail committee of the 
Adver tising - Association, have the 
backing or the UK Direct Marketing 
Association (UKDMA) - umbrella 
organisation for the Taadfag compa¬ 
nies In the industry - and the 
Royal Mafl. 

Alan Bigg, cha irman of Braun 
Direct, one of the UK’s six largest 
direct mail agencies, believes that 
“ taking direct marketing under the 
wing of the ASA will be excellent 
for both toe industry and the con¬ 


sumer. All the consumer research 
shows that people are happy to 
receive information from compa¬ 
nies when they either know the 
company or how the company 
obtained their details. What annoys 
them is mail which spnrionsly 

Harms aw Intimacy.” 

Consumers who do not wish to 
receive direct mall are best advised 
to have themselves listed an the 
Mailing Preference Service, which 
should ensure they are removed 
from the commercially available 
database lists. 

The average UK household annu¬ 
ally receives some 40 pieces of 
direct mail through its letterbox - 
against a US average of more than 
500 Items - but less than 10 per 
cent of that is requested by the 


customer. Nevertheless, once it has 
arrived, 61 per cent of it Is opened 
and read. 

Yet despite its pejorative conno¬ 
tations - junk mail - in 1991 
more than 60 per emit of the UK 
population either bought goods 
through direct mall or replied to a 
direct response advertisement. 

That score rate, say direct 
marketeers, means that direct mall 
can daim to be effective beyond 
other forms of advertising. They 
love to quote - In their favour - 
Lord Leverhuhne’s remark that “I 
know that half of my advertising 
budget is wasted. The only trouble 
is I don’t know which half”. He 
should have used the mail. 

Bnt while the UK adopts greater 
self-regulation of the direct market¬ 


ing industry, the EC is moving in 
the opposite direction. According to 
Tony Goad of MDL, the UK database 
company, and public affairs spokes¬ 
man for the Brussels-based Euro¬ 
pean Direct Marketing Association, 
the current draft on data protection 
might cripple the industry in the 
UK and other member states. 

Coad says that until mld-1990, 
the European Commission 
appeared to be following a prag¬ 
matic line an harmonisation of leg¬ 
islation concerning direct market¬ 
ing. DG-13, the directorate 
responsible for communications, 
had been preparing a draft law 
based on the relatively relaxed 
recommendation adopted by the 
Council of Europe in October, 1995, 
concerning the protection of per¬ 


sonal data used for the purposes of 
direct marketing. 

“Then DG-3, the directorate con¬ 
cerned with the single market, took 
over," says Coad. An all-German 
team in DG-3 drafted legislation 
closely resembling that prevailing 
in Germany, restricting the compi¬ 
lation of any personal data and 
thus drastically reducing toe possi¬ 
bility for targeting consumers. 
Were that to become EC law, manu¬ 
facturers, financial services compa¬ 
nies, charities, airlines and politi¬ 
cal parties could all find 
themselves hamstrung in their con¬ 
tact with the public. 

Coad sees the muddle partly as a 
result of cultural and historical dif¬ 
ferences between EC member 
states. “Understandably, German 


society, which spends most oh 
direct mail in Europe, Is vary con¬ 
cerned about data protection. Ike 
Stasi used to advertise for mate 
penfriends In the west, simply to 
collect data. Yet Italy, the number 
two spender, seems to have no pub¬ 
lic demand for a data protection 
act Different cultures need differ¬ 
ent forms of protection.” - 
“Chris Patten, the Cansarvative 
party chairman, wrote to mo ask¬ 
ing for support HeWOOU 

not be able to do that if tha entreat 
EC data protection draft hammes 
law, as he would not eves ho afafe 
to approach me to ask if ho eaten 
solicit my support,” says Coact Bt . 
adds that DG-13 now seems ta ke 
hade in the frame and nnscramf d- 
ing the mess”, but that it now looks 
unlikely that the draft wlR'J r'' 
ready for toe European partia- 
menfs approval before tbeievd of: 
1992 . • 

* Rules for direct marketing mki8- 
aMe free from the ASA. IX Bivok 
House, 3-26 Torrington Place. Uttf. 
don WClE 7HN. : : V. 


A TRADITION 
OF SPEED 


P-7- 


AND 


ACCURACY 


Since we were first established we have worked 
hard to build a reputation for providing fast, 
accurate financial information to the financial 
centres of the world. 

Today, QUICK EUROPE LIMITED are one of 
the world’s largest and most reliable financial 
information vendors, offering a vast range ofon 
screen, real-time information for dealers and 
fund managers, through our user friendly 
QUICK-10E terminals and our stunning new 
QUICK DATA BOARD, a major new asset for 
any dealing room. 

Information now includes real-time and histori¬ 
cal coverage in charts or figures from over 1,000 
sources worldwide, covering news, equities, 
bonds, futures, options, foreign exchange, 
money markets and commodities. 

For more information about the latest QUZCK- 
10E and QUICK DATA BOARD developments, 
contact our European sales team on 071-247 
2222. QUICK EUROPE LIMITED, QUICK 
HOUSE, 65 Clifton Street, London EC2A 4JE. 


QUICK 

OUCK EUROPE LIMITED 
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dressed in period strait-jackets 


country with a short 
history make s mythol¬ 
ogy from its recent 
wwt In-American dn- 


rwur op at us as IT they wars 
jmicterbockered Boras 'and a 
crumbling : early-century 
departmentstore-.can seen as 
as a castle. 

The films are B&yBathgcae 
and Utimtmxm. Yoa never 

saw such attempts to make $0 
years ago toot like «XL In BUty 
BathgatejeCTljjteA by Tom 
Stoppard; from lu*Ikx&rrow , s 
novel about mobster Dutch 
Sdmltt, director JBobert Bor 

and His¬ 

tory is already antiquing his 
characters as they live and 
speak- And in Liebestrtmm, an 


Briteirfslllte Figgis (Stormy 
Monday, Internal Affairs), the 
tMMpt-iiMt store toElde r- 
stbwn baa seen more terrors 
and tragedies timn the . Palace 
bf Versaffles under a string of 
Louis's.'’ 

*1110 problem with glamoris¬ 
ing the past is that when a flhn 

is underanerjdsed mythologis- 
attonbecomes “mteeumlsa- ■; 
tido". Btty B ath gate Is Hte a 
Amy in a glass case. Where 
Doctotow'a toarteJoirce novel 
was a a nervy, irordsed memoir 
ofthe gangster era, narrated in 
a precipitate poprw w. of- 
writing by the boy hero who 
.johs the Schultz gang, and wit¬ 
nesses, its terrors, Benton's 
ffinris Hke-a costume try-out 
by acton waiting far a script 
Worst casualty to Dustin Hoff- 
Hian as Dutch. Tnxedo’d to the 
ntoes.te struts aztd frets in his 
period strait-jacket, seeking 
the key-of life to a character 
whom hto director has already 
locked away in a case marked 


r ( 


Mythic Mobster. 

Scenes that horrified In the 
book - a concrete-shod gang 
member pushed to his «tea*h 
off a boat, a fire inspector bat¬ 
tered to death, Billy 
given a bloody nose to camou¬ 
flage the murder-stains on a 
-hotel carpet - here become 
picture-book pages from his¬ 
tory. Nothing touches us; least 
of all Loren Dean's perfor¬ 
mance as. Billy, all bland 
generic innocence with no 
sense of shocked individuality 
or scarring insights. 

‘Everything, one suspects, 
was wrong about this project 
from the start It was produced 
by Disney, whose first lnsrinrt 
with the past to to turn it Into 
a theme park. It was written 
by the cerebral Stoppard when 
it needed a scenarist of the vis¬ 
ceral. And it was directed by 
Benton, whose best fflnyq from 
Bonnie And Clyde (screenplay) 
to Kramer Vs Kramer and 
PlacesOf The Heart have dealt 
‘ with plain folk quhkfly thrown 
into crisis. Nothing is plain 
about the folk in Billy Bath¬ 
gate: stunted, horrifically medi¬ 
ocre, the blind leading the 

’ HWnfjpd 

Idebestraum has more life, 
but it is bard to define that life. 
In a Ifike Figgis film the visual 
background is a stroboscopic 
tapestry - shifting shadows 
and blobs or shards of light - 
and the "music", composed by 
. himself, consists of brooding 
electronic hums and throbs. If 
Antonioni had ever teen hit 
over the ha»H and brought to 
Hollywood to make thrillers, 
he might have made Liebes- 
traum. 

He would certainly be on a 
wavelength with its plot. 
Architectural writer Nick 
(Kevin Anderson), visiting EUt 


BILLY BATHGATE 
Robert Benton 

LIEBESTRAUM 
Mike Figgis 

MERCI LA VIE 
Bertrand Btier 

THE BRIDGE 
Syd Macartney 

erstown, runs into ex-school- 
friend Paul (BQ1 P ullman) , a 
property developer who is 
demolishing the historic iron- 
frame Ralston Department 
Store, the “missing link in 
American architecture.” Paul’s 
wife (Pamela Ghfley) completes 
the edgy love triangle and 
shadows from the past rise up 
or spill advice from hospital 
deathbeds (Kim Novak as 
Nick’s mother). 

For half an hour we might 
be watching La Notte done as a 
Hollywood no-brainer. But 
even as the plot thickens and 
the daftnesses grow - spooky 

mannwintna to the midnig ht 

stare, the town freak revealed 
as the town's heir-to-power, a 
in a brothel that wittltfta 
Twin Peaks look like Pol- 
tyamta - Liebestream casts its 
bizarre spell. As to Internal 
Affairs, Figgis dives into the 
dan spaces between dialogue 
lines as if seeking the lost 
secrets of stent cinema, whan 
images spoke more than words. 
And unlike Billy Bathgate, 
where the past becomes a mau¬ 
soleum for the narrative, the 
past here to a hunting ground 
for gates and mysteries, where 
the last-scene revelation lies 
crouched in hiding, ready to 

amhnBh. 


Bertrand Blier’s Merti La Vie 
begins as a shock-therapy 
black comedy in the style of 
his Term De Soirie. A girl in a 
bride’s dross (Anouk Grinberg) 
is kicked to the ground by a 
man who then drives off; 
another giri (Charlotte Gains, 
bourg) picks her up and 
befriends her, soon they are 
both picking up men and 
seducing them as if cm a two- 
woman campaign to reverse 
the hunter-andrhunted roles to 
human sexuality. 

Grinberg, it transpires is a 
VD-carrfer out to fell men with 
disease under the guidance of 
Dr Gerard Depardieu, a mad 
medico keen to increase his 
work-load. A film whose open¬ 
ing imagery evoked Truffaut's 
The Bride Wore Black shades 
into something more brutal 
and modernist: The Bride 
Brought Gap, directed by Blier 
as if he were pushing us 
through life’s emergency wards 
on a runaway trolley. 

Indeed we soon freewheel 
into total confusion. As if the 
screen were not already alter¬ 
nating between colour and 
monochrome for no known rea¬ 
son, the film begins to hop 
between decades. We are to the 
present; we are in Nazi-occu¬ 
pied France. Mile Gainsbourg 
Is alive today; she is alive at 
the same age 50 years ago (Ts 
thin what they a flash¬ 
back?” she asks). Jean-Louis 
Trmtignant kiatm* 

pop up in cameos. Miss Grin¬ 
berg lev i t a tes after sex. And 
there are Pirandellian games 
with a camera crew on the oh- 
it’s-aH-only-an-Dlusion model. 
By the dose of what began as a 
sly comedy of sexual subver¬ 
sion, we feel we have strayed 
into an end-af-series orgy for 


• . *?* 



'N ^ 


Picture book poses: a scene from ‘Billy Bathgate* 



the cast and crew of J5!r Who. 

★ 

British cinema can be such a 
contrast to these deliriums. 
The Bridge, shot with the 
gilded battery glow of a TV 
commercial, speculates on 
what happened to the impres¬ 
sionist painter John Wilson 
Steer (David O'Hara) during 
the summer of 1887. At the end 
of Ms hols on the Suffolk coast 
he painted “The Bridge”, a 

gWrmnwmg picture of a youn g 

woman with her back to us 
fa Tiring to a gw*™* man on a 
wooden bridge near the 

The artist fell in love with 
Saskla Reeves is what hap¬ 
pened, according to director 
Syd Macartney and screen¬ 
writer Adrian Hodge, adapting 
Maggie Hemingway's novel. 
And Miss Reeves, loving him 
back, fought with her con¬ 
science and her husband 
(Anthony Higgins). We the 
audience drowse through two 
hours of genteeL tlnkly 
romance while the flower of 

British nhwrarter acting - JOSS 
Ackland, Rosemary Harris, 
Geraldine James - droops on 
the window-sQL 

One sometimes believes the 
world of British cinema has 
stopped turning since Brief 
Encounter. The Bridge is prim, 
easy-on-the-eye and vacuously 
wistful: a Merchant-Ivory film 
made by a team without M-Ts 
talent and for whom the past is 
a foreign country where every¬ 
one speaks with a far-away 
look as if ananwfng subtitles. 

•k 

The rest of the week is worth 

Hashing through at high Speed, 
hnTHing rum 's 0V6T one's 

head. V.I. Warshawski (15, 
Ode on Haymarket) has the 
stylish Kathleen Turner in a 
soggy crime thriller drawn 
from Sara Paretsky's woman- 
detective novels. The local col¬ 
our (Chicago) is thickly lain on 
as the smoke-voiced Mina T 
croaks out her one-liners. 
Unfortunately this is one of 
those films where everyone has 
a smart answer but no one has 
thought to bring a smart ques¬ 
tion. 

Year Of The Gun (15, Can¬ 
nons West End)is worse: a 
thick-eared Italo-American 
action thriller centred on the 
kidnapping and murder of Aldo 
Mora. Star and former brat- 
packer Andrew McCarthy 
flexes his two known expres¬ 
sions — constipated and more 
constipated - while John 
Frankenheimer directs. 

Hello Hemingway (ICA, no 
.cert), a first feature from 
Cuba’s Fernando Perez, is 
sweet but small-voiced. In 
1950s Havana, on the eve of 
revolution, penurious young 
Laurite (Laura de la Uz) hopes 
to win a place at an American 
university, with or without 
help from ter rich neighbour 
E. Hemingway. Will she suc¬ 
ceed? The suspense is bearable. 
We keep watching thanks to 
fine period evocation and the 
bubbly naturalism of Miss de 
laUz. 


Nigel Andrews 


Royal Academy pins its hopes on Mantegna and revamps the summer show 


"If I had to destroy the work erf Monet 
or Mantegna, I would definitely choose 
that of Monet" says that arch modernist 
Norman Rosenthal, exhibitions secre¬ 
tary of the Royal Academy yesterday. I 
am sure be moans It, but it also makes 
good business sense.- 
Last year was the test ever, finan¬ 
cially, for the RA, with a profit of 
almost £l.5m thanks mainly to the 
record number of LSm visitors, half (A 
whom were drawn to Justuneshow, the 
Monet. The 658,000 pairs of feet man- 

r to wear out the stair carpet. They 
spent lavishly to the shop and res¬ 


taurant, and bought 65,000 catalogues. 

This year's exhibition programme 
includes no such outstanding shows, 
apart from that devoted to Mantegna 
which opens on January 17, than k s to 
sponsorship by Olivetti. This outstand¬ 
ing, wayward, artist of the Italian 
Renaissance bears the burden of ensur¬ 
ing that the RA has another good year. 

The appearance in the show of eight 
of hto nine canvases (rf the “Triumphs 
of Caesar", toe undoubted masterpiece 
of-his career, which entered to the 
Royal Collection to 1629, should ensure 
a good attendance, but the RA is opti¬ 


mistic if it imagings that thin ou Mas¬ 
ter ca pture the popular imaginatiou 
to the manner of an Impressionist. 

The other interesting exhibitions are 
those devoted to the Impressionist Sis¬ 
ley (July), whose reputation has long 
been over shadowed by Ms contempo¬ 
raries; Sickert (November), the greatest 
British postimpressionist who has not 
received a serious show for 30 years; 
and a display of Tibetan art, stretching 
beck over l^XX), to September. 

President Sir Roger de Grey 
announced ohang ea in its most estab¬ 
lished institution, the Summer Show. 


Honorary foreign RAs, like Robert Die- 
benkom, are to be invited to exhibit in 
an attempt to raise standards. Although 
around 12,000 works are submitted for 
the Show, very few contributions by 
amateur artists are accepted. Sir Roger 
sees the Show as offering young profes¬ 
sional artists a chance. 

Other shows this year are devoted to 
Alexander CaMer, creator of the mobile 
and the RA Tom Phillips. Next year 
there will be major exhibitions of Brit¬ 
ish watercolourists between 1750-1860; a 
Pissarro show; and one devoted to 20th 
century American art A.T. 





Ruth McCabe and Barry Foster 


The Gigli Concert 


ALMEIDA THEATRE 

There Is another Irish theatre 
triumph in London, this timn 
at the Almeida. Tom Murphy’s 
The Gigli Concert, though it 
has a cast of only three, has 
everything: wit, pathos and 
music. Above an, it contains 
superlative acting. 

The play was first performed 
at the Abbey Theatre, Dublin, 
in 1983. This is a slightly 
revised version which was 
presented at the Abbey last 
year. As the British premiere, 
it cries out to he seen. One 
could be pretentious about it 
and say it has a cosmic back¬ 
ground, as a programme note 
claims: I would prefer to say 
simply that it is deeply 

himiang. 

JPW King is an En glishman 
with a Tipperary grandmother 
who has set up to Dublin as a 
dynamatologist, which means 
a kind of quack psychologist 
He has few. If any, patients 
until the appearance of the 
unnamed Irish Man , who asks 
for help "nd has money to pay 
for it The Irish Man clafana to 
have been bom to Italy where 
he was a promising boy 


soprano. He has since made a 
sizeable fortune out of the Irish 
building industry, but craves 
now to be able to sing like 
Gigli. 

Both JPW and the Irish Man 
are alcoholics, though in the 
Irish sense of drinking steadily 
from morning onwards rather 
than being particularly danger¬ 
ous. Both ask themselves sepa¬ 
rately how they can get 
through the day. The therapy 
is taiif B vodka «nd listening to 
Gigli as the En glishman and 
the Irish Man discover how 
much they have to common 
and how dependent they are on 
each other. 

Whereas the Irish Man has 
built a thousand homes, JPW 
elaims to be devoted to a 
woman called Helen who never 
appear. Instead he makes love 
to Mona, whom he has met to a 
supermarket and who spreads 
her favours around the city but 
has a special affection for JPW. 
The talk, being Irish, is unstop¬ 
ping, going through childhood, 
sex and religion, and if the 
play has a fault, it is that it is 
slightly too long. But it is also 


frill of satire. You will remem¬ 
ber the acting, however, long 
after most of the words have 
been forgotten. 

All three performances are 
superb. Barry Foster as JPW is 
a big man capable of wonderful 
fecial changes. He can be the 

lriTirf [ Sy mpathetic Rngliiilitnan, 

then switch to anger or 
ecstasy. Tony Doyle as the 
Irish Man has a slightly less 
developed part and seldom gets 
out of his overcoat. Ruth 
McCabe's Mona strikes me as 
entirely credible despite her 
strange Hfe-style. She is vulgar, 
loving, ftrfthftii and promiscu¬ 
ous all in one. The trio 
between them are capable of 
variations of pace unusual on a 
London stage. 

There is a thoroughly appro¬ 
priate set of JPW’a surgery, 
with the Dublin streets out 
side, designed by Ashley Mar¬ 
tin-Da vis. The direction is by 
Karel Reisz, more normally 
associated with the cinema. 
Here, like everyone else, he 

flggms m his ripmmt 

Malcolm Rutherford 


Dinner Dance 


LYRIC, HAMMERSMITH 

Unsubtle and coarse in several 
ways, the dance-theatre group 
The Kosh is well named. In 
this two-act Dinner Dance, 
writer David Pownall and cho¬ 
reographer-director SlAn Wil¬ 
liams treat a group of seven 
characters from two contrast¬ 
ing angles, neither of them 
rewarding. 

Act One is “A Slice of life,” 
to which we follow the lives of 
three couples and a female des¬ 
patch rider in brief scenes, 
soap-opera style, all set in the 
same kitchen. A working wife 
grows tired of her unemployed 
husband and his hopes of 
starting a family. A bfble-freak 
('Well, at the moment you 
rang I was reading the Psalms 
of David”) dates a black giri. 
Two gay lovers break up 
('Being a junk jewellery sales¬ 
man does have its limita¬ 
tions*). Don’t ask about the 
girl cyclist. For emotional 
depth or psychological penetra¬ 
tion, this all scores less than 
Acorn Antiques. 

Most scenes are spiced with 
mime-dance-acrobatic ingredi¬ 
ents. I guess this is meant to 
suggest the intensity of the 
thing s left unsaid , but to prac¬ 
tice it motes each character 


look (a) phoney (b) melodra¬ 
matic (c) narcissistic. One gay 
man replying to his lover (pir¬ 
ouette across the kitchen, 
backbend over a work-surface) 
“I can’t trust you to do any¬ 
thing for me!” Bible freak to 
Ms black chick: “You look” (Is 
suddenly lifted high in the air 
by two unseen men) “terrific!" 
And the way characters keep 
making entrances and exits 
from or into the fridge or 
kitchen cupboards is a hoot 

Act Two is called “Throw 
Caution to the Wind.” Here the 
seven characters (and their 
poor accompanying ’cellist) are 
dressed in harnesses, kneepads 
and not a lot else, ft looks like 
a bad bondage party. The 
music (thanks, Howard J. 
Davidson) is standard softcore 
rock - stuff to energise to. I 
imagine that what occurs here 
is an attempt at transcendent 
lyricism modelled on the 
famous “Golden Section” to 
Twyla Tharp’s 1981 The Cather¬ 
ine Wheel. But, whatever its 
concept, it is fatally constricted 
by the deliberately strenuous, 
crude movement style. 

The dancers stamp athleti¬ 
cally and do a few acrobatic 
feats, but they look even more 


tense and self-conscious than 
to Act One, and they maximise 
the effort involved. The even¬ 
tual image is one of totalitar¬ 
ian perversion, marked by 
competitive aggression. Then 
they chant a finale; “LI want I 
need...Ever am 1 alone with 
you, and thou, and she, and 
him, and her and me.” The 
sin g in g is as strenuous as the 
movement; half the performers 
sound hoarse. 

Nothing about this perfor¬ 
mance cheered me, but I must 
mention the overall Kosh fea¬ 
tures that are most depressing. 
Dinner Dance is so straitjack- 
eted by its own effortful man¬ 
ner that it never makes clear 
what kind of social comment it 
intends. Is Act Two supposed 
to show the same characters, 
conflicts and problems as Act 
One? Or does it hope to express 
a lyrical release to which ordi¬ 
nary social character is forgot¬ 
ten? Impossible to say, because 
neither is achieved. Sadder yet 
is the brutalising effect that 
this kind of show has on Its 
executants. Any kind of refine- 
ment - technical or spiritual 
- is out of place here. 

Alastair Macaulay 


INTERNATIONAL 


TODAYS EVENTS,. 


■ BERLIN 

Sf aa ta o py untar d«n linden 19.00 
Claus Peter Ftor conducts Der 
FrelschOtz, with a castled by - - 
Magdalena Halossyo«,'Pelner- 
Goldberg and Ekkehard WlaschJha. 
Tomorrow: Nutcracker. Sat 
Lohengrin. Sum Iphig6nie on . 
Aulldo (East Barite 2004762) 

KomischeOper Tomorrow’s 
performance is Orfe&dd Eu rid ice, 
staged by Harry Kupfer and aung . • 
in German with Jecheri Kowalski' 
as Orpheus. Sat: Die Zauberflote. 
Sim: first night of new. production 
ofHaiiitiWernarHanaa's baiiflit ' • 
Undine, choreographed by Arila 
Stage rt and deMgned by Johannes 
Conen (East Bertfo2292 555) 
Deutsche Opttr 19.30 Lorttinfi's 
comic opera Zwr imd Hmmwrraann. 
Tomorrow: Die Zauberfldte. Sat 
Turandotwife <3wyifoth Jones. Sun: 
Toacs with Rosalind Plowright and 
Neil ShiCtafrfWest Beriin-3410 249) 
Sehauspte ihau a 2M» Simon Rattle 
conducts the Berlin Philharmonic 
Orchestra In Beethoven’s Ovortura 
The CDnsecratioh of the House, 
Bartok’s SecondPlanoConcerta •• 
With Peter Qonbiweend Sibelius' 
Fifth Symphony (repeated tomorrow 
at 20.00 and Sat at,16.0Q). Sat, Sun - 
and Mon at 2QJ3Q: Clous Peter. Ftor 


conducts the Berlin Symphony 
Orchestra In music by Prokofiev 
and Beethoven (East Berlin 2272 
261) . 

. PtiHharmonla KafnmenrnisHcsaal 
20.00 An evening of music for piano 
and string quartet by Milhaud, 
Goetz and Richard Strauss (West 
Berlin 3027 242). Sun: Simon Rattle 
conducts the Scharoun Ensemble 
in a Schoenberg programme, 

. including Pierrot Lunaire with Elise 
ROSS (2614 383) 

■ BRUSSELS 

Palais des Beaux Arts 20.00 
Alexander Dmitriev conducts the 
Belgian National Orchestra in 
Ravel’s Mother Goose, 

Salnt-Saans’ First Cello Concerto 
(with Heinrich Schdf) and Scriabin’s 
First Symphony. Mon: violin recital 
by Miriam Fried (507 8200) 

■ CHICAGO 

Orchestra Hall 20.00 Daniel 
Barenboim conducts the Chicago 
Symphony Orchestra in Bernstein's 
Serenade (with violin soloist 
Samuel Magad) and Mozart's 
Divertimento No 17 in D major. 
Repeated tomorrow at 13.30, Sat 
at 20.00 and next tues (435 6666). 
Tomorrow In Civic Opera House: 
Madama Butterfly. Sat new 
production of Turandot (332 2244) 

■ GLASGOW 

Royal Concert Hall 19U30 Walter 
Weller conducts hte first concert 
.as music director of the Royal 
Scottish.Orchestra; Mozart’s Unz 
Symphony and Beethoven's 
Seventh, plus Bruch's Violin 
Concerto with Victor Tretyakov. 
Repeated tomorrow in Edinburgh 


and on Sat in Glasgow (041-227 
5611) 

■ THE HAGUE 

Dr Anton PhilipszaaJ 20.15 Graeme 
Jenkins conducts the Residents 
Orchestra In music by Dukas, 
Saint-Saens and Berlioz, with violin 
soloist Isabelle van Keulen, 
repeated tomorrow. Sat Vladimir 
Ashkenazy conducts the Royal 
Philharmonic Orchestra in music 
by Beethoven, Britten and Richard 
Strauss. Today at 12.30: lunch 
concert by the Residentie 
Trombone Quartet (360 9810) 

■LONDON 

THEATRE 

• The Gigli Concert Tom 
Murphy's Irish comedy receives 
its British premiere in a production 
directed by Karel Reisz and 
designed by Ashley Martin-Davls, 
with a cast Including Barry Foster 
and Tony Doyle (Almeida, 071-359 
4404). 

• Sophisticated Ladies; Duke 
Ellington is the focus of this 
revue-style musical which 
celebrates his life and work. 

(Globe, 071-494 5065). 

• Becket riveting performances 
from Derek Jacobi and Robert 
Lindsay in Anouilh's play on the 
relationship between Henry li and 
the archbishop (Theatre Royal 
Haymarket, 071-930 B800). 

• The Madness of George Hi: 
Nigel Hawthorne stars in Alan 
Bennett's new play at the National 
Theatre. The NT repertory also 
includes The Sea, a revival of 
Edward Bond’s uneven social 
comedy starring Judl Dench, and 
The Wind in the Willows, Alan 
Bennett's adaptation of Kenneth 


Grahame's 1908 story (National. 
071-928 2252). 

• Jack and the Beanstalk: Cilia 
Black stars in the popular 
Christmas pantomime. Runs till 
Jan 19 (Piccadilly, 071-867 1118). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 

MUSIC AND DANCE 
Covent Garden 19.00 Carlo Rizzi 
conducts a revival of Johannes 
Schaafs production of Cosi fan 
tutte, with Margaret Marshall, 

Diana Montague. Anne Howells, 
Stafford Dean, William Shlmell and 
Kurt StreiL Runs tiil Feb 11, with 
next performance on Sat 
Tomorrow: Jeffrey Tate conducts 
Le nozze dl Figaro, with Felicity 
Lott, Marie McLaughlin, Thomas 
Allen and Anne Sofia von Otter 
(071-240 1066) 

Coliseum 19.30 Michael Lloyd 
conducts END production of 
Rlmsky-Korsakov’s Christmas Eve. 
Tomorrow: Xerxes with Ann Murray 

in the title role. Sat Richard Jones' 
production of Die Redermaus 
(071-836 3161) 

Barbican 19.45 Rafael Fruhbeck 
de Burgos conducts the London 
Symphony Orchestra in two Haydn 
symphonies and Orffs Carmina 
Burana. Sun: Fruhbeck de Burgos 
conducts Brahms' Schicksalsfied 
and Beethoven's Ninth Symphony 
(071-638 8891) 

■ MADRID 

This week's programme at the 
Auditorio National de Musica 
Includes a concert tonight by the 
Chamber Choir of the Barcelona 
Palau de la Musica. The Spanish 


Radio Orchestra and Chorus, 
conducted by Sergiu Comissiona, 
give concerts tomorrow, Sat and 
Sun, with a programme including 
Tippett's A Child of our Time (337 
0100 ) 

■ NEW YORK 

Avery Fisher Hall 20.00 Leonard 
Slatkln conducts the New York 
Philharmonic Orchestra in Mozart's 
Symphony in F major K19a, 
Shostakovich's Hrst Violin 
Concerto (soloist Salvatore 
Accardo) and John Corigliano's 
First Symphony. Repeated 
tomorrow at 11.00, also Sat and 
next Tues at 20.00. 

These concerts are dedicated 
to all those who are living with 
Aids and those who help and 
support them (875 5030) 
Metropolitan Opera 20.00 James 
Confon conducts Der fllegende 
Holl&nder, with a cast led by 
Hlldegard Behrens, James Morris, 
Gary Lakes and Math Salminen. 
This production runs tiil Feb 7, with 
next performance an Tues. 

Tomorrow: John Corigliano's 
new opera The Ghosts of 
Versailles. Sat afternoon: La 
bohdme. Sat evening: La traviata 
(362 6000) 

New York State Theater 20.00 City 
Ballet in choreographies by Jerome 
Robbins, Richard Tanner, Peter 
Martins and Balanchine. Season 
runs daily except Mon till Feb 23 
(870 5570) 

■ ROME 

Teatro oilmplco 21.00 Piano recital 
by Filippo Gamba, including 
Schumann's Humoreske (3234 890). 
The Rome opera season opens 
next Tues at the Teatro dell’Opera 


with a new production of II barbie re 
di Sivigiia (488 3641) 

■ TURIN 

Teatro Reglo 20.30 Francesco Corti 
conducts Giuliano Montaldo’s 
production of II trovatore, with a 
cast led by Leo Nucci, Daniels 
Longhi, Giorgio Lambertl and 
Elisabetta Fiorillo. Also Sun at 
15.00. (88151) 

■ UTRECHT 

Vredenburg 20.15 Valery Gergiev 
conducts the Rotterdam 
Philharmonic Orchestra in 
Stravinsky’s Scherzo fantastlque, 
Scriabin's Plano Concerto with 
Naum Grubert, and 
Rlmsky-Korsakov's Shaherazade. 

Tomorrow: Chris Barber Jazz and 
Blues Band. Sat at 14.00: Teresa 
Berganza is soloist in a 
programme of Spanish and Italian 
songs, with the Netherlands Radio 
Symphony Orchestra conducted 
by Henry Lewis (314544) 

■ VIENNA 
Staatsoper 17.00 Horst Stein 
conducts Die Meistersinger von 
Nurnberg, with Bemd Weikl as 
Sachs, Kurt Rydl as Pogner, Klaus 
Konig as Stolzlng and Nancy 
Gustafson as Eva, also Sun, 
Tomorrow. Katya Kabanova. Sat 
ballet triple bill (51444 2960) 
Konzerthaus 19.30 Olaf Bfir, 
accompanied by Geoffrey Parsons, 
sings Die schdne MQIIerin. Sun: 
Gunther Theuring conducts a 
concert performance of Werner 
Egk’s opera Colombus (1942). with 
the Bratislava Radio Symphony 
Orchestra and Vienna Youth 
Chorus (712 1211) 


European Cable and 
Satellite Business TV 

(■II times CET) 

MONDAY TO HUDAY 
CAIN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a joint FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Moneyline 
Super Channel 
06004)620 Business View 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report - weekly Indepth analysis 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - tglobal business report 
with James Bellini 
2130-2200 (Ttmrs) Talking Heads - 
International issues 
Sky News 

1200 international Business 
Report 

1130, 1730, 2130, 0430, 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

07304)800 Moneyline 
09004)930 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Monayweek 
1900-1930 World Business This 
WHk 

SUNDAY 

Super Chonnol 

1800-1830 FT Business Weekly 
Sky News 

1330, 1630, 2030. 0030. 0230 FT 

Business Weekly 

CNN 

1800-1B30 World Business This 
Week 
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Raven croaks 
at Motherwell 


EVER SINCE Mr Harold 
Macmillan ann ounced, in 1959, 
that a major steel industry 
investment should be divided 
between Scotland and Wales 
on regional policy grounds, the 
position of the Ravenscraig 
steel works has been a matter 

of controversy and doubt In 
the 1960s, the steel industry 
needed consolidation on appro¬ 
priate sites, not farther politi¬ 
cally motivated fragmentation. 

To most observers in the last 
two decades, the plant, near 
Motherwell in central Scotland, 
has appeared doomed. With the 
loss of the nearby Linwood and 
Bathgate vehicle manufactur¬ 
ing industries, central Scotland 
could oiler neither local raw 
materials nor local markets. 
British Steel, privatised in the 
1980s, and chasing world-class 
costs and productivity, has in 
recent years not bothered to 
conceal its ultimate intention 
for Ravenscraig. 

Although none of this has 
quietened Scottish political 
passions on the subject, even 
influential voices in Lanark¬ 
shire have in the last year 
urged recognition of reality, 
since a government-commis¬ 
sioned Arthur D Little report 
underscored the weakness of 
Scotland's claim to a place in 
world steelmaking. 

None of this alters the fact 
that the loss of thousands 
more jobs in Ravenscraig rep¬ 
resents a local economic catas¬ 
trophe. To some extent, those 
Scottish politicians who have 
done most to overstate Ravens- 
craig's claim* to a future have 
made the problems of transi¬ 
tion worse. 


No duplicity 
Equally, British Steel has 
not helped in the last two or 
three years by refusing to 
make more explicit the eco¬ 
nomic case against Ravens- 
craig. The company cannot, 
however, fairly be accused of 
duplicity over the timing of 
yesterday’s announcement It 
had long said that its preferred 
closure date of 1994 was sub¬ 
ject to market conditions; the 
faltering nature of the UK eco¬ 
nomic recovery is presumably 
precisely what British Steel 
feared when it entered the 
caveat It should go without 
saying that there is no case for 
compelling British Steel to act 
against its own commercial 
best judgment 


The main lesson of Ravens¬ 
craig, therefore, is that neither 
a country’s nor a local commu¬ 
nity’s long-term interests are 
served by politically inspired 
Investment decisions. With a 
Labour government possible by 
July (or earlier), the point is 
worth re-stating. 

Blind eye 

The point is also depress¬ 
ing^ germane in the context of 
a European Community which 
continues, for all the most per¬ 
suasive but self-destructive 
political reasons, to turn a 
blind eye to steel industry sub¬ 
ventions In a number of mem¬ 
ber countries. Last year’s EC 
approval of a FFriLSbn (£260m) 
injection by the state-con- 
trolled bank. Credit Lyonnais, 
to TT stnn r Sacilor, is but the 
latest and most blatant exam¬ 
ple. The fact that it cleared the 
commission's competition 
directorate only demonstrates 
the institutional weakness of 
EC competition policy. 

Sacked Ravenscraig workers 
can therefore justly resent not 
only the chronic mfajudgments 
and shiftiness of UK politi¬ 
cians, but also the double stan¬ 
dards which are too easily tol¬ 
erated in Brussels. German 
steelworkers displaced by the 
current merger wave running 
through their industry are in 
the same boat The Community 
evidently needs to rationalise 
production in big industries 
such as steel, motors and air¬ 
lines on the basis of perfor¬ 
mance and competitive advan¬ 
tage if powerful competitive 
challenges from outside the 
community are to be met. Bat 
the Twelve have yet to dis¬ 
cover the political will to con¬ 
struct a de-politidsed competi¬ 
tion policy Of the wwidM 
to ensure that market forces 
are allowed to work. 

The only other thing to be 
written in the Ravenscraig epi- 
taph is that there was never a 
community more deserving of 
EC and UK government help is 
rebuilding Us local economy. 
Ravenscraig’s workforce has 
been loyal, hardworking and as 
efficient as the plant permit¬ 
ted. It has every right to expect 
politicians to move whatever 
bureaucratic obstacles stand 
in the way of measures to 
stimulate the creation of 
jobs in industries more 
suited to the periphery of 
Europe. 


HK governor 


IT WILL be a difficult and 
probably thankless task to 
oversee the hand-over of Hong 
Kong from Britain to China in 
1997. Most former colonies 
have emerged independent, but 
Hong KoDg will uniquely be 
delivered, even if as a Special 
Administrative Region pro¬ 
tected by Its own law, to well- 
established, and decidedly 
threatening, communist mas¬ 
ters. The governor succeeding 
Sir David Wilson later this 
year must be carefully chosen. 

Though Sir David's retire¬ 
ment - announced with his 
elevation to a peerage last 
week - was not a surprise, the 
hiatus until a successor is 
announced after Britain’s gen¬ 
eral elections is unfortunate. 
These are uncertain, nervous 
times for Hong Kong. It can do 
without a period of speculation 
in which a series of unlikely 
names are bandied about 

The government should try 
to obtain cross-party agree¬ 
ment to appoint a new gover¬ 
nor before the elections. This 
could be difficult since some 
potential candidates might 
hope for other offices in Lon¬ 
don if their party were to win. 
But the future of Hong Kong is 


important enough to try. 

No clues are being given as 
to whether the new governor 
will be a diplomat, politician or 
from any other railing - with 
the one qualification that Hong 
Kong Chinese people appear to 
have been rnled out Though 
China, which views the Hong 
Kong administration simply as 
an extension of the British gov¬ 
ernment, would doubtless 
object strongly to a local gover¬ 
nor, that is not a reason for 
rejecting the option outright. 
The idea has merit But it has 
to be recognised that any gov¬ 
ernor must also be able to deal 
with Beijing. 

The governor will need to be 
not only an effective represen¬ 
tative of departing Britain, but 
also alert to the needs of Hong 
Kong people. He, or she, most 
be prepared to stand up for 
them openly in negotiations 
with both London and Beijing, 
which between them take the 
most important decisions. 
Above all. the governor should 
not be seen as conditioned by 
Britain's former imperial role. 
He, or she, should be a politi¬ 
cally adept sensitive, robust 
and open chief executive, not a 
symbol of the Raj. 


End set-aside 


HATS OFF to Clark. No, not 
the publicity-hogging Kenneth 
Clarke, but David Clark, the 
Labour party's shadow agricul¬ 
ture minister. Unlike John 
Cummer, self-proclaimed advo¬ 
cate of efficiency in a suppos¬ 
edly pro-market government 
Dr Clark knows Interventionist 
nonsense when he sees it. And 
in the set-aside scheme for tak¬ 
ing land out of production he 
has, indeed, found "one of the 
more insane aspects of the 
common agricultural policy”. 

The objection to set-aside is 
not as the Sunday Times has 
tried to show, that ft is vulner¬ 
able to fraud; fraud is certainly 
not needed to make it an out¬ 
rage. first, policy-makers pay 
farmers to produce surplus 
food; then, to deal with the sur¬ 
pluses, they dump the excess 
on world markets, at vast cost 
to EC taxpayers and less cos- 
setted competitors; now, to 
limit the surpluses, they pay 
farmers not to produce and the 
more land they agree not to 
produce on, the more they will 
pay. The law of the conserva¬ 
tion of absurdity applies here: 
policy may change, bat total 
absurdity remains constant 


Dr Clark's parliamentary 
probing has revealed that 
money is being paid out in 
bushels. Six farmers in 
England and one in Scotland 
are being paid more than 
£70,000 a year each to leave 
their land alone. A further 70 
receive annual payments of 
more than £30,000. To those 
who have land, it shall be 
given. But why should any 
business be paid to leave its 
least productive plant idle. 
And why can it use the money 
to invest in the rest of its 
plant, when the aim of the pol¬ 
icy Is to lower production? 

The right way to reform the 
CAP Is to lower prices to mar¬ 
ket clearing levels; provide 
time-limited income compensa¬ 
tion to farmers; and pay farm¬ 
ers to look after the land. To 
the extent that the latter 
means more production, as it 
will, internationally agreed 
limits will be needed. Current 
proposals for CAP reform rep¬ 
resent real progress in some 
areas, above all on prices. But 
they must go further if they 
are to be accepted abroad and 
avoid being a laughing stock at 
home. 


W hen Sir Robert Scholey 
retires this summer as 
British Steel's chairman 
Scotland is unlikely to 
be ids first choice for a holiday. 

Over tiie past two years, Sir Robert 
has teen vilified by Scottish industri¬ 
alists, trade unions and community 
leaders for presiding over British 
Steel’s strategic withdrawal from steel 
making in Scotland. The retreat 
turned into a rout yesterday when the 
company announced it would close 
the last two blast furnaces at its com¬ 
plex at Ravenscraig in Scotland by 
September this year. 

Two factors lie behind the Ravens¬ 
craig closure. The first is British 
Steel's attempt to overcome the his¬ 
toric fragmentation of the UK steel 
industry which has left it with 
gTH alter and leSS ernnnmir plants than 
its best European competitors. 

This fragmentation has left Ravens¬ 
craig particularly vulnerable to the 
second factor a savage decline In the 
steel market in the last two years 
which has forced the privatised Brit¬ 
ish Steel into a desperate fight to 
maintain its financial performance. 

For many Scots, Ravenscraig is a 
symbol of the nation's industrial 
strength. For British Steel, the plant 
is a symbol of the political and mana¬ 
gerial obstacles which have hampered 
tile modernisation of the industry 
throughout the post-war period. 

Critics of the closure argue that it 
spells the end of hopes of an indepen¬ 
dent g c ottiah manufacturing ind us try. 
British Steel is hoping It marks the 
end of an era in which commercial 
decisions have been undermined by 
political expediency. 

It was 1959 when Harold Macmillan, 
the then Conservative prime minister, 
forced the then private-sector steel 
industry to establish two hot strip 
roiling mills instead of the one that 
was required: one in Ravenscraig. 
near Glasgow, and the other in Ltan- 
wem in south Wales. The plan was 
that the plant would provide the hub 
of an area with steel tube and plate 
plants supplying factories for ships, 
buses, cars and other products. 

Ravenscraig drained the finances of 
Colville, its private owner, so much 
that it helped to push the industry 
towards natinnaligarinn in 1967. Yet 
political pressures meant British 
Steel had to stand by its Scottish 
plant. 

Doubts about the fature of the Scot¬ 
tish industry had long teen raised but 
hpramp Insis tent with the privatisa¬ 
tion of British Steel in 1988; the bell 
really tolled from May 1990 when the 
company announced plans to close 
the hot strip rolling mill with the loss 
of 770 jobs. Then, in November that 
year it announced the closure of its 
Clydesdale tube works with L200 job 
losses. The future of the other tog 
Scottish plant, the Dalzell plate mfn, 
has been in question gincp last July 
when the company said it planned to 

I t is a cruel political irony that 
the privatised British Steel, one 
of the proudest creations of the 
Conservative government, should 
have delivered what could be the 
coup de grace to Tory election hopes 
in Scotland. 

As it prepared to shut the remains 
of its Ravenscraig complex two years 
ahead of schedule, Mr Lang, the Scot¬ 
tish secretary, was left with a diffi¬ 
cult task. All he could do yesterday 
was to promise mine funds and an 
enterprise zone for the regeneration 
of Lanarkshire, and ask. almost cer¬ 
tainly in vain, that British Steel 
explain to the Scottish public the fall 
commercial reasoning behind its deci¬ 
sion. 

For the past four years ministers 
could at least parade the commitment 
which the Conservatives extracted 
from British Steel chairman Sir Rob¬ 
ert Scholey in 1987 that steel-making 
at Ravenscraig would continue to 
1994. “subject to market conditions”. 
Now Sir Robert has ruthlessly swept 
aside that slender piece of the gov¬ 
ernment's protection from the wrath 


In closing Ravenscraig, British Steel hopes to 
rid itself once and for all of political 
interference, writes Charles Leadbeater 

Passing of an 
industrial symbol 



Source: D muHiwin 

invest in a new min at Lackenby on 
Teesside, north eastern England. 

Bereft of a strip miD to roll and 
finish the steel, Rayenscraig’s three 
blast furnaces were increasingly for¬ 
lorn, making erode slabs for British 
Steel plants In south Wales and for 
sale on the open The first 

blast furnace closed last year with the 
loss of 1200 jobs. The final two wifi 
close no later than September with 
the loss of a further L250 jobs. 

The immediate reason for the 


1990 1991 
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Ravenscraig closure is a price war in 
a stagnating European steel market. 
UK steel production, which fan by 8 
per cent last year 16£m tonnes, is 
forecast to drop to 16m t onnes this 
year, accor din g to MBPS, the Shef¬ 
field-based steel consultants. 

The steep fall in steel prices has 
teen even mare troubling. Last month 
hot dip galvanised steel was selling 
far £260 a tonne, 32£ per cent down 
from its 1989 peak, while hot rolled 
cell could be bought for £170 a tonne, 


Tory prospects in tatters 

James Buxton says Scotland will show its wrath at the polls 


of Scottish voters. 

Many Scots will see the shutdown 
as the inevitable result of Tory eco¬ 
nomic policies which, in their eyes, 
have undermined Scottish manufac¬ 
turing. More broadly, it will reinforce 
their conviction that the government 
does not care about Scotland. 

This perception has grown over the 
past 10 years. But Ravenscraig owes 
its survival through the 1980s to the 
Tories. In the early part of the 
decade, Mr George Younger, the then 
Scottish secretary, insisted that the 
state-owned British Steel did not 
close it The plant always posed a 
dilemma for the party, however it 
was not on a coastal site for easy 
transport and most of its mam Scot¬ 
tish steel users, such as car makers, 


had disappeared. Its supporters 
refused to recognise these Inescap¬ 
able 

Labour politicians, trade unionists 
and the Scottish media invested the 
plant with a symbolism it never mer¬ 
ited, often based on muddled and 
romantic thinking of the kind 
expressed in 1990 by the Scottish 
rock singer Pat Kane, who said: “If 
Scotland wants to have a 21st century 
manufacturing future it needs to 
have a Ravenscraig. It is regarded as 
a link to our manufacturing past” 

That link was shattered in May 
1990 when Sir Robert declared that 
Bavenscralg’s hot strip mill was to 
close. The Conservatives at last 
began trying to convince the Scots 
that they should look to an economic 
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British industry. Its pr e-tax pro fifa ft* 
the six months to fart September IriT 
llODCS lO 78 per cent to just Eism. Hr Swaa 

, ^ Fraser, a steel analyst at stackbrotar 

I James Capri, forecasts ft wiflfcnS fa 

ULttl loss of £ 80 m-£ioom for tin year, ; 

. including the exceptional coats at 

leater £30m for Shutting Ravensa-aig. - ; 

TCaicl The closure is central to British 

Steel’s hopes of stemming the ha* 
morrhage. It should cot the oomph: 

n ay's costs by at least 

ln the long run it ia unlikely fids la 
the end of British Steel's attempt to . 
reshape itself. It wants to c o ncg n tri ae. 
production at two sites - fta Xtet 
■ -m wem-Port Talbot complex in' south 

|_ —. ■ Wales, and Teesside -to gala ft* 

rm ■ economies of scale it needs to match 

III I I its largest continental competitor^ 

ML Dslnor Sadlor in France and Thymen 

in Germany. . ■. 

There will be further job cute 
5,000 waft in the six months to Sep¬ 
tember,, leaving 47,000 - and. ti gtt -. 
control of investment. To© company 
disclosed yesterday that ft has post¬ 
poned a planned £l 00 m investment to 7 

install a continuous caster at-. 
Uanwern. - 

The Ravenscraig closure marka two 
other, potentially more significant,., 
developments that are reshiphmlfre 
British steel industry. The first is its 
shift from a national focus to aj£u n>. 
poan one. Ravenscraig was buffi as. 
part of a national Industrial strategy 
to stimulate Scottish manufacturing, 
ft fa Korng closed because It canno t - 
survive in an increasingly 1 competitive. 
European market. 

When the strip mill dosed, only 4 
per cent of Ravenscraig’s steel went , 
into the Scottish economy. A small 
plant with capacity of only 2 m tonnes, 
it is 500 miles away from t he m ate . 
r onftmutai markets. In contrast.SB 

per cent of customers for Thysaea, the 
mi ghty German producer, are within 
100km of its main plant near Duis¬ 
burg which has a capacity of Rftn 
tonnes a year. 

The red weakness of the British 
steel industry is the weakness of its 
customer base, British ma n ufa cturing 
industry. The solution can only be 
further internationalisation of. its 
markets. 

The second long-term shift in the 
industry lies In the balance of power 
between the public and the-prfaate 
1991 , sector. Ravenscraig is being closed 

ON 1 because British Steel is now a private- . 

sector company able to take its own 
a cut of about 28 per cent commercial decisions. But the pee- 

With steel demand falling as a sures it is under crane in part from 
result of slower Mm umie growth in public-sector steel companies exse- 
Gennany, France an d Italy, British where in the European Community ~* 
Steel will gain no relief from the some of which, in France, Italy and 
fierce which drove its UK Belgium -for example, are cu amoned 

market share down from 64 per cent from falling prices by indfrect govern- 
In I990to a low of 55 per cent last ment subsidies, 
year. Ravenscraig has always epitomised 

The deterioration of the steel mar- the troubles of the British steel Indus- 
ket has taken a heavy toll on a com- try; its demise Is a symbol for. the 
pany which in the late 1980s was held troubles besetting the industry all 
op as a symbol for the resurgence of over Europe. 

almost completely evaporated and 
1 _ the party is now back at about 20 per 

t LvX IJ The disastrous performance of the 

party in the Kincardine and Dteside 
by-election In the autumn, where a 
at fVif* rt/YlIc Tory majority of 2J)00 was turned* 
xi LUC puna into a liberal Democrat one of abnort 
8,000, was a reminder that the party 
steel-making. Consul- is Identified as the English, party, - 
asked to wamhip the unpopular measures such 

d-making in Scotland, as the poll tax that only a minority of 
that there were virtu- Scots voted for. Since then, the party 
has been on the ropes. 

ar Scottish politicians Opinion polls suggest that tile 
en able to discuss the Tories could lose five of the nine 
arks hire after steel Scottish seats (out of a total of 72) 
ideally being accused which they still hold. Mr Lang could 
he mood among steel lose his seat in Galloway, 
cal people in Mother- By his timing Sir Robert has 
was one of dignified ensured that it is the Tories who will 
Kke the anger of May take almost all the blame for Ravens¬ 
craig. An incoming Labour govem- 
thai is about the rally ment would find ftttfe left to save, a 
Ing to emerge. The point that may have occurred to hhpi 
Pries’ standing in the Since it was the Conservatives mdw 
1 polls which followed Prime Minister Harold MacmfUAu 
i of Mrs Margaret who created Ravensoaig, that may 
November 1990 has be poetic justice. 
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future beyond steel -making . Consul¬ 
tants who were asked to examine the 
options for steel-making in Scotland, 
stated bleakly that there were virtu¬ 
ally none. 

In the past year Scottish politicians 
have at last been able to discuss the 
future of Lanarkshire after steel 
without automatically being accused 
of defeatism. The mood among steel 
workers and local people in Mother- 
well yesterday was one of dignified 
resignation, miliin> Hu> anger of May 
1990. 

For Mr Lang that is about the rally 
favourable thing to emerge. The 
boost to the Tories’ standing in the 
Scottish opinion polls which followed 
the departure of Mrs Margaret 
Thatcher in November 1990 has 


Eight days 
a week 

■ One of the troubles with a 
small place like Wales is the 
shortage of politically-correct 
movers and shakers. When 
the rulers in London want to 
fill a slot with a Welsh figure, 
the same old names pop up. 

Take the case of Gwyn 
Jones, a 48-year-old entrepre¬ 
neur who sold his software 
company in 1987. One of for¬ 
mer Welsh Secretary Peter 
Walker’s blueeyed boys, Jones 
was mack part-time chairman 
of the Welsh Development 
Agency in 1988 and after his 
recent reappointment his WDA 
workload was increased to four 
days a week. 

However, be has now added 
the Welsh BBC governorship 
to his portfolio, which carries 
With it the f-hairrHanshi p of 
the Broadcasting Council for 
Wales and membership of the 
Welsh Channel 4 network. Add 
all the tasks together and even 
Jones the computer Is not 
capable of working right days 
a week. 

Jones is now going to shed 
some of his International work¬ 
load at the WDA in order to 
take on his new responsibili¬ 
ties at the Beeb. Even so his 
appointment does nothing to 
reduce the concern within the 
principality at the concentra¬ 
tion of top jobs in such a small 
number of hands. 

Come the election it could 
all be different. Different faces 
that is... 


Shrinking fortune 

■ Are you keeping your shrink 
informed? Joan Weill, wife of 
Sandy, Primerica Carp chair¬ 
man, was unburdening herself 
to one particularly attentive 
psychiatrist back in 1985 when 
the unthinkable happened. 

The shrink actually took notice 
of what she was saying. 

Her husband, the former 
numb er two at American 
Express, had confided his 
ambitions to become top dog 
at BankAmerica, and she was 


Observer 


throwing a wobbly about the 
Ensuing disruption to their 
personal lives if he met with 
success. The psychiatrist’s no 
doubt deep concern for his 
patient’s well- being did not 
apparently prevent him from 
stepping smartly out to par- 
chase BankAmerica stock - 
on which he is accused of rak¬ 
ing in a tidy 227,475 when 
Weill’s crazy Idea surfaced. 

This week the said shrink, 
narrowly escaping prison for 
his insider dealing, has been 
sentenced to five years’ proba¬ 
tion and 600 hours of commu¬ 
nity service annually; he has 
also now collected fines 

amounting to 2287,000. 
Observer wonders what this 
wifi do to his billing rate. 


j White knight 

■Blind persons everywhere 
| should be in mourning today, 

1 following the news of the death 
of Jean Deluge in Rabat, 
Morocco, at the age of 99. The 
French author and journalist 
made a white cane the interna¬ 
tionally recognised symbol 
of blindness. 

He established the “Cannes 
Blanches" association for the 
blind in France after World 
War One. using the blind stick 
as a mark of recognition. 

Deface began as a cabaret 
singer in Paris, writing several 
plays which were successfully 
staged In Paris and Brussels. 
He then went on to journalism 
and wrote two books about 
Russian exiles in Paris. 


Spelling mistake 

■ It's not the best advert for 
Made in Britain. Yesterday’s 
Walworth Road hand-out 
launching the Labour party’s 
economic strategy for the 1990s 
included around a dozen spell¬ 
ing and other grammatical 
mistakes in the course of a 
two-page press release. Of 
course, it may be all the fault 



of the 13 years of Tory neglect 
of Britain’s education system. 
Even so a modest investment 
in a computer spell-check sys¬ 
tem would sot go amiss, espe¬ 
cially when the statement is 
issued on behalf of the shadow 
chancellor. 


Battle stations 

■ With three months to go 
before the tenth anniversary 
of the Falkland! War, Britain’s 
Channel Four has fired the 
opening shot In what looks 
like being a fierce ratings bat¬ 
tle. The subject - the most 
comprehensive account of 
Britain's conflict with Argen¬ 
tina. Be warned, there could 
be casualties. 

Channel Four, whose four- 
part documentary starts next 
Monday, has former Sea Lord 
Admiral Sir Henry Leach acc¬ 
using former defence minister 
Sir John Knott of “ making a 
howling cock-up" of defence 
policy in toe run-up to the war. 

In order to spike the opposi¬ 
tion’s guns ft has taken the 
precaution of getting agree¬ 
ment from a host of retired 
admirals, generals, and senior 
diplomats, including former 


UN ambassador Sir Nicholas 
Henderson, not to talk to any 
other channel until after tiie 
anniversary is over. 

Nevertheless, at least 
another four Falklands pro¬ 
grammes are planned by the 
rival channels in what could 
prove to be a scheduling night¬ 
mare in an election year. The 
BBC is not taking up the sug¬ 
gestion of Mrs Thatcher’s for¬ 
mer press secretary, Sir Bern¬ 
ard In gham, to screen a 

pro-Thatcher Falklands play. 

Meanwhile, details (ft Mrs 
Thatcher’s role in the anniver¬ 
sary celebrations remain under 
wraps. She refused to sign any 
contract with Channel Four. 
Woudn't it be interesting if 
riie resurfaced on the Beeb? 


Confidence index 

■ A plea for political stability 
from George Inge, chairman 
of Savfils, the upper crust firm 
of estate agents which reported 
another loss yesterday and 
passed its dividend again. The 
current housing slump is the 
worst frige can remember in 
his 30 years in the business 
and he shudders at the thought 
of what the return of a Labour 
government might do to his 
wealthy clients. 

According to Savfils, central 
London house prices have 
fallen by 16.5 per cent from 
their 1989 peak, while country 
house prices have fallen by 
15.4 per cent Traditionally, 
the London market gets hit 
first and recovers first, and 
Inge sees the same thing hap¬ 
pening again. Although his 

firm is spring increasing num¬ 
bers of repossessions at the 
upper end of the marke t^ the 
good news for clients is that 
forced sales are “making ven¬ 
dors more realistic about ask¬ 
ing prices”. 


Burning bright 

■ Is this a record? When one 
reader took down his Christ¬ 
mas decorations, he discovered 
that be had received 14 identi¬ 
cal Chris tmas cards from differ¬ 
ent contacts Inside British Gas. 


“we have the 
highest opinion 
of Shepherd’s : 
achievement”... 

Russell Battbelor, 

Project Manager. Gatwick Airport Ltd, 
Extract from NEW BUILDER’ Aog 91 

Shepherd Design & Build's design and prefect ’ 
management skills extend over more than 30 years 
experience. 

That s why recent projects for clients such as 
Gatwick Airport. APV Baker and Coca-Cola & 
Schweppes Beverages have earned such plaudits 
as the above. : - 

The full in-house resources that Shepherd Design 
& Build provides include professional disciplines 
for architecture, structures, mechanical and ■ - 
electrical engineering, process services and - 
cleanroom technology, with on-site management ' 
and craftsmen to ensure a successful project : 

For more information on how 

Shepherd Design & Build can work for von 

contact: 

Shepherd Design & Build, 

Fuiford Road, York YOi 4EA. 

Telephone 0904 632401. Fax 0904 610256. 


SB Shepherd 

M Design & Build 
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ct ns appose that the 

aBrt^t 'nf Wmi TJS 

fstffi ba&thcir own cor- 
rendes,WlMitiHBjrhad finked 
together in an. exchange rate 


to fuse fctoftritigte doHar. Let 
ns go back one step and 
assume that there was not yet 
a Federal Reserve Board*but a 
fterittef -legtaaal-Seds-wblcli 
fold to foDbwNswYdrk. There 
wouMtirensttretyvlje many 
TOcJffflfww complaints that 
other fiats were h&ur lamed 
to-accept excessively high 
interest rates based on the 
needs of New York. 

orala. rest 

migjtf benefit more from a zone 
of carra o cy staMHty than from 
the- apity .to have their own 
»pwntriflt interest xatefe.And if 
TB&f J 1(ufc tada good sound 
mtaae yrteooid, the Other states 
couH improve their own anti* 

' inflatio nary credentials 1 by 
using it as m anchor. ; 

This icomparison has been 
prorated fiy-the renewed cam* 
paignto ait: Britain freefrom 
tes-Strings of the EBU. (The 
Wggest aon^nrprise of the new 
' year ls the report that Mia 
Thatcher ~h«« been: expressing 
similar slews. It : would be 
astonishing if she had not 
been.) Let no one s u ppo s e that 
a mfire . raallgmnent - that is, 

s HKirre^onsiWe 
demandsrof the 
German anions are 
prldbg European 
workers ontofjobs’ 


a devaluation -within the ERM 
- would give the UK freedom 
to slash interest rates. Rates 
would atm have to . stay'com¬ 
petitive -with' other European 
centres,: ^plua an- additional 
-devahiudoo risk premtumr 

Mr MtMm WMlcy 

Hwt the RRM baa “ uvaM Hed" 
HE inflation, which is how 
"taxi or even negattve”. I only 
wish fids were trira/ Ee ls light 
to say that:the^retail prices 
index b niiflleadtng: but teat is 
because it now understates 
^flatten, the hndedylng rate 
of whlch is 5% to 6 per cent 

A plausible case can be made 
that both core and headline 
inflation will he down to 8 per 
tynt or T ew» by the end of this 
year. But we araniot.thrae; 

It would take only a^tew J _ 
that the'TIK was unni 'again 
to rdgnite 

inflationary’. 

What Is disagreeable about 
the alarmist talk Is the tmjdica- 
tion that t jwp fe hothing'lhat 
business and workers «»« do to 
help, themaetres, snch as'to 
stop pricing themsdves- ont of 
work- in a pr e vto m artide I 
iustaxwod the Pcffd pay settie- 


Economic Viewpoint 

Better Frankfurt 
than Liverpool 


By Samuel Brittan 


ment at a rate well above infla¬ 
tion and in defiance of the glut 
of workers asking for Jobs. So 
long as this "going rate'’ men¬ 
tality Is prevalent, unemploy¬ 
ment will he high whether the 
UK Is an a fixed or floating 
exchange rate, inside or out¬ 
side the ERM, and irrespective 
of which party is in power. 

Now for another example. I 
haven friend who has behaved 
like a textbook employer, 
reducing pay in his factory by 
ID per cent before contemplat- 

hw abor t timn nr i wfanAmriatt 

But Us cost-cutting efforts 
have been undermined by a 
ground landlord who 
hefty increases under a five- 
year rent revision danse, on 

iliift t w Htmwitkin Hurt high infla¬ 
tion Is here to stay. My friend 
has been advised to tell the 
landlord to Jump into a lake. 

These incidents are part of 
the human friction involved in 
the transition from a fixed 
price (or cost-plus economy) to 
■« flexible price one. The transi¬ 
tion would be stopped in its 
tracks if the go vernm ent pan¬ 
icked over recession - too late 
In any case to do itself any 
electoral good. Incidentally, It 
does i hi * tike wm««h imagina¬ 
tion to see bow John Smith 
would have the government for 
breakfast if It embarked on any 
farm of devaluation. 

One way in which self-cor¬ 
recting economic forces can 
work In a large economic area 
is for the recessionary region 
to lower its costs and prices 
relative to the anchor state. If 
a monetary policy, derided in 
New York in my hypothetical 
case and Frankfort in the 
actual one, were to depress 
output in the outlying states, 
the latter could emerge from 
recession by improving their 
and increasing 

share. 

But would all these efforts 
be ofifeet by the inability of the 
outlying states to reduce inter¬ 
est rates which would actu¬ 
ally rise , in real t er ms if infla¬ 
tion rates &H? History suggests 
that they need not be. In the 
second half of 19SL, in the early 
stages of UK recovery from the 
1981 recession (and when Sir 
Aim Walters was advising Mrs 
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Thatcher at No 10), base rates 
had to be jerked sharply 
upwards in reaction to mone¬ 
tary tightening in tiie US; and 
they did not retu rn to their 
startin g point until July 1982. 
Moreover, because of dropping 
inflation, real UK interest rates 
rose even more sharply, and 
increased further in 198&83. 

Yet developments did 
not prevent a recovery in Brit¬ 
ish output starting in the mid¬ 
dle Of 1961 and gatheri ng force 
in 1982-83. High real interest 
rates are compatible with eco¬ 
nomic recovery, even thang h 
they are hardly welcome; and 
the period of negative real 
interest rates in the mid-1970s 
was a gloomy one for growth. 

If the Mila to interest 
rates, irrespective of the 
exchange rate consequences, 
were coming from unrecon- 
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Industrial improvement is a matter for industry, 
not policy makers, argue NEDC chairmen 


Aim Mr Bin Jordan amf ifr 
Ian Gibson. 

Sir, Your leading article 
("Engineering a solution",. Jon* 
uary 8k illustrates vivkfly the 
dangers of superficiality in 
considering what must be done 
to regenerate British industry. 

You say that the recommen¬ 
dations contained in our joint 
paper, "Engineering at. the 
Crossroads", nceseoted to tiw» 
NBDC yesteru^are** feeble 
restatement of conventional 
wisdom". They are not ; only 
"uncontroversial” but also, 
horror at horrors, “aeoMWe". 
You suggest that we should, by. 
contrast, be pointingoutwbere 
current poficy debates are too 


__ or dosed: audit¬ 
ing policy (presumably you 
maan ffooenmeni policy); and 
provoking the imagination of 
policy makers (presumably, 
again, within government). 

While government has an 
important role in providing the 
- right macroeconomic environ- 
ment and infrastructure, indus¬ 
t ria l imp rov e ment is not ulti¬ 
mately a matter for policy 
mates, no matter how imagi¬ 
native or stimulated. It is an 
n n g ia mfif fww, pn dmnatic busi¬ 
ness of day-to-day improve¬ 
ment within firms which must 
compete to survive. It needs 
long-term continuity of pur- 
pom, neverceastog obsession 


with quality, continuous 
improvement, good manage¬ 
ment, workers with appropri¬ 
ate skills for today and the 
foture, cooperation and team¬ 
work. That is why the NEDC 
engineering industry sector 
group and engineering skills 
working party are defining the 
successful new manufacturing 
techniques in engineering and 
will market them vigorously; 
will identify product and tech¬ 
nology gaps threatening the 

tm ginpflring supply rtirtn; and 

will define world class engi¬ 
neering skills and what the UK 
must do to acquire them. 

This will improve Britain’s 
long-term industrial perfor¬ 


mance. They may even help to 
make us as uncontroversial, 
sensible and successful as the 
Germans and the Japanese. 
BUI Jordan, chairman, NEDC 
engineering industry sector 
group, 

Ian Gibson, chairman, NEDC 
engineering skills working 
party. 

National Economic Develop¬ 
ment Office, 

MtUbank Tower, 
ifiBbank, London SW1P 4QX 

Fax service 
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Fisons states its position on small and large commercial issues 


From MrDR Peters. . - - . 

Sir, I was surprised to read 
Mr RC Johnston's letter (Janu¬ 
ary 6), Considerable time has 
been spent by senior members 
at this company with him and 
the board of the South York-, 
shire Pension Fund on tin sub¬ 
ject of the extraction of peat 
His-letter sought to criticise 
our inv es to r waations by con¬ 
fusing anenviromnentalissue 
of small commercial eignifl- 
canoe with a huge commercial 
one. 

The extraction of peef repre¬ 
sents only a very snmfl pert of 
Fbmrs* b usiness «pd , while it 
is a Mgh-prOfDb public subject. 


it is not one which is of suffi¬ 
cient financial impact to be a 
matter for extended investor 
relations activity. We are seek¬ 
ing actively a solution which 
win be acceptable to all respon¬ 
sible parties and, despite vocif¬ 
erous opposition to peat extrac¬ 
tion by a small minority of 
sharehokters, Fisons’ manage¬ 
ment continues to enjoy the 
of most 


on this opera¬ 
tional issue. 

By contrast, the withdrawal 
from sale in the US of our 
products Opticrom and 
hnforoo is a w hi c h Is of 


real in t e res t and concern to all 
our shareholders, and so we 
matte a statement to the Stock 
Exchange on the implications 
for the company's profitability 
of the problems associated 
with the US regulatory author¬ 
ity’s approval for these two 
products. We have expe n ded a 
considerable amount of time in 
keeping our shareholders folly 
inhumed of developments on 
these important issues and, 
within the rules laid down by 
the Stock Exchang e, will con¬ 
tinue to do so. 

I trust your readers, who 
include a great many at our 

shareholders, wfil not fail into 


the trap laid by Mr Johnston 
and will understand the very 
different nature of these two 
issues, and the ways in which 
we have sought to deal with 
them. Fisons recognises its 
responsibilities to all share¬ 
holders to maintain an open 
dialogue on matters of com¬ 
mercial managompt^t anri busi¬ 
ness practice, and will con¬ 
tinue to act in a responsible 
manner in the best interests of 
all our s hareholders. 

D R Peters, 
director, 

Fisons, 

Fison House, Princes Street, 
Ipswich, Suffolk 


A drastic, but workable way to create a market system in Russia 


From Mr . 

Sir, John Uoyd'a-article 
(December 81) on the fteebig of - 
prices in Russia calls the mea- 
sure “a cruel necessity". He 
also states that prices are "cer¬ 
tain to rise by threefold xee 
manrftg ftiwuft ... 

Even so. YeMn’s price fiber- 
sfis ttfon need not ML At the 
start nr, " pe r e stroika".. the 
bfock marast was not aR that 
significant. By j968> it was egtir 
mate&to be idwut lOObn rou* 
bkscat ottotal household dis¬ 
posable income of about 560bn 
roubles. This vroolit be about 
20 an cant of the value of safes 
i teas than 10 per cent of the 




- in 1961. the vakm of'Made 
market rate could-be about-25 
per..can£ of total ^consumer 
expenditure, and perhaps a lit¬ 


tle over 10 per cent of volume, 
the. total of which may have 
fectt&flirthiuugh shortages. 

Rampant Inflation is not 
hmvitam If the two-tier mar¬ 
ket is abolished then the avm> 
age price for the two markets 
should prevail After some 
a flusfrue at 8, perhaps to soften 
the blow for the "mafia", ordi¬ 
nary prices might rise by about 
20 per cent, while foils of 
between 40 and 60 per cent 
should be seen in prices 
charged cm the Mack market 

This all assumes the 
renewed assertion of control 
over the printing of roubles. 
This done - and automatic 
inflation adjustment of certain 
wages stopped - the rouble 
could quickly rise on the free 
matte, thus reducing the util¬ 
ity of the massive amount of 
hard currency already in circu¬ 


lation. estimated at USSabn, 
or about 2 , 000 bn roubles at the 
free market exchange rate, 
compared with the official fig¬ 
ure of annual disposable 
income in 1980 at SSSba rou- 

Ukraine’s and other repub¬ 
lics’ objections to all this are 
quite understandable. At end- 
September 1991, the price of 
beef and eggs and many other 
foodstuffs on the free market 
in Moscow was two to three 
times hi gher than in Kiev or 
Voronezh. Tomatoes and cer¬ 
tain fruits cost about four 
times more in Moscow than in 
the Caucasian republics. 

Price liberalisation in Russia 
will automatically attract more 
produce to Moscow and St 
Petersburg, even through the 
"official" channels, to the 
pxfprit that transport permits. 


In addition, if Russia controls 
the printing presses, it can 
deny roubles to other repub¬ 
lics, thus making it difficult for 
them to buy their own pro¬ 
duce. Hence, the urgency 
which the Ukraine attaches to 
introducing its own coupons 
and, eventually, currency. 

Yes, the measures may seem 
cruel, but they are a long way 
from the forced confiscation of 
food from the countryside 
under “war communism”, and 
from collectivisation. Though 
drastic, they may prove to be 
the only workable and humane 
solution to avoid social unrest 
and to build a genuine market 
system in the shortest time, 
provided those on the lowest 
incomes are assured supplies. 
Brinsley Best, 

9 Rue Bergfre, 

75009 Paris. France 


credible and understood. 
Within this method of think* 
mg, the debate between using 
a fiTT>d exchange rate a gainst a 
low-inflation country and rely¬ 
ing on internal monetary rules, 
was a second order one in 
which reasonable monetarists 
could disagree with each other, 
and the answer might depend 
on circumstances of Hmi» and 
place. Now all these teachings 
have been thrown out of the 
window as the Liverpool Six 
outbid the crudest Keynesians 
in their calls for reflation. 

The fundamental question is 
how worried we should be that 
monetary policy throughout 
Europe Is increasingly decided 
by the Bundesbank. I can think 
of a good many worse bodies to 
decide it The implication, so 
resented in the Thatcherite 
camp, is that businessmen and 
workers in Britain , as in most 
other European countries, 
should be so intimately 
aff ected by the Bundesbank's 
efforts to contain the inflation¬ 
ary impact of German unity. 

In the words of CS First Bos¬ 
ton Economics: “That in turn 
makes the coming German 
wage round assume trans-con¬ 
tinental importance. Whether 
German unions know it or not, 
their irresponsible demands 
are pricing British, French, 
I talian and Spanish workers 


Witb ‘going rate’ 
pay settlements, 
unemployment will 
be high, whatever 
die monetary regime 


structed Keynesians, I could 
understand. What is difficult to 
take is when they come from 
economists such as the “Liver 
pool Six", headed by Prof Pat 
. rick Mmford. many of whom 
rfaim in their awiitemte capac¬ 
ity that the main influence of 
monetary policy is over infla¬ 
tion and any effects on output 
and jobs are transitory. Indeed 
Minfa rd himself is known for 
his belief in both “rational 
expectations” and "new classi¬ 
cal'’ doctrines. 

What these doctrines were 
supposed to mean, unless I 
totally misunder stood them, 

was that output and employ¬ 
ment COUld Only be fafluenred 
by surprise changes in macro- 
economic policy, and that the 
real economy would soon 
adjust to any stable monetary 
policy regime, once that was 


out of jobs. The Bundesbank is 
only hel ping to make it crystal 
clea r to all the political leaders 
of the EC. So whether the Ger¬ 
man unions Hi«» it or not, and 
they clearly don’t, they will be 
under immense outside pres¬ 
sure to settle for wage 
increases near the 5 per cent 
level they currently say Is 
unacceptable. And employers 
seem ready for strikes . . . 

“We think it highly likely 
the unions will lose out, and 
thus there may be room for the 
Bundesbank to take the first 
cautious step towards easing 
surprisingly early in the sec¬ 
ond quarter ... and German 
short rates may move rather 
more than the markets expect 
by year-end - probably to 
somewhere near 8 per cent” 

I am sure that CSFB is right 
about the causality and hope 
that it is about the outcome. 
There is in any case no way 
that British policy can escape 
the impact of events on the 
Continent The ERM supplies a 
coherent framework and a 
device for ensuring that we 
obtain some counter-inflation¬ 
ary benefits from it 


Lombard 


Little room for City 
excuses over Maxwell 


T he collapse of the late 
Mr Robert Maxwell’s 
empire will ultimately 
be more damaging to the City 
of London than any other scan¬ 
dal of modern times. 

The drnnag p should not be 
measured just in terms of 
losses suffered by his creditors, 
although these are likely to be 
enormous - about £L5bn for 
the bank lenders alone. 

Banks which lent him the 
money were foolhardy. Mer¬ 
chant banks which advised 
Mm — and gave him public 

support - were negligent on 
the most generous interpreta¬ 
tion of their behaviour. Yet 
again the accounting profes¬ 
sion has failed to protect the 
interests of independent share¬ 
holders in a public company. 

The UK regulatory system 
has shown itself wide open to 
abuse. Indeed, the scandal may 
be as bad for the City’s interna¬ 
tional standing as Inst year’s 
House of Lords decision to 
invalidate banks' swap transac¬ 
tions with local authorities. 

In the swaps case, foreign 
hanks complained that UK law 
had been shown to be inade¬ 
quate in a fundamental 
for markets - financial deals, 
struck in good faith, were not 
enforceable. Now their com¬ 
plaint is about the glaring loop¬ 
holes in the regulatory system. 

The question they ask is ger¬ 
mane. How could an individ¬ 
ual, Mr Maxwell, have been 
allowed such power over two 
substantial public companies 
that he was able to plunder 
more than £lbn from the 
accounts of the public compa¬ 
nies and their p*m»dnn fonds? 

In the case of the biggest 
public company, Maxwell Com¬ 
munication Corporation, his 
power was unlimited. Price 
Waterhouse, the accountancy 
firm nrting as MCC's adminis¬ 
trator under UK insolvency 
laws, has discovered that the 
board of MCC had delegated all 
its authority to Mr Maxwell, 
who could do what be liked to 
the company and its assets 
without deferring to anyone. 

As for the pension fonds, Mr 
Maxwell took foil advantage of 
legal niceties and his p owe r s 
were almost as great. 

perhaps the hanks were fool¬ 
ish not to have inquired more 


By Robert Peston 

deeply Into these arrangements 
before lending him money. But 
MCC’s non-executive dire c to r s 
and the independent trustees 
of the pension funds were 
worse than foolish. They were 
unable to fulfil their proper 
functions of representing the 
respective interests of indepen¬ 
dent shareholders and pension¬ 
ers. In those circumstances, 
the; should not have taken the 
Max well shilling 
Most damaging to the repu¬ 
tation of anyone who worked 
for Mr Maxwell, or lent him 
money, is the fact that they 
had been warned of the risks. 
Price Waterhouse, winch has 
had its reputation blotted by 
its role as auditor to the failed 
Bank of Credit and Commerce 
International, should gain 
some credit for this. 

to 1970, the accountants pro¬ 
duced a report on Mr Max¬ 
well’s gross overstatement of 
the profits and assets of a pub- 

Anyone who worked 
for Mr Maxwell, 
or lent him money, 
had been warned 
of the risks 


lie company, Pergamon Press. 
PW’s analysis was the back¬ 
bone of an inquiry by the then 
Board of Trade. 

Bankers have been saying 
recently that too much has 
been made of Mr Maxwell’s 
misdemeanors in the late 1960s 
and the subsequent statement 
by tiie Board of Trade that he 
was nnfit to be the director of 
a public company. Their only 
possible excuse for thin is that 
they have never examined pub¬ 
licly available records. Copies 
of PW’s report are available 
from the accountants’ offices , 
but PW says no one had asked 
for one in 15 years until the 
Financial Times did this week. 

The most startling aspect of 
the PW report is that it could 
almost derarfbe Mr Maxwell’s 
plundering of his public com¬ 
panies in recent months. Max¬ 
well family companies carried 
out vast numbers of secret 
transactions with Pergamon. 
Then, as more recently, Mr 


Maxwell was adept at hiding 
the h ftn ftfl cl ari re and control¬ 
lers of these companies. 

The deals were dubious, to 
put it mildly. Pergamon sold 
stock and assets to the private 
companies at inflated prices, in 
an attempt to boost profits. But 
payment was not always made 
immedifttely by Pergamon. In 
addition, contracts would 
sometimes be drawn up for 
Pergamon to re-acquire the 
stock or assets, protecting the 
private companies from loss 
and er ff ftte g future liab ilities 
for Pergamon. 

PW identified that £1.7m - 
£14m at today's prices - was 
owed to Pergamon by six of Mr 
Maxwell’s private companies. 
It feared that most of this 
would not be recoverable. Per¬ 
gamon was forced to write off 
most of this sum, just as MCC 
is expected to write off hun¬ 
dreds of millions in cash and 
assets transferred to Maxwell 
private interests. 

In other words, there was 
plenty of evidence that Mr 
Maxwell was not to be trusted 
with other people’s money, and 
should not have been given 
unfettered control over public 
companies’ assets worth hun¬ 
dreds of millions of pounds. 

However, the failure of most 
City firms to remember the 
Peigamon episode is not sur¬ 
prising. It is perhaps another 
version of short termism - 
their obsession with making 
near-term returns on their 
investment arid their inability 
to take a long-term view of the 
conduct of their clients. 

Bnt tiie behaviour of three 
companies is bizarre. National 
Westminster Bank, the biggest 
lender to the Maxwell private 
companies today, was Per- 
gamon’s clearing bank. NM 
Rothschild, the merchant bank 
whose subsidiaries and affili¬ 
ates provided vital support to 
Mr Maxwell in the 1980s, led 
the campaign against him in 
1989 on behalf of Leasco, the 
potential buyer of Pergamon. 

Finally, Coopers & Lybrand 
Deloitte was appointed by Per¬ 
gamon as its auditor after Mr 
Maxwell was ousted from the 
company - and went on to be 
employed by Mr Maxwell as 
his auditor at MCC. 

These three have no excuses. 


Software Innovator 




Hill Samuel Investment Services is a 
financial services organisation 
marketing life assurance, unit trusts, 
personal pension schemes and 
mortgage products through a large 
direct sales force and intermediary 
network. 

“This is a complex 
business," says Crabbe, 

“and it’s not easy to keep 
use is happy. When looking 
for a comprehensive cor¬ 
porate database system to 
manage the administration 
of all our financial products, 
we chose Computer Associates’ 
CA-IDMS"." 

Hill Samuel Investment 
Sendees uses CA-IDMS together 
with CA-ACF2* security software. 

“I have only good things to 
say about ray relationship with CA. 
The company has always been 
responsive to our needs, making us 
aware of its products’ facilities and 
how to use mem more extensively." 

Crabbe is even more delighted 
that CA's products are not only 
being continuously supported, but 
are also being developed with an eye 
for the future. He explains: “The 
marker is moving towards relational 
technology - ana CA already has a 
relational version of their product on 
beta test" 

Crabbe will test 
eady release copies 
of the relational 
version and its PC 
counterpart in a pilot 
project on cooperative 
processing run in 
conjunction with CA 

“We’re very happy about the 
direction in which CA are going. 
Thanks to the CA90S multi-platform 
development strategy, we can now 
clearly see that we’ll be able to 
achieve objectives we could never 
have achieved before!" 
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France’s Socialist high-flier 


Laurent Fabius has one more peak to conquer, writes Ian Davidson 


THE FRONT ranks of the 
French political establishment 
are crowded with glittering 
high fliers, but the curriculum 
vitae of 45-year-old Laurent 
Fabius, who will today be 
voted first secretary of the 
Socialist party, is considerably 
more impressive than most 

Many of his rivals were 
groomed for their fast-track 
public careers at Sciences Po’ 
or the Ecole Nationale d'Ad¬ 
ministration; Mr Fabius not 
only went to both these exclu¬ 
sive institutions, he also 
picked up an agrigatitm 
(diploma) in modern letters at 
the ultra-intellectual Ecole 
Normals Superieure. 

His brilliance carried him 
with preternatural speed up 
tbe ladder of political promo¬ 
tion, At the age of 30 he was 
appointed chief private secre¬ 
tary to Mr Francois Mitter¬ 
rand, then head of the Socialist 
party. Five years Later, after 
Mr Mitterrand's presidential 
victory in the election of 1981, 
Mr Fabius was made budget 
minister. 

Then in 1984, he went on to 
became the youngest French 
prime minister in more than 
100 years; when his govern¬ 
ment fell in the Socialist defeat 
of 1986, he was still only 39. 

There is now only one peak 
left for Laurent Fabius to con¬ 
quer, and that is the presi¬ 
dency. That is why he has been 
so determined to take control 
of the party apparatus. It 
should give him bargaining 
power to secure the party nom¬ 
ination, and leverage over cam¬ 
paigning power thereafter. 

With the warm support of 
Mr Mitterrand, who has long 
treated him as his dearest dau¬ 
phin, Mr Fabius formed his 
own party faction and in 1988 
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Laurent Fabius: only the presidency left to conquer 


tried to capture the party 
leadership; but in their first 
open challenge to the presi¬ 
dent's wifi, the party barons 
chose Pierre Mauroy instead. 
He made another assault at the 
party congress two years later, 
but was again beaten back, by 
an alliance between the fac¬ 
tions of Mr Michel Rocard, the 
former prime minister, and Mr 


Lionel Jospin, the education 
minister. 

This week Mr Fabius has 
been third rime lucky, but only 
because Mr Rocard switched 
alliances. In the past the latter 
has regarded Mr Fabius as a 
key rival in the presidential 
stakes. But right now he is 
even more nervous of a chal¬ 
lenge foom Mr Jacques Delors, 


president of the European 
Commission, who belongs to 
the Jospin faction. 

The irony is that the price of 
Mr Fabius* long-delayed vic¬ 
tory is a virtual acknowledg¬ 
ment that it will be Mr Rocard, 
not be, who will be the party’s 
candidate in the next presiden¬ 
tial elections. That was the 
quid pro quo for the deal, but 
in any he trails far behind 
both Mr Delors and Mr Rocard 
in the opinion polls. 

His lack-lustre reputation 
may have something to do 
with his image as a rich bour¬ 
geois and a ruthless intellec¬ 
tual. His tenure as prime min¬ 
ister was certainly tarnished 
by his Handling of the (keen- 
peace scandal, when he 
squirmed shamelessly to evade 
responsibility for the sinking 
by French secret agents of the 
boat Rainbow Warrior. 

His image may yet be 
revived: he stm has plenty of 
time, especially if the relevant 
horizon is not the next presi¬ 
dential election, due in 1995, 
but the one after that But his 
immediate test is to rescue the 
party from its current dol¬ 
drums. All the indications 
point to a serious defeat for the 
Socialists in next year’s gen¬ 
eral election; If he can minim¬ 
ise that defeat his standing in 
the party will rise sharply. 

Whether he has the political 
flair required must still be an 
open question. No one ever 
claimed that he was an instinc¬ 
tive Socialist with a burning 
faith; it is hard to believe that 
this middle-class intellectual 
will ever acquire the common 
touch. But if intelligence is 
enough to revive the French 
Socialist party for the 2ist cen¬ 
tury, Laurent Fabius may be 
the 


By Julian Ozanne in 
Nairobi and William 
Keeling in London 


Russia agrees to accept UK beef aid 


By Leyla Boulton in Moscow and David Gardner in Brussels 


A ROW over whether Russia 
would accept 2,000 tonnes of 
British beef ended yesterday 
when the Russians agreed with 
British and European Commu¬ 
nity vets that it posed no 
threat of “mad cow” disease. 

The deal which makes ship¬ 
ments conditional on “detailed 
documentation covering pro¬ 
duction of the meat”, followed 
a two-day visit to Moscow by 
Mr Keith Meldrum, chief vet of 
the UK Ministry of Agricul¬ 
ture, for discussions with his 
Russian counterparts. EC vets 
were also presenL 

A Russian statement said 
the shipments would come 
from cattle less than three 
years old - born after the out¬ 
break of the disease which hit 
Britain in 1988 - and slaugh¬ 
tered last year. 

In Brussels, the European 
Commission voted unani¬ 
mously to continue to include 


UK beef in food aid-allocations 
to the former Soviet republics. 
Brussels Has mmii» clear it can¬ 
not eliminate UK beef from 
consignments because this 
would risk a new consumer 
scare on “mad cow” disease. 
Such a scare has led to the 
near-collapse of the EC beef 
market over the past two 
years. 

A further 1,500 tonnes of 
British beef was earmarked for 
Russia, as part of the third 
Ecu85m ($U2m) tranche of the 
Ecu200m food grants. 

Senior officials overrode 
departmental advice to send all 
the UK beef to St Petersburg, 
deciding instead that 500 
tonnes would go to Moscow 
which originated the dispute. 

The Russians are said by 
officials in Brussels to have 
been concerned, not about the 
risk of humans consuming the 
beef, but of consignments 


going missing and being repro¬ 
cessed for animal feed, thereby 
transplanting the disease to 
Russia. 

This is accepted in good faith 
in Brussels, but some senior 
officials remain convinced that 
sharp beef traders sowed the 
doubt in Russian minds, in 
order to position themselves 
for later sales, to be paid for by 
EcuL25bn in EC food credits to 
the former Soviet republics. 

Mr Yegor Gaidar, the first 
deputy prime minister in 
charge of the Russian econ¬ 
omy, said yesterday that vets 
from the Russian Ministry of 
Agriculture would visit Britain 
to see for themselves how meat 
was treated to remove the dan¬ 
ger of contamination by “mad 
cow" disease. 

As one of the first consign¬ 
ments of European Community 
emergency aid to help Russia 
through the winter, the rejec¬ 


tion of an initial planeload of 
118 tonnes of British beef pro¬ 
vided a major test for the new 
Russian government 

Mr Gaidar, acknowledging 
that poor distribution 
remained an obstacle to effi¬ 
cient use of food, said privati¬ 
sation of the retail network, 
with expert advice from 
ahroad, was part of the solu¬ 
tion, even though "it was not a 
job which could be done in a 
few days”. 

Mr Alexander Zhitnikov, 
deputy social affairs minister, 
said that the state had so far 
prosecuted 50 people in 39 
cases of theft of aid. A commis¬ 
sion headed by Mr Alexander 
Shokhin, a deputy prime minis¬ 
ter and snrinl affair s minister , 
has been set up to co-ordinate 
aid. 


Legacy of collective farming, 
Page 2 


EC budget summit likely in April 


By Patrick Blum in Lisbon 


A SUMMIT of European 
Community states could be 
called in April to discuss a 
financial package for the Com¬ 
munity, Mr Jacques Delors, the 
European Commission presi¬ 
dent, said in Lisbon yesterday. 

Speaking after the first meet¬ 
ing between the Portuguese 
government and the EC Com¬ 
mission to discuss priorities for 
the Portuguese EC presidency, 
Mr Delors said proposals for a 
financial package would be 
presented for discussion by 
mid-February. 

This would outline the Com¬ 
munity's budgetary and finan¬ 


cial commitments for the 
period 1993-97. He hoped “an 
extraordinary summit in April 
wonld make it possible” to 
agree on the package. 

He said it would include pro¬ 
posals designed to create a 
“favourable environment [to 
strengthen] the competitive¬ 
ness of European Industries". 
This was all the more impor¬ 
tant as the world faced the 
challenge of Important indus¬ 
trial restructuring and big 
changes in the international 
division of labour. 

He said the Commission 
would outline proposals on 


competition, on cooperation in 
research and suggest measures 
to accompany industrial 
restructuring, especially with 
regards to its social implica¬ 
tions and on training policies. 

Mr Anibal Cavaco Silva, the 
Portuguese prime minister, 
was more circumspect on pros¬ 
pects of holding the summit in 
April, saying it would depend 
on the “positive" outcome of 
discussions after the presenta¬ 
tion of the new package. 

Mr Cavaco Silva also empha¬ 
sised Portugal's determination 
to help find a compromise in 
the Uruguay Round of world 


trade talks which are threat¬ 
ened by disagreements 
between the EC and the US. 

He said the presidency 
would also strive to ensure 
that social policies would be 
seen to be an important ele¬ 
ment In the development of the 
Community. “We want to 
ensure that the social dimen¬ 
sion is a reality in the Commu¬ 
nity,” he sakL 

Mr Delors said enlargement 
would have to be discussed 
during the six-month Portu¬ 
guese presidency but that it 
was too early to talk of a time¬ 
table. 


Second opposition party 
launched, Page 3 


Head of Yugoslavia’s federal army resigns Scots steel 


By Judy Dempsey in Belgrade 


GENERAL Veljko Kadjjevic, 
Yugoslav defence minister in 
charge of the federal army, 
resigned yesterday, the day 
after a Yugoslav jet shot down 
a helicopter carrying European 
Community monitors, Tanjug 
news agency reported. 

Gen Kadljevic, citing his 
deteriorating health, said he 
had formalised an earlier deci¬ 
sion to step down. 

The Defence Ministry, 
quoted by Tanjug, said army 
chief of staff Gen Biagqje Adzic 
would take over until a perma¬ 
nent replacement was found. 

The Yugoslav military bas 
set up an inquiry into the 
downing of the EC helicopter 
in which five people were 
killed. 

Colonel Zvooka Juijevic, 


head of the air force, and a 
Croat was suspended. 

EC monitors have asked to 
take part in the inquiry and 
the 170 EC monitors, most of 
them based in Zagreb, the Cro¬ 
atian capital, have temporarily 
suspended activities until they 
obtain guarantees of security. 

The move means that a tri¬ 
lateral meeting aimed at shor¬ 
ing up the ceasefire in Croatia 
has been postponed. Today’s 
negotiations in Pecs, in 
southern Hungary, would have 
Involved EC monitors, the Cro¬ 
atian government and the fed¬ 
eral army. 

Mr Joao de Silva, the moni¬ 
tors' spokesman in Zagreb, 
said the mission was waiting to 
hold talks with federal army 
representatives who failed to 


turn up at talks scheduled for 
yesterday morning. 

“At this meeting we want to 
know the exact circumstances 
of what happened.... and 
obtain the necessary guaran¬ 
tees to let our monitors per¬ 
form their job,” he told Cro¬ 
atian radio. 

An article in Polityka, the 
Belgrade newspaper regarded 
as a Serbian government 
mouthpiece, the helicop¬ 
ters did not have clearance to 
fly from the Hungarian border 
to Zagreb. The helicopter had 
been shot down because it was 
operating in closed air-space. 

Mr Dobrosav VelzovLc, Serb¬ 
ia's deputy foreign minister, 
told the BBC that, in the past, 
two helicopters had been ngfog 
this ah' corridor for “the illegal 


importation of arms to Croa¬ 
tia.... that is one of the rea¬ 
sons which might be the cause 
[for the attack on the helicop¬ 
ter].” 

A senior western diplomat 
said: “If the army think s It ri,n 
blame the EC for this accident 
or try to cover op in any way, 
it is mistaken. This accident 
confirms why the army must 
be brought under political con¬ 
trol as quickly as possible." 

Italy yesterday said the 
attack on the helicopter 
pointed to a deliberate attempt 
to scupper international efforts 
to end the fighting In Yugo¬ 
slavia. An EC peace conference 
on Yugoslavia is due to resume 
in Brussels today as planned. 


plant closes 


Con tinned from Page l 


its future since last July when 
the company announced it 
planned to build a new plate 
mill at Lackenby on Teesside, 
in north-east England. 

Mr Lang said British Steel's 
decision was “hugely disap¬ 
pointing” though it could not 
have come as a complete sur¬ 
prise to anyone aware of the 
recent steep fall in British 
Steel’s profits. 

Trade union leaders at the 
plant reacted with resignation 
to the closure. “There was an 
inevitability about It" said Mr 
Willie Twaddle, senior works 
convener at the plant, "even 


Army divided. Page 2 


though we woe guaranteed to 
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World Bank 
attacks cost 
of Kenyan 
deal with 
UK firm 
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More cracks in 
British Steel 


THE WORLD BANK has laun¬ 
ched a strong attack on a 
£3SJm contract, backed by the 
UK government, involving a 
British firm of consulting engi¬ 
neers and a Kenyan state com¬ 
pany. 

The British firm, Knight Pie- 
sold and Partners, signed the 
contract in July 1990 with the 
Kenya Pow er a nd Lighting 
Corporation (KPLC) for consul¬ 
tancy services on the proposed 
Ewaso Ngiro hydroelectric 
scheme. 

In an internal document, the 
World Bank says the price of 
the contract for consultancy 
services is “five times what 
such services would normally 
cost”. A World Bank official in 
Washington confirmed the 
authenticity of the document 
but would not comment fur¬ 
ther. 

KPLC, is a state-owned com¬ 
pany under the Ministry of 
Energy. The ministry is 
tarnished by allegations of cor¬ 
ruption during the nlw> year 
tenure of Mr Nicholas Biwott, 
the disgraced former minister 
who held the energy portfolio 
until November last year. 

No such allegations are 
mwrU» against tH#» British com¬ 
pany. Last night the company 
denied the consultancy fee was 
excessive. 

Mr Biwott was sacked from 
the cabinet after allegations at 
a public inquiry that he had 
received financial kickbacks 
from a Swiss consultancy firm 
and that he was a prime sus¬ 
pect in the murder in February 
1990 of Dr Robert Ouko, the 
former foreign minister. He 
was arrested In connection 
with the murder but later 
released after the police said 
they could not find enough evi¬ 
dence to charge him- 

Westem officials also ques¬ 
tion the role of Britain’s 
Export Credits Guarantee 
Department (ECGD), which is 
understood to have guaranteed 
85 per cent of the loan. A 
spokesman for ECGD in Lon¬ 
don refused to confirm that a 
credit has been arranged for 
the project, but western diplo¬ 
mats and hankers dose to the 
project insist that the guaran¬ 
tee has been approved. The 
Department of Trade and 
Industry declined to comment 

According to the World Bank 
document at least 328m has 
already been paid to Knight 
Pfesold for a feasibility study 
on the scheme, which is not 
due to come on stream for at 
least another decade. 

“The exorbitant cost of this 
contract together with the high 
level of upfront pay¬ 
ments ... even before the feasi¬ 
bility study has been com¬ 
pleted, raises fundamental 
questions about procurement 
practices and financial man¬ 
agement," says the document 
drawn up after a special mis¬ 
sion to Kenya last November 
by the International Develop¬ 
ment Association, the soft loan 
arm of the World Bank. 

Knight Piesold says the 
scheme involves the multi-pur¬ 
pose development of the Ewaso 
Ngiro river and indodes three 
separate hydroelectric projects, 
a river transfer scheme and an 
irrigation project “At about 12 
per cent of the total estimated 
cost [of the completed project 
cost], the consultancy fee is 
entirely in line with the norm 
for work of this nature". 


British Steel’s decision to bring 
forward the closure of Its 
Ravenscraig plant Is open to 
two interpretations. One is 
that it was strategically desir¬ 
able to act before an election 
which could return a Labour 
government The other is that 
the steel market is even worse 
than expected. Sadly for the 
economy at large as well as 
the company's shareholders, 
the latter looks the main 
motive. 

The downturn in Germany, 
along with economic ferment 
in Russia and the rest of east¬ 
ern Europe, leaves the Euro¬ 
pean market apparently con¬ 
demned to chronic oversupply. 
Even though the redundancy 
costs are already provided for, 
the company feces an acceler¬ 
ated depredation charge of 
some £35m which will swell 
this year's loss. It will cer¬ 
tainly have to act on its earlier 
dividend warning. There must 
now also be doubts about when 
the previous rather generous 
dividend can be restored. If at 
ail 

British Steel is thus in 
Umbo. It can no longer be clas¬ 
sified as an income stock, but 
it is fer too early for any recov¬ 
ery appeal The Ravenscraig 
closure will eventually produce 
cost savings of some £50m, but 
the full year effect will not be 
felt till 1993-4. The shares have 
already underperformed the 
market by nearly 50 per cent 
over the past year. They may 
have further to fell as the last 
income funds lose heart 
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that tiie French will ultimately 
join a four-legged grouping. 
Friendly deals are preferred on 

the wuntinant, and might be in 
Royal's interest too. Hopes are 
already high that the joint ven¬ 
ture can Improve Royal’s sol¬ 
vency margin by the deconsoli¬ 
dation of its Italian premium 
income and the exchange of 
assets for cash. But given the 
parlous state of AMB and Fon- 
diaria, the scope for balance 
sheet repairs has almost cer¬ 
tainly been exaggerated. AGF 
is stronger than the others and 
has much more to offer. But it 
win only do so on radically dif¬ 
ferent terms. 


Corporate bonds 


AGF/AMB 


The apparent ease with 
which Assurances Generates 
de France (AGF) has built up a 
25 per cent stake in Aachener 
und Munchener Beteiligungs 
(AMB) must be highly embar¬ 
rassing for the German com¬ 
pany. AMB has already made a 
well-publicised hash of combin¬ 
ing banking with insurance, 
but it is not exactly the local 
tradition for shareholders to 
dash for the exit in this way. 

Hie deal confirms AGF*a rep¬ 
utation as one of the EC’s more 
far-sighted insurers. The price 
looks a bargain by comparison 
with other cross-border deals, 
representing an estimated 20 
per cent to 30 per cent discount 
to net assets. In the process, 
France's number two compos¬ 
ite gets one step closer to its 
goal of a major presence in the 
German market 

The immediate obstacles, of 
course, are AMB’s preference 
for a European alliance with 
the UK’s Royal and FOndteria 
of Italy and its refusal to recog¬ 
nise more than 9 per cent of 
AGF’s votes. One possibility is 


If investors really do intend 
to buy more bonds this year, it 
makes sense for companies to 
seek debt market finance. Yes¬ 
terday’s issues from Tesco and 
Southern Electric might thus 
be the start of another flood of 
UK corporate sterling Issues in 
1992. 

The signs are certainly pro¬ 
pitious. Not only do utility 
companies have a natural 
appetite for fixed rate borrow¬ 
ings, with their large capital 
spending programmes. Low 
spreads ova gilts also mean 
opportunistic borrowers like 
Tesco can swap all - or in 
yesterday’s case part - of the 
proceeds into cheap floating 
rate debt Companies worried 
about the. fickleness of today’s 
commercial banking relation¬ 
ships may find even high real 
fixed rates worth paying to 
extend their debt maturities. 

Whether new issue volume 
win exceed last year’s record, 
calc u lated by the International 
Financing Review at £8£bn, is 
another matter. A run of poor 
profits and dividend cuts could 
yet undermine the investor 
appeal of corporate bonds. 
Even so, the prospective vol¬ 
ume gives the clearing hanks 
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SERVICES AT PRESENT SUPPLIED BY OBRAS 
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food for thought With fa^Uy-. 
rated customers securing 
long-term fluids elsewhere, the 
quality of their hart books suf¬ 
fers accordingly- - • ----- 


Sterling -- -- - 

Yet again, staling is living 
dangerously. Yesterday’s rate 
of DM2.8395 at 4pm London 
time - when the EBU. ceases 
operation for the day - was 
the closest it has been to Its 
effective floor since ft. joined 
the system. The optimist might 
argue that this does not mat¬ 
ter. Since the floor is deter¬ 
mined by the peseta. Interven¬ 
tion would presumably be 
directed at pushing the peseta 
lower. Falling that, Spain couM 
reverse the small rise in over¬ 
night rates with which it 
responded to the latest. Bundes¬ 
bank increase, thereby moving 
sterling's floor down by 
another couple of pfennigs, u 
the system can be relied upon 
in this way, perhaps there is 
nothing to worry about. The 
obvious snag Is that in refus¬ 
ing to join its partners in rais¬ 
ing rates, the UK is trying to 
buck the system In the first 
place. 
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Dixons 

Yesterday’s 7 per cent jump 
in Dixons’ share price m 
response to decidedly poor 
interim figures is understand¬ 
able enoug h. A market starved 
of good news from retailers 
was bound to welcome a 72 per 
cent rise in UK retailing profits 
and talk of an excellent Christ¬ 
mas. Never mind that the 
increase was achieved without 
help from the market place and 
on a mere 2 per cent increase 
in Hke-for-Iike volume. Never 
mind either that it was more 
than of&et by a dreadful mm 
loss in the US. In the four 
years since Dixons hit trouble, 
the market has always tended 
to give it the benefit of the 
doubt 

There is nevertheless room 
for irritation with a company 
which, while sending in its UK 
retail *«»« to tackle the mess 
of a four-year-old US acquisi¬ 
tion, talks blithely of acquiring 
its way into continental 
Europe within the next year of 
two. The market has generally 
assumed that because Dixons 
was the first retailer Into the 
downturn, it win be ttWLflfst 
out. Yesterday’s UK results 
perhaps confirm that But it is 
worth recalling that even if foil 
year profits for 1992-3 were to 
rebound smartly to some 
£L00m - putting toe shares on 
a prospective multiple erf 14 — 
they would only have returned 
to their plateau of 199848. 
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INSIDE 


Oil prices fall on 
fears of lraqi return 

Oil prices toll yesterday to the lowest levels 
since thd-ond of the Gulf war last February as 
traders Reacted to fears of the return of Iraqi 
oil-to the market The price of North Sea Brent 
crodefor February delivery lost almost a dollar 
at $17.05 a barrel. An Iraqi delegation met 
United Nations officiate yesterday In Vienna for 
Uye-ilcet offwo daysof talks - described as 
Tcbhstrubtive'' — on a resumption of Iraqi 
exports which, until now, have been blocked by 
a UN. embargo. Page 20 

thsfsramsixbakllaries^may merge 

Thyssen, Germany's-biggest steelmaker, la' ' 
examining urgent economy measures which 
could lead to the merger of Its two main steel 
subsidiaries, Thyssen Stahl and the loss-mak¬ 
ing special steels company, Thyssen Edeistahl. 
Group protits fell 25 per cent in 1991, the third 
consecutive decline, mainly because of difficul¬ 
ties In International, steel markets. Page 14 

Qofatg baiGftas over trade 



There Is less than a'year to go before the 
i European banana market Is deregulated, and 
Caribbean producers .meet Latin American 
exporters tomorrow to discuss a common. 
approach. The Caribbean producers, who have 
smaller plots and higher wage bills, are trying 
to prevent an unequal contest with cheaper 
Latin American frulL Page 20 

Burda forecasts record profits 

Ute Burda publishing group of Germany yes¬ 
terday forecast record profits and an 8 per cent 
increase In sales In. 1991. The group also pre¬ 
dicted that turnover, which has more than dou¬ 
bled In the pastfive years, would reach 
DMl.35bn (S883.7m). Page 14 

The European back in business 

. The Barclay brothers, new owners of The Euro¬ 
pean newspaper, were absent from yester¬ 
day's press conference announcing formally 
that the newspaper was back In business. But 
the new managing director.. Mr Alan Chamber¬ 
lain; promised that 'the-pan-European title 
would be higbty sLTCcessfut. Paga lS 

Toronto urges electronic tr ad ing 






The Toronto Stock.ExOftbrige (above) has rec¬ 
ommended that aif equity trading on North 
America's busiest bourse after New York be 
automated within the next 12 months. The 
board of governors' recommendttion is Hkely 
to be approved at a meeting of members on 
February 13. Page 10. . . 

Airline share* take off 

This week's onnounceiDent of rising traffic vol¬ 
ume and capacity for December by KLM, the 
Dutch airline quoted oivthe Amsterdam stock 
exchange, rounds off a year of Improving pros¬ 
pects tor many European air carriers. This has 
been reflected In the share price performance 
of some of tile ttiggest oarrlere. Page 32 
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Akzo 

Alexanders Holdings 
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AmBritintl ■ 
American Airlines . J 
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Baltics (Sidney Q 


Beapak 

Burda • . 

CSX . .. 
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Nestle, BSN plan joint Czech bid 


By Arlane Genillard in Prague and Ian Rodger in Zurich 


NESTLE, the Swiss-based 
foodmaker. and BSN, the French 
biscuit manufacturer, are to forge 
a joint venture to gain control of 
Cokoladovny, Czechoslovakia's 
largest food producer. 

The two food companies, fierce 
rivals in the European foods busi¬ 
ness, will pay Kcs25bn ($955m) 
to acquire 43 per coot of Cokola- 
dovny. 

The European Bank for Recon¬ 
struction and Development 
(EBRD), making its largest 
investment in Czechoslovakia so 
for, will acquire a further 15 per 


cent of Cokoladovny for KcsSOOm. 
The deal values the Czech com¬ 
pany at an estimated (8Um 

Nestl4 and BSN agreed to form 
a partnership after the Czech 
company said it needed both 
chocolate and biscuit manufac¬ 
turing expertise to upgrade and 
expand production. 

Other food manufacturers, 
such as Phillip Morris and Jacobs 
Suchard, did not alone fill these 
requirements, Czech government 
officials said. 

The two food companies wQl 
invest a farther $ 11 4.8m in the 


Czech company over the next 
four years. Of this, 881.4m will go 
toward increasing NestlS and 
BSN*a equity participation, which 
should reach 53 per cent in 1993 
and 57 per cent in 1996. 

The venture is conditional on a 
favourable rating by the Euro¬ 
pean Commission to ensure that 
the monopolistic impact of the 
joint venture re-exportmg its 
products to EC member countries 
is negligible. 

Mr Alex Tyrteos, a senior 
banker at EBRD, said Nestle and 
BSN would produce few of their 


brand products in Czechoslo¬ 
vakia. "The incremental impact 
of products coming beck Into the 
EC will only reach 2 to 3 per cent 
of these items’ total production 
in western Europe,” be said. 

Instead, Nestle and BSN will 
focus on upgrading existing local 
chocolate and biscuit products to 
maintain the domestic market 
share which is threatened by 
imports because of lower tariffs. 
Exports to central European 
countries are planned later. 

Nestle and BSN will add their 
names to other western compa¬ 


nies such as Mercedes and Air 
France who earlier this week 
unveiled plans to invest in 
Czechoslovakia. 

Nestle said yesterday its 
investment in Cokoladovny was 
part of a pragmatic approach to 
developing markets in eastern 
Europe. For now. apart from 
rapid development in eastern 
Germany, the group was inter¬ 
ested only in investing in Czecho¬ 
slovakia, Hungary and Poland, 
countries where it seemed possi¬ 
ble to operate on a commercial 
basis. 


UK aerospace group is annoyed by its unpopularity, writes Paul Betts 

BAe struggles to regain credibility 


R eturning to work after a 
few days in the Carib¬ 
bean, Mr Dick Evans, the 
British Aerospace chief execu¬ 
tive, should have been relaxed. 
Instead, with other senior com¬ 
pany executives, he has been 
exasperated by the reaction of 
BAe shares to a renewed batch of 
bearish comments an his compa¬ 
ny's prospects. 

“We are on track with the 
strategy set oat In our rights 
issue document last year,” he 
said. Mr Dudley Eustace, BAe 
finance director, added: “Our 
rash pnaiHnn is satisfactory. TMnk 
and I have held a host of meet¬ 
ings with institutions to ex plain 
our position and plans. Nothing 
has changed during the last few 
weeks. What more can we do to 
get the message through?" 

BAe shares dropped sharply 
last week after Nomura, the Jap¬ 
anese securities house, circulated 
a private note to clients painting 
a bleak picture of BAe’s pros¬ 
pects. The impact was all the 
greater because the note reported 
negative comments about BAe by 
Sir Peter Levene, the former head 
of Britain's defence procurement 
Worries were increased by 
doubts about BAe’s negotiations 
over the second phase of the A1 
Yamamah defence programme in 
Saudi Arabia north about £ 2 bn 
(S35bn) a year. The City of Lon¬ 
don had hoped for confirmation 
of the new contract by the end of 
December. Although BAe 
announced other contracts 
involving corporate jets, all eyes 
have been fixed on A1 Yamamah. 

“It’s understandable. It's such 
a big event Selling corporate jets 
does not make a big difference. 
But confirmation at the second 
A1 Yamamah contract will 
remove a lot of doubts," Mr Eus¬ 
tace said, emphasising there was 
never a December 31 deadline for 
the second phase of the de&L 
The company remains confi¬ 
dent of securing the new contract 
and senior BAe executives are 
due to resume negotiations in 
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BAe’s Dudley Eustace 

Saudi Arabia this weekend. The 
second phase of the Saudi deal is 
expected to include a mix of con¬ 
struction and defence hardware 
including Tornado and Hawk air¬ 
craft and the construction of the 
A1 Sulayyil base. 

BAe shares bounced back 
above the 300p level during the 
past two days to dose at 3llp 
yesterday. Nomura circulated a 
second private note to clients this 
week expressing regrets to BAe 
and Sir Peter for any embarrass¬ 
ment caused by its first note and 
stating that Sir Peter had no 
interest in depressing the BAe 
share price. 

Reports that BAe was negotia¬ 
ting the sale of its 16 per cent 
stake in DAF, the Dutch truck- 
maker, and expectations that one 
leading City of London broker 
will put out a positive note on 
the company today have contrib¬ 
uted to lifting sentiment 

But the shares are still sub¬ 
stantially below the 380p offer 
price in last year's flopped rights 
issue which, coupled with the 
resignation of chairman Prof Sir 
Roland Smith and an unexpect¬ 
edly gloomy profit; warning, hit 


confidence In the company. 

Since them, BAe has sought to 
rebuild investor confidence by 
putting Into place the recovery 
strategy focusing the company 
on its core businesses Including 
defence; commercial aircraft; 
cars; and property and construc¬ 
tion. 

Mr George Simpson, chairman 
of BAe's Rover car group subsid¬ 
iary, has been appoints deputy 
chief executive to reinforce BAe's 
top management structure. Mr 
Evans confirmed that a shortlist 
of candidates to take over from 
Sir Graham Day, BAe's interim 
chairman, had been drawn up 
and a decision would be taken 
near the company's annual meet¬ 
ing in May. 

The defence business has also 
been re-organised into a new 
company, while commercial air¬ 
craft activities are being shaken 
up by splitting BAe’s activities in 
the European Airbus programme 
from its other civil aircraft pro¬ 
grammes. 


Share price (pence) 


H owever, BAe has found it 
harder than expected to 
win back favour in the 
City of London. The fundamental 
circumstances facing the com¬ 
pany have not changed since last 
September’s management crisis. 
The recession and government 
defence cuts have put pressure 
on all BAe's main businesses. 
But the company expects eventu¬ 
ally to reap benefits from its 
rationalisation and restructuring. 
“We are now better positioned 
when the turnaround comes." Mr 
Eustace said. 

Once the car m arket recovers, 
BAe expects Rover to swing 
quickly back into profit 
Last year, BAe shocked the 
City of London by its failure to 
communicate the extent of the 
difficulties and cash-flow prob¬ 
lems facing the group. It is 
unlikely to risk springing 
another bad surprise next month 
when it announces its prelimi¬ 
nary financial results for last 


Woolworth to shed 10,000 
jobs in operations shake-up 


By Nikki Tail in New York 

WOOLWORTH. the large DS 
retail group whose interests 
range from general merchandise 
stores to speciality chains, yester¬ 
day announced a big operational 
overhauL Tins will involve the 
sale or redeployment of 900 
poorly performing stores, elimi¬ 
nate lOJJOO jobs over the next 12 
to 18 months, and produce a 
fourth-quarter after-tax charge of 
$25Qm. 

Earlier this week, Sears, Roe¬ 
buck announced plans cut almost 
7,000 jobs through improved cus¬ 
tomer service facilities. Sea¬ 
man’s, the East Coast furniture 
retailer, filed for Chapter 11 
bankruptcy protection after 
Christmas while creditors at Zale 
are attempting to put the largest 
US jewellery retailer into bank¬ 
ruptcy. _ 

Mr Harold Sells. Woolwortb's 
chairman, claimed the move 


would "focus resources on [the 
company's] strongest store for¬ 
mats and locations”, and help it 
meet financial objectives. In the 
first nine months of 1991, Wool- 
worth saw a 55 per cent drop in 
net profits to 875m. Woolworth 
shares, however, greeted yester¬ 
day’s announcement with a $’A 
fall to 827. 

Woolworth said the shake-up 
would involve discontinuing four 
speciality store formats - 
Susie's/Sportelle women's wear 
boutiques, with 207 stores, and 
Rlchman Brothers/Anderson-Lit¬ 
tle ni noting chains, with 268 out¬ 
lets and three manufacturing 
plants. 

The Susie's/Sportelle locations 
wOl be redeployed, while Wool- 
worth said it was investigating 

selling Richman-Anderson-Little. 

Five other chains are being 
pruned: Kids Mart/Little Folk 


children’s wear r.halns by 15 per 
cent, Kinney shoe shops by 25 per 
cent, and Woolworth/Woolworth 
Express general merchandise 
stores by 8 per rent 

During the first nine months of 
1991, stores involved in the 
overhaul had sales of around 
$342m, and an operating loss of 
$50m. Total operating profits for 
all US stores in the period were 
$168m. 

Woolworth operates about 6500 
stores in the US, of which about 
5500 are speciality stores. It has 
around 9300 outlets worldwide. 

The overhaul affects some 4,700 
full-time jobs and 5300 part-time 
employees. The group's total US 
staff comprises 38,000 full-time 
employees and 32,000 part-timers. 

The retail group also 
announced management changes 
at senior executive level yester¬ 
day. 


EBRD sees rise in E European deals 


By Richard Waters in London 

THE European Bank for 
Reconstruction and Development 
yesterday predicted a steady flow 
of trig equity investments in east¬ 
ern Europe in the coming weeks 
as it completed its second sub¬ 
stantial transaction in Czechoslo¬ 
vakia since the start of the year. 

The latest investments, in Ces- 
kolovenske Aerolinie, the state 
airlin e, and Cokoladovny, the 
country's largest food producer, 
bring to four the equity invest¬ 
ments made by the development 
bank. 

However, it said previous 
delays in approval by the Czech 
author it ies had been overcome, 
and substantial equity invest¬ 
ments in the country were likely 
to be completed at the rate of one 
or two a month in the first 
months of this year. The bank 
-said it was reviewing 15 Czech 
investments in the aerospace, 


petrochemicals and pulp and 
paper industries, among others. 

Other substantial projects 
throughout eastern Europe, 
among 150 under consideration at 
the bank, were also expected to 
be completed shortly. 

Mr Ronald Freeman, vice-chair¬ 
man of the EBRD in charge of 
investment banking, said the 
average size of the 14 invest¬ 
ments by the bank was Ecu20m 
($25 3m) but added: “We expect 
the size to increase.” 

Each of the latest equity trans¬ 
actions has been made in part¬ 
nership with large western com¬ 
panies - Air France in the case 
of CSA, and Nestle, the Swiss- 
based foodmaker, and BSN, the 
French biscuit manufacturer, in 
the case of Cokoladovny. 

However, Mr Freeman said 
these did not provide a blueprint 
for future investments. 


In both cases, the EBRD 
expects to lend farther money to 
the companies concerned. “It is 
quite likely they will want to 
leverage up,” said Mr Freeman. 

O The EBRD looks poised to 
treat the former republics of the 
Soviet Union as members, accord¬ 
ing to a senior official. 

Mr Sylvia Jay, head of the 
bank's political unit, said the 
bank was not dealing with com¬ 
pletely new membership in the 
case of the former Soviet Repub¬ 
lics and so the emphasis would 
be on continuity of membership, 
Reuter reports. 

“We’ve had some informal con¬ 
firmations from individual repub¬ 
lics that they wish to continue 
membership - only Russia has 
given a formal confirmation,” Mr 
Jay added. The former Soviet 
Union bad a shareholding of 6 
per cent in the bank. 
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year. These are expected to show 
a group profit before tax and 
exceptional items of about £150m 
as forecast in the rights docu¬ 
ment 

The exceptional items will 
include a £25 0 m restructuring 
charge and a farther £45m charge 
to cover Rover’s withdrawal from 
the US as well as a £15m gain 
from the group’s controversial 
sale of its shareholding in the 


SD-Scicon computing services 
company. 

BAe also stated in its rights 
issue it would maintain its final 
dividend. Although there has 
been occasional market specula¬ 
tion that it may be tempted to 
cut or omit the dividend, this is 
hardly likely. If it were, the 
repercussions on the company’s 
still shaky credibility would be 
enormous. 


French 
insurer 
lifts stake 
in AMB 

By William Dawkins in Paris, 
David Waller in Frankfurt and 
Richard Lapper in London 

ASSURANCES Generates de 
France (AGF), the powerful 
French state-owned insurer, yes¬ 
terday announced it had 
increased its stake in Aachener 
and Mnnchener Beteiligungs 
(AMB), Germany’s second-largest 
insurer, to just over 25 cent, fur¬ 
ther complicating relations 
between the two. 

AGFs move, which makes It 
the biggest shareholder in AMB, 
is regarded as unfriendly by the 
German company and could 
unsettle Its efforts to develop an 
aiitaniw with Fondlaria of Italy, 
and Royal Insurance of the UK. 

In response, AMB yesterday 
bought Fondiarla’s 25 per cent 
stake in Vol k sf n rsorge, the Ham¬ 
burg-based life and property 
insurer (in which the two compa¬ 
nies had shared a controlling 
interest), releasing funds which 
could strengthen ties with the 
Italian insurer in other areas. 

Fondiaria intends to use the 
DMBOOm ($379.7m) proceeds 
from the transaction to help 
fund a new European joint-ven¬ 
ture into which Fondiaria, AMB 
and Royal aim to pool their 
European subsidiaries. 

Discussions on the formation 
of the joint venture are currently 
underway. 

Analysts are speculating, how¬ 
ever, that Fondiaria could also 
use some of the money to 
increase its own stake in AMB. 
Fondiaria holds an option on an 
183 per cent stake in AMB sold 
by Royal for £250m to Credit Sui¬ 
sse late last year. 

The French group, which has 
so far spent FFr3J!bn (|590ru) on 
buying AMB shares, said yester¬ 
day it did not plan to increase its 
stake, but that it would negoti¬ 
ate with the German group’s 
manag ement to get fall voting 

rights fin* its shares. 

AGF has 9 per cent of the vot¬ 
ing rights and needs to register 
the rest of its 25 per cent with 
the AMB board to acquire fall 
voting rights and a board seat. 

But last year, AMB warned 
that it was not prepared to regis¬ 
ter the French holding. Subse¬ 
quently both Fondiaria and AMB 
have cold-shouldered AGF - 
although Royal, which already 
operates a co-operation agree¬ 
ment with AGF in the US - 
appears less hostile. 

Mr Peter Matthiesen, AMB 
spokesman, said that AGF was 
merely seeking to “obtain a foot¬ 
hold” In Germany for Its own 
advantage, and the European 
joint venture would be of mutual 
benefit to the other three 
parties. 
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UK group purchases 
Norwegian life insurer 


By Richard Lapper in London 

SUN ALLIANCE, the UK’s 
biggest composite insurance 
company, is strengthening its 
position in Scandinavia by 
acquiring Forenede-Gruppen. 
Norway’s fourth biggest life 
insurer through a bid from its 
Danish subsidiary. C-odan. 

Coclan’s offer of NKr20G per 
share - valuing Forenede at 
NKr314m (S136m) - has been 
accepted by the board of Fore¬ 
nede, Sun Alliance said yester¬ 
day. 

The Codan bid is a third 
higher than that offered by 
Gjensidige, a rival Norwegian 
company. Sun alliance owns 
71.45 per cent of Codan, whose 
shares are quoted on the 
Copenhagen stock exchange. 

The deal is the most signifi¬ 
cant recent expansion by Sun 
Alliance in Europe, whose 
recent advances have mainly 
centred on the development of 
greenfield site life insurance 
operations in the Dutch and 


Italian markets. It reflects its 
strategy of "seeking to develop 
in Europe on a highly selective 
basis," according to Mr Ralph 
Petty, managing director of the 
group’s overseas operations. 

Overall the acquisition is the 
most significant made by Sun 
Alliance its purchase of a 
75 per cent stake in Swinton 
Insurance which was com¬ 
pleted last year. Sun Alliance 
paid just over £100m for the 
Manchester-based broker in 
three separate deals. 

Forenede has not yet pub¬ 
lished accounts for 1991 but in 
1990 Its life assurance premium 
income of NKrL33bn - sold by 
a network of 500 agents and a 
number of group schemes - 
amounted to a market share of 
about 10 per cent The com¬ 
pany has a larger share of the 
market for group life and pen¬ 
sions business, and its Fore¬ 
nede's non-life premium 
income (NKi7S8m in 1990) - 


generated by personal lines 
business sold in central Nor¬ 
way - is also attractive. 

San Alliance’s interest in 
Scandinavian life market was 
signalled by an unsuccessful 
bid for the Danish state owned 
life Insurer, Statsanstalten for 
Livsforsikring, which was pri¬ 
vatised in 1990 and the group is 
optimistic about future growth 
prospects in the Scandinavian 
savings market, where state 
pensions schemes have come 
under increasing strain in 
recent years. 

Sun Aiiinnffp said the acqui¬ 
sition had been influenced by 
Codan’s particularly strong 
flnanrial position - it COUUted 
with a solvency margin of 
between 350 per and 400 per 
cent at tbe end of 1990, 
although the deal could have a 
marginally adverse impact on 
the solvency position of the 
group as a whole by the end of 
% year. 


Thyssen restructuring may 
bring merger of steel units 


By Christopher Parfces in Bonn 


THYSSEN, Germany's biggest 
steel maker, is examining 
urgent economy measures 
which could lead to the merger 
of its two main steel subsid¬ 
iaries. 

Following inconclusive nego¬ 
tiations with Krupp on 
co-operation in special steel 
manufacture, which ended last 
month, the group immediately 
started "intensive talks on the 
possibility of internal coopera¬ 
tion”, it said yesterday. 

Group profits fell 25 per cent 
in 1991, the third consecutive 
decline, mainly because of dif¬ 
ficulties in international steel 
markets, which were under¬ 
lined yesterday by the 
announcement that British 
Steel is to close its works in 
Ravenscraig, Scotland, with 
the loss of 1,220 jobs. 

A report containing "several 
different concepts” will be 
presented to the Thyssen 
supervisory hoard on January 
17, a spokesman said. These 
include possible collaboration 
in marketing, manufacture and 
buying. Talk about merging 


Thyssen Stahl and the loss¬ 
making special steels company, 
- Thyssen Edelstahl, was “ specu¬ 
lation". 

Both subsidiaries are due to 
publish results later this 
month which will show con¬ 
tinuing losses at Thyssen Edel¬ 
stahl, which lost DMl76m 
(Sill,3m) on sales erf DM3Jbn 
in 1990, and further deteriora¬ 
tion at Thyssen Stahl, where 
profits fell 16 per cent in the 
same year on turnover of 
DMlO^bn. 

Both have been hit by low 
world prices and demand, and 
are now feeling increased pres¬ 
sure bom the slowdown in the 
German economy, which is 
heavily dependent on the met¬ 
alworking industries. 

Internal restructuring at 
Thyssen, flagship of the Ger¬ 
man steel industry, which 
accounts for 25 per cent of the 
country’s total 40m tonnes 
annual output, will mark a An¬ 
ther important step in the 
rapid rationalisation of compa¬ 
nies and capacity. 

Four months ago, Krupp 


launched Its takeover of 
Hoescfa to create a group with 
around 8m tonnes capacity. 
Voest Alpine, the Austrian 
company, said last month it 
would dose its Only fir man 
special steelworks in Dussel- 
dorf by the year-end. 

Mannpgmann the smallest of 

the country’s Big Four steel 
groups, recently announced a 
joint venture in tube manufac¬ 
ture with Hoesch. Thyssen 
Stahl, meanwhile, is bonding a 
mini steelworks in collabora¬ 
tion with AFV Beltrame in 
Oberhausen. 

The new plant, which marks 
a switch from traditional, 
labour-intensive integrated 
works, will produce 250,000 
tonnes a year and employ 
around 475 workers when its 
opens early next year. 

Although total German steel 
capacity is not expected to be 
reduced by the current wave of 
change, cost pressures are 
likely to lead to widespread job 
losses. Thyssen Stahl employs 
41,000 and Thyssen Edelstahl 
15,000. 


Olivetti to 
seek further 
2,500 job 
cuts in Italy 

By Haig Slmonian 
in Milan 

OLIVETTI, the loss-making 
Italian computers and office 
equipment group, yesterday 
announced it would be seeking 
a further 2,500 redundancies 
in its Italian workforce in a 
further bid to reduce costs. 

Olivetti, which reported a 
L73.7tm (561.82m) interim loss 
last year, has already won 
agreement for 3,500 lay-offs, 
shrinking its workforce to 
around 47,000. Some 3,000 of 
the redundancies will come 
through a state-backed early 
retirement scheme, while the 
reuniting 500 will be offered 
alternative public sector 
employment 

However, Mr Carlo De Bene- 
detti, the group's majority 
shareholder, who returned to 
full-time management control 
last November, has stressed 
the need for further savings if 
Olivetti is to survive the cur¬ 
rent crisis in the world infor¬ 
mation technology industry. 

Mr De Benedetti. has not hid- , 
flwi his pessimism about pros¬ 
pects for economic recovery 1 
rtifa year and has been harshly i 
critical of Italy’s declining 
industrial competitiveness. I 

Since his return to full-time j 
management, Olivetti has ' 
announced the scrapping of its ' 
previous organsational struc¬ 
ture, in existence for barely 
three years, in favour of a sim¬ 
pler system which it is claimed 
could save L400bn a year. 

The latest round of redun¬ 
dancies presented at the start 
of a three-day negotiating ses¬ 
sion with the unions may also 
include proposals to transfer 

farther mawnfariur ing flhyrraf . 
Olivetti currently has produc¬ 
tion in Singapore and 

Mexico, apart tram its numer¬ 
ous plants in Italy. According 
to Mr De Benedettf, costs in 
Singapore are around one- 
tenth those at home. 

With Italy in an election 
year, political considerations 
may have constrained the com¬ 
pany’s joheuttmg targets. But 
prospects of heavy losses for 
1991 - some analysts predict 
L2O0bn - have given Mr De 
Benedetti a strung bargaining 
counter with both unions and 
the government, which Oli¬ 
vetti has long been pressing 
for more orders. 


Dixons reports strong Christmas 


By John Thornhill in London 

MR Stanley Kalms. chairman 
of Dixons Group, the electrical 
retailing company, yesterday 
reported a strong Christmas 
trading period in the UK with 
sales increases in their “mid- 
teens" but said it was too early 
to tell whether this upturn in 
consumer spending would be 
sustained. 

"1 would like to think, so but 
1 do not think we can actually 
say so,” he said. 

"There is more consumer 
confidence out there than you 
might imagine. Parts of the 
country are bouncing with 
enthusiasm, such as Scotland 
and the north-east (of 
England).” 

However, the uplift in sales 
fell outside the company’s first- 
half trading period and could 


not save It from reporting a 
sharp foil in interim pre-tax 
profits from £27.2m to £17.5m. 

A revitalised performance in 
the UK was more than offset 
by steepening losses at its US 
Silo chain and a reduced con¬ 
tribution from property devel¬ 
opment 

Nevertheless, analysts were 
cheered by the news of Christ¬ 
mas trading, and Dixons’ 
shares rose I3p to 205p. 

The analysts suggested that 
Dixons had been one of the 
first companies to feel the 
effects of the downturn In con¬ 
sumer spending in 1987 and 
might be one of the first to 
emerge from recession. 

Group sales in tbe 28 weeks 
to November 9 rose from 
£812. lm to £369,3m. 


Earnings per share fell 
sharply from 3.4p to l-6p. The 
interim dividend was held at 

1 .6p. 

The UK contributed £537.5m 
- a 5 per cent improvement 

Profits grew markedly from 
£iL9m to £20.5m reflecting bet¬ 
ter stock control and manage¬ 
ment systems and the growing 
proportion of sales accounted 
for by the Currys edge-of-town 
superstores which have supe¬ 
rior cost ratios to the Dixons 
high street stores. 

As in the past two years, the 
UK profits figure included £5m 
released from the surplus on 
its extended warranty fund. A 
similar sum is expected to be 
released in the second half but 
wifi, not be repeated next year. 

Dixons’ Silo business in the 


US suffered an escat*tfon-& 
losses in the face of the severe 
recession growing to £1098* 
from &3 bl 

Profits on property develop¬ 
ment were £3Jm, down ttxm 
£ 9 £m and interest receivable 
also fell from £7^a : .to 
£&9m. • ... 

Dixons announced a manage¬ 
ment restructuring with Mr 
John Clare, currently man** 
ing director of Dixons Starve 
Group, becoming group manag¬ 
ing director, and Che creation 
of a retail team. • • 

Hosting a rare press confer¬ 
ence, Mr Kalms, 60, preempted 
the obvious question by-say¬ 
ing; "No, I am not retiring* - 
Rising losses In US, Page 18 ." 
Olympian ambition. Bade Page 
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Chrysler unveils top-range LH vehicles 


By Kevin Done, Motor Industry Correspondent, in Detroit 


CHRYSLER, the smallest of 
the big three US vehicle mak¬ 
ers, yesterday unveiled a new 
generation erf large executive 
saloon cars, the result of a 
Sl.abn development pro¬ 
gramme. 

The so-called LH project is 
one of the most ambitious new 
product programmes ever 
undertaken by Chrysler, and 
marks its first all-new car pro¬ 
gramme for more than a 
decade. 

The cars, to be launched in 
the autumn in North America, 
as the Chrysler Concorde, 
Dodge Intrepid and Eagle 
Vision, are aimed at re-estab¬ 


lishing Chrysler in the heart¬ 
land of tbe US market for mid¬ 
size and full-size executive 
cars, where it has lost consid¬ 
erable market share with its 
present out-dated products. 

The LH cars wQl play a cru¬ 
cial role in the company’s 
fight for survival as an inde¬ 
pendent carmaker in the first 
half of tbe 1990s, and are the 
keystone of an ambitious new 
product offensive unveiled this 
week. 

Chrysler is planning to 
spend around $ 16 . 6 bn from 
1991 to 1995 on new product 
development and the moderni¬ 
sation of its facilities, and is 


aiming to replace all of its car 
range by 1995. 

The topof-the-range LH cars 
will be vital to the company's 
attempt to restore Its credibil¬ 
ity as a carmaker to match its 
success in the light truck mar¬ 
ket, where it has established a 
leading position as a maker of 
multi-purpose vehicles (mini- 
vans such as the Chrysler Voy¬ 
ager) and four-wheel drive 
vehicles, such as the Jeep 
Cherokee. 

It has lost ground 
alarming l y in the US car mar¬ 
ket, however, where it was rel¬ 
egated to fifth place for the 
first time In 1991 behind both 


Honda and Toyota <rf Japan. " 

Its share of US new car sales 
dropped to 8.5 per cent from 92 
per cent a year ago, while 
Honda increased its share to 
9.8 per cent in 1991 from per 
cent in 1990, and Toyota 
boosted its share to ROper cant 
from 8.3 per cent Cbtysteris 
car sales foil by 18.4 per cent to 
70L516. 

Production of the LH range 
Is due to begin at Chtysler's 
Bramalea, Ontario, assembly 
plant in June, and Mr Robert 
Lutz, Chrysler president, satt 
the company was eventually 
aiming at a production of more 
than 300.000 cars a year. 


Burda forecasts record 
profits on 8% sales gain 


Foreign exchange activity 
lifts Banca del Gottardo 


By Christopher Parkes 

THE AGGRESSIVE Burda 
publishing group yesterday 
forecast record profits and an 8 
per cent Increase In sales for 
1991. Turnover, which has 
more than doubled in the past 
five years, would reach 
DM1.35bn, ($881m), the com¬ 
pany said in an informal 
review of the last year. 

Claiming a 15 per cent share 
of the newly-opened magazine 
and newspaper market in east 
Germany, the company 
announced a DM500m, five- 
year investment programme. 
Half the total will be spent on 


expanding its five print works. 

The owner, Mr Hubert 
Burda, traditionally ploughs 
back all profits - expected to 
be DM75m in 1991 - into new 
plant and publications. 

In the past year, it has bom¬ 
barded easterners with a range 
of lurid full-colour newspapers 
and ma gazines such as Super- 
Zeitung, which now sells 
450,000 a day, matching the 
east German circulation of the 
long-established BUd. 

Burda opened a new print 
works in Berlin in a joint ven¬ 
ture with News IntemationaL 


By (an Rodger in Zurich 

NET PROFIT of Banca del 
Gottardo, the Lugano-based 
Swiss bank in which Japan’s 
Sumitomo Bank has a majority 
stake, rose 9.5 per cent to 
SFr46m (S33m) in 1991, thanks 
to strong activity in foreign 
exchange business, a satisfac¬ 
tory trend in interest margins 
and exceptional contributions 
from recent acquisitions. 

The directors proposed main¬ 
taining the 20 per cent divi¬ 
dend, equal to SFi20 per share 
or participation certificate. 

Cash flow was up 34 per cent 
to SFrlKkn. The bank was thus 


able to carry on with its policy 
of depreciating new invest¬ 
ments and covering exposure 
towards risk countries..Provi¬ 
sions and depredation allow¬ 
ances were up 60 per cent to 
SFr64m. The bank sanTtiiat cfif- 
ficulties in the Swiss property 
market had only a "minor” 
impact 

Total assets rose 8 par cent 
to SFr7.4hn. 

Despite a dprftnn in tire num¬ 
ber of its subsidiaries, the hank 
estimates that its consolidated 
net profit will exceed 1990’s 
SFr51m. 


This announcement appears as a matter of record only. 
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Mara 26 1992. 

The survey will be included in the FT or thai day 

and will be primed in London, Frankfurt, 
Roubaix. New Jersey and Tokyo, it wfll be 
distributed in 160 countries world-wide. 

For further information about advertising in the 
survey please contact 

Patricia Sumdge in London, 

Tel. 071 873 3426 
Fax. 071 873 3079 
o r 

Nina GofovyafenJco in Moscow 
Tel. (095) 243 19 57 
(095) 251 24 57 
Fax. (095) 243 00 77 
(095) 251 24 57 



FT SURVEYS 



# Skandia 
Group 

Skandia Capital AB 

US$50,000,000 
Guaranteed Floating Rate 
Notes Due 1995 

For the six months 9th 
January, 1992 to 9th July. 1992 
the Notes will carry an inter¬ 
est rate of 4Mb per annum 
with a coupon amount of 
US 51.074-31. per US $50,000 
Note and US $10,743.06 per 
US $500,000 Note payable on 
9th July, 1992. 


Y' ^ Weekly net asset 
-— value 


Tokyo Pacific Holdings 
(Seaboard) N.V. 

as at 23.1191 was USS 15189 

listed on the Amsterdam 
Slock Exchange 

Infomwtton 

Kenan. (Uddag A Pierson N.V. 

Refers 55,1012KK Amstmlam. 

TeL 4 31-20-52111883 


UE. 8150,000,000 


J First a ste r * fate Bancorp 
Boating Rata Notea Due 1994 


■nonet tats 
intBiaaPmad 


4336% per mum 


Irtm ufiHU tl Sffi Januwv 1932 

U July 1997 

9xbtbx Amount par 

U£. ilQQAOO Non 

dua»h July 1997 ITS. B2.1B6S3 


DIVIDEND NOTICE TO THE HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS FOR 
COMMON STOCK OF TOSHIBA CORPORATION 
(FORMERLY TOKYO SHBAURA ELECTRIC COMPANY) 
DESIGNATED COUPON NO. 84 
(ACTION REQUIRED ON OR PRIOR TO APRIL 30TH, 1992)** 

Ovmira l Bank , as Depositary Uhe “Depositary*) muter tbe Deposit Agre ement rfrtrri as of febrnary lSth. 1970 amorg Tteyp 
Snhanra Electric Cumptay Limited (the 'Canpaiy'X t5e Depositary and the hokSaa cf European Depo sita r y Receipts (the 
•Receipts') issued thereaDder in respect of uteres of Common Stock. partake 50 %n per share, of the Carrara (the 
‘‘Common Stock'*), HEREBY GIVES NOTICE ofs dividend nf, [ i>frnpwhjTi»trf Cn na fi«' U | ^fv-fr » 

The Dividend on the shams of Gonmm Stock an ream! tf Deposit with the Cbstafisn under such Deposit Agreement, less * 
pornanthcreof wkhhdd by the Company on aoaxn* of Japanese taxes, has been received by the Custodian as agent for the 
Oeposiegx and. pnrenant to the prorisions of A g reement, has been converted into UottBiStaouDottm at tbe 

rate 0(138.83079 TSsi per United States DoDat 


Canada, Denmark. Fram, The federal Republic of Germany Malaya. New Zealand. Norway Sing ap c m -, ‘ Wiki , Sa rit wiumi 
the United Arab Rejarbfic. the United Kingdom and the Dated States of America under which certain pawns are entitled to J5% 
ta» w>ithhaM n giateo B(liri daxb gacbasthe<g>idetdcqne<iga 71iepe»»m« go aXitfedtoAide residents of 

andtxhiyaaiesoi^nisedthaemKlerroeeringcenaiaconationsidatmgtotheagrwnyonrftradear hiiMyiin 
not io entitled to a 15% tax withholding wffltenad a dividend mwhidi a MKtnw ifthftMn^ t' Mghn hr rn mfinl .** 

T>determre e iait k ffl e n t to the lesser tax wfthholdjag rate of 15fr it is necessary that tbe Bartender of No 84 be 

* x o n< M .w d by a property conyfaed and signed certificate (copies of the farm which are obtainable at the nfKr» rfn» 
Depositary hi London or anp Depas&aryfe Ago*) as to the lesidency ani code or tmsmess activities in Japan ffl aprtcabM of the 
holder of txatpan Na 84. Such certificates may be ^awarded by the Depositary to the Company upon its repeat, 
ftyment m United States Dollars of the amount of the dividend pqyabte win be made at the office of the Depositary in London or 
at tto office of any Depositary's Ager* listed below uptai am ituiks of Coupon Noi 64. 


NAME 

Chemical Ramfc 
The Bank of Tblcyo Limited 
The Bank of Tifejo Limited 
The Bank of Tbfcyo Limited 
The Bank ofBakyo Limited 
Pierson, Heklring & Pierson 

RamWwrmlfrfU LlVCtO 

Banco Naaonale del Lavoto 
fcediettank&A t m a m bta n geoise 


DEPOSITARY'S AGENTS 


Frankfurt. Germany 
London. England 
Paris. France 
Brussels, Bdgjtma 
E rank fart. Germany 

Amsterdam. The Netherlands 
Rome. Italy 
Milan, Italy 
Luxembourg 


Coupon No. 84 Detached 
hem Recaps m the 
D enmnnutin n 

1 Deposit ary Stare 
10 Depositary Shares 
20 Depositary Shares 
50 Depositary Shares 
100 Depositary Shares 


Dividend foyaUe 
(less 15% Japanese 


BMdeadParatle 
Oeas 20* Japanese 
cwthhnliting tar> 

Tus 

$15.52 

$32.05 

S77.6S 

SIS.24 


Raymert m United State Dollars in reaper* «tf Coupon Na 84 will be made by United StatraWbrdwefcit*^™.-, - • 

to a United Stxes Dollar account maimaiDed by the payee with a back in far'fixfcCfcjL drawn an, ormanafar 

Date: Jaaary 9,1932 OwnialBaafc as Depositary; ISO&xand. London, WC2R1E3L England. 

mSef ^L 3 °' J has been ^otah&hed^w the record datefar I tbe determination^of the stockholders of the DmaMiy- 
••Certain boUen of Receipts may bearided upon the hilQnm of certain canUtxns to 



SABRE QI LIMITED 
US$200,000,000 
Floating Rato Secured 
Notea Doe 1992 
for fhe d months period 7tfi 
January, 1992 to 7th July, 
1992 the Notes bear the 
interest rate at 4.375%. 
US$2,211.81 will be payable 
from 7th July, 1992 per 
US$100,000 principal amount 
of Notes. 


Yamafchi International 
(Europe) Limited, Agent Bank 


PAN-HOLDING 

_ SOCIETE ANONYME ’ ’ 

LUXEMBOURG “- 

^'^’i l ^S' a !. ,lnaUdi,ad stetoownt it tte 
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Tandem Computers faces 
first-quarter operating loss 
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INTERNATIONAL COMPANIES & CAPITAL MARKETS 

' “ “ CSX to 

take $755m 
charge for 
job cuts 

By Nikki Tail in New York 

CSX, the large transportation 
and natural resources group, 
yesterday announced it 
planned to take a $755m pre¬ 
tax charge against its fourth- 
quarter earnings. 

Mach of the charge relates 
to planned job rats and pro¬ 
ductivity improvements in its 
railroad operations, which 
range over abont 20 states 
to the east of the 
Mississippi 

Most of the DS railroad com¬ 
panies have announced similar 
moves in the wake of a new 
framework labour agreement, 
which was finally negotiated 
with some congressional help, 
last year. The companies have 
been implementing this at 
local level, via farther anion 
negotiations. 

CSX declined to say how 
many jobs it expected to save 
on the grounds that discus¬ 
sions with the unions were 
continuing. The railroad divi¬ 
sion employs some 36,000 
people. 

However, the company 
stressed that the charge was 
designed to cover workforce 
redactions across all its divi¬ 
sions, not jast the railroad 
operation. Of the $7S5m, 
9634m related to the job rats. 
At the post-tax level, the total 
charge reduced to 3490m. 

Separately, the company 
announced a 8318m pre-tax 
charge, also in the fourth 
quarter, as a result of the US 
accounting change on non-pen¬ 
sion retiree benefits. 

Many US companies have 
been taking similar charges on 
this score. 

The Virginia-based company 
added that it expected to make 
a net loss in 1991 as a result of 
these moves, having clocked 
up profits or S280m in the first 
nine months. 

CSX shares rose $V« to $55% 
by mid-session in New York. 


By Lobtee Kotioe In San Francisco 

TANDEM Computers, , the productive assets and redun- 
Gallfof ala-based computer dandes. . 
rtfanufacturor, expects to .Tandem has reduced its 
report, an operating toss tor the workforce by 3 per cent over 
first quarter of fiscal 1992,' the past six months, and plans 
which has juet ended. an additional 6 per cent cut 

-’It also said it would take a The computer company said 
S 90 m"restructuring, charge',. it'expected first-quarter reve- 
consottdate lie operations .and nues to be slightly above last 
cut abootTOO jobs. • year's level of $444m. 

. Tandem’s ^tock price rose to . For fiscal 1991, Tandem 
$ 12 %, front a Tuesdayfdose of reported a sharp decline in 
$U%, on-news of- the-restruct- earnings to S35JSm. or 33 cents 
oring. - a share, compared with net 

iThe: company said it Income - in fiscal 1990 of 
expected to-achieve savings Of $121.8m, or $L13. Revenues for 
$40m to $50m in the current-. 1991 were $1.92bn, up from 
fiscal year ending in Septem- $L87bn the previous year, 
ber. and. $90m to SIQOm in “We believe the economic 
fiscal 1993. framework of the computer 

Among the restructuring industry is changing,” said Mr 
plans to be .implemented over James Treybig, Tandem presi- 
the next nine months are con- dent and chief executive, 
sohdation of some offices-and He said the restructuring 
facilities, write-offs of non- was needed to maintain the 


company’s position as a low- 
cost producer of fault-tolerant, 
on-line transaction processing 
systems. 

Tandem is a large supplier of 
computer systems to banks, 
airlines and other businesses 
which frequently access criti¬ 
cal business data. 

“The economic environment 
continues to be very tough and 
we do not anticipate relief in 
the short term, but the path we 
have embarked on today will 
make us more operationally 
efficient," said Mr Treybig. 

• Compaq Computer said that 
worldwide orders for its porta¬ 
ble 486c personal computer had 
exceeded company expecta¬ 
tions, AP-DJ reports. 

The company said it last 
month began shipping its first 
colour transportable PC to cus¬ 
tomers worldwide. 


Australian carrier may be saved 


By Kevin Brown In Sydney 

COMPASS - Airlines," the 
grounded Australian domestic 
airdine,: has- a 50 per cent 
chance - of flying again, Mr ian 
Perrier, the provisional liquida¬ 
tor, said yesterday. 

.' Compass stopped flying on 
December 20 after it was 
unable- to pay fees of about 
M400.000 (US$303,000) to the 
Austr alian \ Civil Aviation 
Authority. The airline lost con¬ 
trol of its five leased aircraft 
when ths owners began actions 
for repossession. 

• Mr Ferrier said ho hoped to 
avoid liqui dating ^the airline , 
which has debts of AMS^m as 
a. going concern, .but added 
that it would owe A$17L2m if 
it foiled to return to the skies. 


He said the federal govern¬ 
ment had agreed to support a 
business plan under which 
A$35m of Compass’s debts 
would be converted to equity, 
and the airline would be pro¬ 
vided with a standby credit 
fodhty of A$10m. 

The business plan provides 
for an increase of up to 7 per 
cent in average fares, a greater 
effort to attract full-fore busi¬ 
ness customers, and more effi¬ 
cient operations. 

Mr Ferrier said there was a 
good chance that a large inves¬ 
tor could be found that would 
inject fresh equity into 
Compass before February 4, 
when the Federal Court is 
expected to decide whether 


the airline can be saved. 

Mr Ferrier said the govern¬ 
ment had undertaken to give 
serious consideration to any 
proposed investment in Com¬ 
pass by a foreign airline. He 
refused to say whether any for¬ 
eign airlines bad expressed 
interest. Compass had talks 
with Air New Zealand shortly 
after ceasing operations, but it 
is thought to have decided 
against rescuing the airline 

Mr Bryan Grey, the founder 
and chief executive of Com¬ 
pass, has agreed to stand down 
while the company is restruc¬ 
tured by the liquidator. 
Attempts by Mr Grey to find a 
significant investor for Com¬ 
pass appear to have faflad. 


Proton seeks stock exchange listing 


MALAYSIA’S national car 
manufacturer; TPerusahaan 
Otomobil Nasional (Proton), 
will offer 55.4m M$i shares at 
M$5 each to the public to seek 
a stock exchange listing^ offi¬ 
cials said, Reuter reports. 

Protpn is owned jointly by 
state-owned Hlcom, the Minis-, 
fry of Finance, Mitsubishi Corp 
ami Mitsubishi Motors. : ; . 

- Proton wOI also issue d&sm 
shares to approved ethnic 
Bumiputra investors, inducting ■ 
a minimum of 2m shares to 
state-owned Permodalan 
Nasional (PNB), Mr Jamil.Jan, 
chairman, said. Proton direc¬ 


tors and staff will be allocated 
another 5.77m shares. 

The car-maker is due to be 
listed on the Kuala Lumpur 
Stock Exchange before the end 
erf March. 

After the Hating, state-owned 
Scorn will reduce its equity in 
Proton to 292 per cent from 
41.74 per cent, while the Minis¬ 
ter of Finance Incorporated’s 
stake will fall to 172 per cent 
from 26.47 per cent. Equity 
held by Mitsubishi and Mitsu¬ 
bishi Motors will foil to 8.7 per 
cent from 12.45 per cent 

Mr . Tamil said the group had 
command of the domestic car 


market and, with growing 
exports, investors were assured 
of earnings and dividends. 

He said it was forecast to 
earn a pre-tax profit of 
M$406.6m (US$ 150.6m) for the 
financial year ending March 31 
1992, on turnover of M$2.1bn, 
against a pre-tax profit of 
M$261.4m in 1991 on turnover 

Of M$1 fthn 

Mr Jamil said Proton's shar p 
of the domestic market was 
projected to be maintained at 
64 per cent for the next five 
years. However, the introduc¬ 
tion of a second national car 
could affect sales. 


FT/ISMA INTOUIATIOflAL BOND SERVICE 



Akzo plans 
operational 
shake-up 

AKZO. the Dutch chemicals 
group, is reorganising its 
operations. It plans to remove 
a layer of management, which 
employs some 1,000 people, and 
sell off its most persistent loss¬ 
making activities, Reuter 
reports from Arnhem. 

The company described the 
reorganisation as drastic. 

Akzo’s worst loss-makers 
accounted for 15 per cent of 
sales in 1990, but it began sell¬ 
ing them off last year. 

The company plans to merge 
two of its basic divisions; gen¬ 
eral chemicals and salt and 
basic chemicals. The general 
chemicals division employs 
about 8.100 people with a fur¬ 
ther 6,500 employed in the salt 
and basics division. The group 
had a total workforce of 64200 
people in September. 

The merger will begin in 
February and be completed by 
May 1993- However, the com¬ 
pany said no areas of activity 
would be eliminated purely 
because of the divisional 
merger and it could give no 
figures about job losses. 

However, Mr Aaroout Lou¬ 
don, Akzo’s chairman, said the 
changes in the management 
structure would inevitably 
result in job losses. 

Mr Loudon, who announced 
the reorganisation and divest¬ 
ment plans in his New Year 
message, said that the next 40 
per cent of sales which pro¬ 
duced only 25 per cent of oper¬ 
ating income, would be either 
strengthened, divested, or put 
in co-operation ventures. 

No timescale was given. 

Akzo is due to report its 1991 
results on February 26. In 1990, 
it made net profits of FI 727m 
Mr Loudon said 1991 profits 
looked to be modestly lower. 


American to fly 
business class on 
domestic routes 

AMERICAN Airlines, one of 
the three largest US carriers, 
is to introduce business 
class” travel - ranking 
between first class and coach 
in service and price terms - 
on its New York-Los Angeles 
route. The service will start on 
February 4. writes Nikki TaiL 

Although OS carriers often 
offer three classes on interna¬ 
tional flights, three-tier pric¬ 
ing - as opposed to ample 
first class and coach fares - is 
unnsnal on domestic US 
flights. 

American said yesterday it 
planned to reconfigure 10 
DC-10 aircraft used on the LA- 
New York service, to include 
52 business class seats in each. 

Travel agents said American 
was quoting full fares of 
$1,288 for first class, S902 for 
business class and S752 for 
coach. 

American conceded that the 
move was designed to win 
more “premium” customers, 
and it claimed that research 
suggested that the “economics 
of the new service were very 
persuasive”. 
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BANK LTD 


LONDON 

The Board is pJeased to announce for the year ended 30th September 1991 an audited 
pre-tax profit of £1,195,249, and an increase in reserves of £2,4 S8,837. Extracts 
from the consolidated balance sheet are set out below. 

30th September 1991 

Issued Fully Paid Capital.£10,000,000 

Reserves.23,471,576 

Primary Capital Undated Loan Stock.8,562,62 1 

Subordinated Unsecured Undated Loan Stock.2,000,000 

Consolidated Primary Capital.£44,034,197 


Consolidated Balance Sheet Total. 

During 1991 the Bank maintained a high level 
of liquidity and low gearing; / 

30th September 1991 

Liquidity.45.9% / 

Primary Capital/Total Assets.21.2% / 

l<l 

The 1991 Accounts will be published shortly. \0 \ 
Please contact the Company Secretary for a copy. \ ^ \ 
Telephone: 071-606 5371. Address: Princes House, 

95 Gresham Street, London EC2V 7LU. \V 


.£209,106,666 
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DrJ. Rajna T 
Deputy Chairman & C.E.O. 





FINANCIAL TIMES CONFERENCES 


WORLD 

PHARMACEUTICALS 


London, 16 & 17 March 1992 


The conference will focus on how pharmaceutical manufacturers are globalising 
their organisation and operations in response to the demands of a changing 
marketplace and will examine the new management skills required in the coming 
decade, as companies move from a corporately managed, R&D led organisation 
to a more market reactive structure. 

Speakers include: 

Mr Heini Lippuner Mr James N Wilson 

Chairman of the Executive Committee President & COO 

CIBA-GEIGY Limited Syntax Corporation 


Professor Dr Horst Meyer 

Head of Pharma 
Bayer AG 

Dr Hans-Peter Sigg 

Vice President of foe Executive Board 
Sandctz International Lid 

Dr Henry A McKinnefl 

Chief Financial Officer 
Pfizer Inc 

Mr William U Parfet 

President 
The Upjohn Co 

Mr Hugh R Collum 

Finance Director 
SmithKfine Beecham 

Dr Hakan Mogren 

President & CEO 
AB Astra 


Dr Armin M Kessler 

Chief Operating Officer 
F Hoffmann-La Roche Ltd 

Mr Peter WLadell 

President 

Marion Menrell Dow Europe AG 

Dr Debby Jo Blank 

Vice President 

Strategy and Business Development 
The Dupont Merck Pharmaceutical Company 

Professor TVevor M Jones 
Director Research, Development & Medical 
The Wellcome Foundation Limited 

Mr Jean-Jacques Bertrand 

Executive Vice President 
Rhone-Foulenc Rorer SA 


A FINANCIAL TIMES CONFERENCE 

inrospaatanuBi 

Coopers 

& Lybrand and Pharmaceutical Business News 


WORLD 

PHARMACEUTICALS 

□ Please send me conference details 

□ Please send me exhibition details 


FINANCIAL TIMES 
CONFERENCES 


Financial Times Conference Organisation 

126 Jeimyn Street, London SW1Y4UJ, UK 

Td: 071-925 2323. TbC 27347 FTCONF G. Fax: 071-925 2125 


Company/OganjsatkXl 
Address_ 



Post Code_ 

Tel_ 

type of Business 


.City_ 

Country_ 

_Fax. 
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INTERNATIONAL CAPITAL MARKETS 


Two long-dated Ecu deals 
help to push down prices 


By Tracy Corrigan 


TWO long-dated deals in the 

Ecu bond market, coupled with 
rumours of further supply, 
overstretched existing demand 
in the sector, pushing second¬ 
ary market prices down 

slightly. 

An Ecu750m. 15-year deal for 
Finland, via UBS Phillips & 


INTERNATIONAL 

BONDS 


Drew, suffered from concern 
about the borrower’s credit rat¬ 
ing, currently under review by 
Moody’s. 

The country’s economic 
problems are pushing its fund¬ 
ing needs higher. However, the 
deal was considered fairly 
priced. 

Society Nationale des Che- 
min s de fer Frangais. the 
French national railway, 
issued Ecu400m of 15-year 
bonds, priced to yield 8.49 per 
cent, which was considered 
rather aggressive. 

The launch spread tightened 
from 6 basis points to 5 basis 
points above the French Trea¬ 
sury’s comparable Ecu OAT. 

The deals were both (inswap¬ 
ped; there is virtually no Ecu 
swap market beyond 10 years. 

Dealers had reported strong 
demand at the longer end, but 
rumours of more supply at 10 
years induced fears that the 
market would become clogged. 

Last summer, the market 


effectively closed for several 
months after it failed to absorb 
a deluge of new issues in the 
spring. The total supply so far 
this year is still relatively 
small. 

In the event, Belgium, which 
was rumoured to be looking at 
the Ecu market, is likely to 
access the D-Mark sector later 
this month instead, with a 
DM500m five to 10-year deal. 
However, Norway and Italy are 
also said to be eyeing the sec¬ 
tor. 

In the dollar sector, demand 
for the World Bank’s $L5bn 10- 
year global offering, officially 
launched yesterday, continued 
to outstrip supply. 

Dealers expect the deal to be 
priced at the low end of the 
indicated range of 15 basis 
points to 17 basis points, the 
tightest pricing to date for a 
global offering. 

The dollar sector is proving 
an attractive source of fixed- 
rate funding for borrowers 
keen to lock in historically low 
interest rates. However, most 
US companies can still raise 
funds more cheaply in the OS 
m a rk e t, 

Phillip Morris Capital Cor¬ 
poration and BOC raised $200m 
and S150m respectively of five- 
year bonds, both via CSFB. 

Meanwhile, two UK compa¬ 
nies, Tesco, the retailer, mid 
Southern Electric, the utility, 
raised £200m and £150m respec¬ 
tively in 10 -year bonds. 

The Tesco deal was consid¬ 


ered aggressively priced at 80 
basis points above the curve, 
while the Southern Electric 
offering was considered more 
attractively priced at 70 basis 
points over the curve. 

Swaps opportunities into 
floating rate sterling are prov¬ 
ing relatively attractive, but 
demand for bonds could be cur¬ 
tailed by concern about the 
weakness of sterling, which is 
bumping on the bottom of its 
exchange rate mechanism 
band. 

Late in the day, the Leeds 
Permanent Building Society 
launched a £100m two-year 
deal via NatWest Capital Mar¬ 
kets. 

Elsewhere, CIA Hering, a 
Br azilian textiles and food 
company, brought a $5Qm pri¬ 
vate placement of two-year 
bonds, priced to yield 835 basis 
points over the comparable US 
Treasury market. The deal was 
arranged by ABN Amro. 

• Turnover on the Amster¬ 
dam-based European Options 
Exchange (EOE). this year was 
likely to be roughly the same 
as last year, said Mr Tjerk 
Westerterp, the exchange’s 
president. Renter reports. 

The volume of options con¬ 
tracts was likely to fall 
slightly, but this would be off¬ 
set by an expected rise in the 
number of futures contracts, 
Mr Westerterp said. 

Last year, the exchange han¬ 
dled a total of 112m options 
and futures contracts. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Phillip Morris Capital Corp(atf 
BOC Oraup lnc.(a)t 

CIA Herlrg(b)**T 

Antoiari m. 

200 

160 

50 

Coupe" 9 * 

66 

7 

10 

P«ce 

101.525 

99.866 

94.8613 

BlafaaRy 

1997 

1997 

1904 

Feae Book nsaiar 

16/1.675 CSFB 

1V 16 CSFB 

16/6 ABN Amro 

STERLING 

Te 8 co(a)t 

200 

10 J» 

10 DS 6 

en m 

2 / 1 H 

CSFB 

Southern Eloctrlc(a)t 

150 

10 >4 

100S4 

2002 

2/1 ti 

CSFB 

Leeds Permanent Bfdfl.Soc(a)t 

100 

106 

101.178 

1994 

16/1 

Natwest Capital MUs. 

ECUs 

Republic of Flnlsnd(a)t 

750 

86 

06.45 

2007 

48/2Sbp 

UBS Phillips 8 Drew 

SNCF(a)T 

400 

86 

9au4 

2007 

37Ap 

CCF 

Rabobank(a)t 

too 

10 

101 

1993 

6 

Paribas Capital Mkts. 

FRENCH FRANCS 

Credit Local de France{c)T 

500 

zero 

100 

2000 

- 

coc 

Rhone-Poulenc(d)t 

300 

zero 

100 

1996 

- 

Bankets Trust France 

D-MARKS 

Snow Brand Milk Prodsjap 

200 

66 

100 

1996 

26(16 

Commerzbank 

E*paelsc!ie.Hypottielcenbk.(a)t 

100 

86 

1016 

1907 

16 

Frankfurter Hypothekanbk. 

SWISS FRANCS 

Sho-Bond Corp(ey*-*e 
Copenhagan County Aud>,(e)**t 

80 

46 

100 

1996 

- 

Yamalcht Bk (Swttz) 

70 

7 

102 

1997 

• 

Credit Suisse 


** Private placement. fiConvertBtfe. 4WHh equity warrants. (Floating rate note. fFInal terms, a) Non-callable. b) Coupon 
payable saml-annually. Non-callable. c) Redemption linked to CAC-40 Blue Chip equity Index, d) Redemption linked to 
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Toronto 

recommends 

automated 

trading 


By Bernard Simon 
in Toronto 


THE TORONTO Stock 
Exchange has recommended, 
alter several years of hesita¬ 
tion, that all equity trading on 
North America’s busiest 
bourse after New York be 
automated within the next 12 
months. 

The board of governors' 
recommendation is likely to be 
approved at a meeting of mem¬ 
bers on February 13. 

Mr Michael Edwards, the 
Toronto Stock Exchange chair- 
man, said that an electronic 
trading system would “sub¬ 
stantially Increase productiv¬ 
ity tor member-firms, reduce 
potential for misunderstand¬ 
ing and error, and signifi¬ 
cantly reduce the cost of trad¬ 
ing." 

However, the strong feelings 
aroused by the decision wee 
quickly apparent when one of 
the exchange’s 240 traders 
loudly heckled an official who 
announced the plans on the 
exchange’s floor. 

Floor traders, supported by 
several powerful firms, have 
over the yean resisted efforts 
to move trading to the 
exchange's Computer-Assisted 
Trading System (Cats). 

Cats is used for about half 
the 1,138 companies listed an 
the Toronto Stock Exchange, 
but it accounts for only 20 to 
25 per cent of trading volumes. 

The decision will end equi¬ 
ties trading on the 80,000 sq ft 
floor in the heart of Toronto’s 
fiminrial district to which the 
stock exchange moved eight 
years ago. 

Face-to-face trading will 
continue, however, for options 
and fntnres at a location 
which has yet to be decided. 

The Toronto Stock Exchange 
traded 52bu shares valued at 
C$87.7bn last year, accounting 
for about three-quarters by 
value of trading on Canada’s 
five stock exchanges. 

• The credit quality of 
Canadian companies is expec¬ 
ted to crumble farther in 1992 
as downgrades continue to 
outpace upgrades, but the pace 
of downgrades may be slow¬ 
ing, analysts at rating agen¬ 
das said, Reuter reports. 

Sectors most at risk include 
retailers, steelmakers and nat¬ 
ural resource companies. 


Treasuries climb after early lossesj 


By Patrick Harverson in New York and Sara Webb in London 


US BOND prices were higher 
at midsession yesterday, hav¬ 
ing recovered from early morn¬ 
ing losses on overseas markets 
triggered by news of President 
George Bush's collapse at a 
dinner in Tokyo. 

By midday, the benchmark 
30-year government bond was 


GOVERNMENT 

BONDS 


up £ at 107*/., yielding 7279 per 
cent. The two-year note was 
also firmer, up & at 100ji. yield¬ 
ing -L614 per cent 

The long bond had weakened 
in Tokyo and London when Mr 
Bush's health problems were 
announced, but confirmation 
that he was only suffering 
from intestinal flu helped calm 
the New York market’s nerves 
and prices rallied. 

Attention switched to the 
afternoon auction of seven- 
year notes, which was expected 
to go well, and to tomorrow's 
December employment report 
Speculation that the tell in the 
jobs total may be bigger than 
market forecasts of 50,000 to 
100,000 provided further sup¬ 
port for Treasuries at both 
ends of the maturity range. 


were dominated by activity in 
the Ecu sector yesterday. Ecu 

bond prices fell after the 
launch of two large 15-year Ecu 
bond issues - an Ecu 750m 
issue from the Republic of Fin¬ 
land with a coupon of 8% per 
cent and an Ecn 400m Issue 
from SNCF of France with a 
coupon of 8Y. per cent The 
yield on the 9’/» per cent UK 
Ecu bond due 2001 moved from 
8.35 per cent to 8.41 per cent 

The German government 
bond market slipped on profit¬ 
taking. The Liffe bund fotures 
contract opened at 8821 but 
after peaking at 88.04 fell to 
87.68 and ended the day at 
around 87.80. 

Traders reported some 
switching out of the Dutch 
government bond market into 
French government bonds 
ahead of Friday's release of 
Dutch inflation figures. Most 
analysts are forecasting a 
Dutch inflation rate of between 
4252 per cent for December. 
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mark 11% per cent gilt due 
2008/07 ended the day almost 
unchanged at 115%. 


I THE European bond markets 


■ STERLING weakness against 
the D-Mark and dollar yester¬ 
day prompted some profit-tak¬ 
ing in the UK government 
bond market and generally left 
gilt prices lower or unchanged. 

The Liffe gilt future, which 
opened at 97.15, slipped to 97.09 
on an above-average volume of 
20,000 contracts. The bench- 


■ JAPANESE government 

bond prices slipped lower as a 
w eakening in the yen against 
the dollar encouraged some 
profit-taking yesterday. 

The financial markets had 
expected President Bush’s visit 
to Japan to lead to an agree¬ 
ment to boost the Japanese 
currency. But the yen weak¬ 
ened against the dollar, from 
Y122B on Tuesday to Y124.7 in 


Europe yesterday, to *the 
absence erf any such compile. 
menL • 

The March futures contact 
foil from 103J32 to 193.24 While 
the yield on the benchmark No 
129 moved from 5.28 per cent to 
close at 5.32 per cent hi Tokyo, 
Traders noted some buying of 
the 20 -year maturity bonds, 
and said these appear cheap 
relative to the 10 -year maturi¬ 
ties. . ’ 

Today, the Ministry, of 
Finance is expected to auction 
about Y800bn of 10-year bopds. 


G7 companies’ profits expected to fall 

By Peter Martin 


STOCK MARKET analysts 
have cut their profits forecasts 
for both 1991 and 1992 for com¬ 
panies in the seven leading 
economies, according to the 
DBES research service, based in 
New York. 

The IBES survey was carried 
out at the end of December by 
adding together thmummfc of 
individual company earnings 
forecasts from analysts around 
the world. 

In all the G7 countries 
except Germany, profits are 
forecast to tell in 1991 - by as 
much as 2L9 per cent in Can¬ 
ada, 1L4 per cent in the US and 
9.8 per cent in the UK. German 
profits are forecast to rise by 
1.5 per cent In 1991, which rep¬ 
resents a drop hi real terms. 


CONSENSUS ESTIMATES FOR EARNINGS GROWTH 
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The outlook has worsened in 
the past three months: profits 
forecasts for both 1991 and 1992 
are lower than they were in 
September. 

Forecasts for both periods 


have been reduced most 
sharply in nanada flpri Italy. 

In Japan, where the forecast 
for profits growth in 1992 is 
particularly weak - only 4 per 
cent - profits for tile corporate 
year that ends in March 1993 
are expected to be below the 
level of two years before. 

In all the other countries, 
where the figures are based on 
calendar years, 1992 profits are 
forecast to be higher than in 
1990, thongb often by small 


amounts after allowing for 

inflation. 

At the end of December, 
price-earnings ratios based on 
1992 earnings were higher to 
three countries - Canada. 
Italy and the US - than at the 
end of September. A higher p/e 
ratio is usually taken to mean 
that stock prices are more 
“expensive" than they were. P/ 
es were unchanged in Ger¬ 
many and the UK and lower in 
Canada, Italy and Japan. 


Morgan Stanley 
awarded CVT; 
status in France 


By Richard Waters 

MORGAN Stanley, the!US 
investment bank, has become 
one of only five correspom&nts 
en valeurs du tresor (CVTs), or 
brokers in government bonds, 
appointed by the French gov¬ 
ernment r 

The approval stops shor t of 
full spedaliste en valeuri du 
tresor (SVT) status, ufider 
which banks act as .primary 
deal ers in French government 
securities. 

Morgan, which has. an 
investment banking presence 
in Paris, said it hoped to set up 
a new separately-capitalised 
securities operation in! the 
coining months to take advan¬ 
tage of its new status. 

The operation is expected to 
develop in a wide range of 
French securities. The move to 
become a CVT is expected to 
be a prelude to the bank seek¬ 
ing full SVT status. 
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■. Magnetic levitated trains are the transportation of tomorrow. 
They can travel at speeds of over 500 km/h - or twice as fast 
as conventional trains. 

And, because they skim over the rails, they generate no fric¬ 
tion So the ride itself is smoother, more comfortable, 

' arid quieter than almost any other vehicle around. 

X At Tbshiba, we’re proud to have pioneered the 
superconductive magnets that are the key technology in 
these extraordinary trains. 

. - Tbday, as a leading electronics and energy company, 


Tbshiba is active also in everything from semiconductors to comput¬ 
ers to power plants. 

Most of these technologies will revolutionize our lives, giving 
shape to our most ambitious dreams about work, leisure and travel. 

But, in the process, some will also keep the better things 
in life just the way they are. 

Including maglev trains that could one day run so 
quietly, that not a creature will stir as they pass. Not 
even a bird. 

That alone would be a dream come true. 


In Touch with Tomorrow 

TOSHIBA 
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UK COMPANY NEWS 


Dixons hit by rising losses in US Grand ^f TC Kewill shares tumble on news 

■/ ” DYnonne I S p i 1 _ j _._ _ ^a 




By John Thornhill 


DIXONS GROUP, the electrical 
retailing company, yesterday 
confirmed it had joined that 
unhappy throng of UK retailers 
which have invested heavily in 
the US market without making 
a reasonable return. 

Silo, Its US chain acquired 
for £240m in 1987 and which 
operates 230 stores in 29 
regional markets, yesterday 
revealed that losses had accel¬ 
erated over the past six 
months Gram £2.3m to £10.9 ixl 

In spite of the company's 
promise that “determined 
action” would be taken to 
ensure a return to profitability, 
it is hard to see that the posi¬ 
tion can be quickly reversed 
Dixons forecast that Silo would 
remain in loss in the second 
half. 

The severe retail recession 
has, of course, been the prime 
cause of Silo's difficulties and 
although overall turnover rose 
from £245An to £28&3m sales 
on a same-store basis showed a 
5 per cent decline. 

Dixons bas long promised 
drastic remedial action to turn 
Silo round but the problem 
only appears to have become 
progressively worse. 

Mr Stanley Kalins, cha irm an, 
argued yesterday that Dixons 
could apply the lessons it bad 
learned from revitalising its 
UK operations. 

“We have battled against 
and overcome these problems 



Silo: expected to remain in loss in the second half 


in the UK and we have learned 
how to manage costs and mar¬ 
gins when sales are flat 1 have 
no doubt that the benefits of 
this performance can be used 
to return to profitability in the 
US,” he said. 

“We are basically running 
the same business on both 
sides of the Atlantic. Silo and 
Currys have more in common 
than Currys and Dixons in the 
UK," he added 


But although the operations 
themselves may be similar the 
structure of the markets In 
which they operate is dearly 
very different hi the UK the 
group can derive great benefits 
from being the market leader 
controlling an 18 per cent 
share of all electrical goods 
sales. In the US the position is 
starkly different; Silo com¬ 
mands less than 2 per cent of a 
vast market 


Mr John Smith, retailing 
analyst at UBS Phillips & 
Drew, said there were three 
basic problems with Silo: “The 
whole OS electrical market is 
very weak; the company’s cost 
base is too hi g h, and the mar¬ 
ket is suffering from massive 
overcapacity which is driving 
prices down." 

Although the US recovery 
may pick up speed in the fore¬ 
seeable future and Dixons can 
take action to prune the cost 
base, the problems resulting 
from overcapacity will con¬ 
tinue to plague many regional 
markets for years to come. 

In the past Mr Kahns Tia$ 
hinted that Silo might with¬ 
draw from the worst-affected 
regions of the US market if 
they did not improve. 
Although the company did not 
repeat the suggestion yester¬ 
day analysts believed it must 
remain a distinct possibility. 

Mr John Clare, the newly-ap¬ 
pointed group managing direc¬ 
tor, and his retail management 
group have been entrusted 
with the task of sorting Silo 
out. He immediately hinted 
that support functions would 
be centralised and pay struc¬ 
tures reviewed. 

And he bravely pinned bis 
reputation on achieving such a 
tomrouncL “I know not many 
UK retailers have succeeded in 
the US hut I would just ask 
you to watch this space.” 


expands US 

bakery 

operation 


of problems at German side 


;l' v 


By Alan Cane 


By Philip Rawslome 


GRAND Metropolitan, the 
drinks, food, and retailing 
group, has agreed to buy the 
frozen products division of 
McGlytm Bakeries, a leading 
company in the US bakery 
products industry. 

City estimates value the 
deal, which will be funded by 
the issue of new GrandMet 
ordinary shares, at about 
3140m (£76An). 

McGlynn’s frozen products 
division manufactures and 
markets a line of frozen 
dough, batter, and pre-baked 
products, and pastries and bis¬ 
cuits. It made profits last year 
of £Z5m on sales of 3130m. 

Mr ian Martin, GrandMefs 
group managing director, said 
the acquisition would comple¬ 
ment the Pillsbury baked 
goods business in the US. “It 
provides a prime opportunity 
to gain critical mags in tiie 
growing US in-store bakery 
sector and it will help build 
die presence of Pfilsbory by 
expanding the product line as 
well as adding significant 
scale," he added. 

McGlynn, based in Minnea¬ 
polis, is privately owned. Its 
frozen products division 
employs more than 700 people. 


THE SHARE price of Kewill 
Systems fell 30 per cent yester¬ 
day after declining sales at the 
recently acquired German sub¬ 
sidiaries forced the manage¬ 
ment to Issue a warning. 

Mr Kevin Overstall, chair¬ 
man of the Surrey-based com¬ 
puting services group, said the 
problems would cut at least 
Elm from pre-tax profits this 
year. 

The share price, which 
started the day at a 12 month 
high of 318p, dosed at 225p, a 
fall of 93p. 

The group, which specialises 
in software for manufacturing 
industries, made pre-tax profits 
of £L69m in the first half of the 
year on sales of £2L5m; and Mr 
Overstall had thought both 
would hold up in the second 
half despite market conditions 
which are affecting profitabil¬ 
ity at virtually every comput¬ 


ing services company. 

Analysts are now looking for 

profits for the year of £2m- 
ESm, de parting os the extent 
to which the Goman losses are 
taken above the line. 

The problem lies principally 
with Weigang MGS, a Stutt¬ 
gart-based manufacturing 
systems software supplier, for 
which Kewill paid £400,000 
wuh last May. 

Kewill already owns the 
profitable HAN Dataport group 
in Austria and the acquis ition 
of Weigang was seen as a way 
of speeding penetration of the 
European market 

Substantial rationalisation 
was required, however, and 
Weagang’s staff numbers were 
cut by 40 par cent, covered by a 
“fair value adjustment” made 
at the time Of purchase. 

Mr Overstall said that sales 
of the company's manufactur¬ 


ing software bavw since dipped 
because of a combination of 
poor marketing and dower 
market cond i tio ns to Geontay, 
He said the fair value adjust¬ 
ment would not cover Wei- 


Kewill’s German computer- 

aided design activities would 

also take longer than jtfaaacd. 

Mr Overstaff and Mr Richard 
Broad, financial director, are 
making weekly visits to Ger¬ 
many. They intend to rebuild 
sales while cutting coats to 
match market expectations. 
Analysts said ^tim Germ an 

Kewill’s management which 


recession. * - 

If the recession receded, min¬ 
imum profits for 1992-93 .could 
be £3£m. 


Cost cutting helps MIsys rise 


By Alan Cane 


United Energy in £7.3m 
counter offer for AmBrit 


CEI develops scheme to 
utilise US tax losses 


By Richard Gourtay 


By Richard Gouriay 


AUied-Lyons 
seeks to acquire 
off-licence chain 


UNITED ENERGY, the USM 
quoted oil and gas group, has 
made a recommended offer for 
AmBrit International which 
values the oil and gas explora¬ 
tion company at £7.3m and its 
loan stock at ELlm. 

The 9-fois32 offer values each 
AmBrit share at il.lp while 
the 51 United Energy for £16 
no minal loan stock offer values 
each £1 of loan stock at 126 p. 

United Energy’s white 
knight offer comes a day before 
the closing date of a hostile bid 
from Pittencrieff, the Scottish 
oil production and communica¬ 
tions group. 

Pittencrieff now has until 5 
pm today to announce whether 
it plans to extend its offer 
period in order to make a 
higher bid to counter United 
Energy. Mr Michael Monroe, 
Pittencrieff chairman , said that 
United Energy’s offers were 
“extremely generous." 

The United Energy offer 


includes a cash alternative of 
9p per AmBrit share and 102 p 
per £1 nominal of AmBrit loan 
stock which values the whole 
of the AmBrit share capital at 
£5.9m and the loan stock at 
£900,000. 

AmBrit directors holding 6 
per cent of the stock have 
agreed irrevocably to accept 
the recommended offers and i 
holders of 5.7 per cent of this 
stock have agreed irrevocably 
to take new United Energy 
shares. 

Henry Ansbacber, the mer¬ 
chant bank, said the final offer 
compared with PittencriefFs 
final offer for each AmB rit 
share of 6p cash or the equiva¬ 
lent of about 6Bp in new Pit¬ 
tencrieff ordinary shares. 

Mr Alan Russett, AmBrit 
chairman, said the merger was 
“for better for our shareholders 
and employees than the hostile 
and inadequate offer from Pit- i 
tencrleff”. 


CAMBRIDGE Electronic 
Industries, the medical prod¬ 
ucts, control and instrument 
company, has developed a 
scheme to allow it to use US 
tax losses following Its take¬ 
over last July of Tace, the envi¬ 
ronmental monitoring group, 
and its aster company Goring 
Kerr. 

CEI is also changing its 
nam e to Graseby, a name used 
in 50 per cent of its sales prior 

to the M Bls H hp, 

Mr Paul Lester, chief execu¬ 
tive, said the company was no 
longer centred on its roots in 
Cambridge where it demerged 
from Philips, the electronics 
iniiitfnational, in 1981. 

Mr Bob Brown, finance direc¬ 
tor, said the tax scheme should 
allow the company to offset 
about $15m (£&2m) of past US 
tax losses against future prof¬ 
its made by the Andersen 
Group of environment monitor¬ 


ing companies, which were 
part of Tace in the US. 

He said the integration of 
Tace and Goring Kerr had been 
completed without any signifi¬ 
cant surprises. 

The source of most institu¬ 
tional investor criticism of the 
previous management had 
gone with the removal of 
most of Tace’s head office 
costs. 

Mr Jock Mackenzie, Tace’s 

former chairman, and Mr Dick 
Richardson, managing direc¬ 
tor, had co mmanded comb ined 
salaries of £500,000 and the 
company would be able to save 
£L5m of the £L7m head office 
overhead thfa year. 

Mr Brown said that CEI had 
been given considerable access 
to Tace's books which meant 
there were few surprises other 
than a possible higher tax 
charge relating to some acqui¬ 
sitions Tace madp in the US. 


Allied-Lyons, the drinks, food 
and retailing group, is negotia¬ 
ting to buy the Augustas Bar¬ 
nett chain of almost 600 off-li¬ 
cences from Bass, the UK's 
largest brewer, writes Philip 
Rawstome. 

Analysts estimate the deal 
to be w or th about £40m. 

The deal would greatly 
improve Allied’s position in 
the £4 -9bn take-home drinks 
market, recovering much of 
the ground lost to Whitbread 
after its £50m acquisition of 
GrandMet’s Peter Dominic 
rfintn two months ago. 

That purchase reinforced 
Whitbread's market leader¬ 
ship, adding 667 Dominic out¬ 
lets to the 993 Thresher shops 
which ft already owned. 

Allied, which owns the near 
l,0004tnmg Victoria Wine off- 
licence rTin<n J would again mil 
a close second to Whitbread if 
it acquired Augustas Barnett 


MISYS, the computing services 
group, saw profits improve 
sharply in the half year to 
November 199L the result of a 
sustained attack on costs over 
the pggf 12 months. 

Profits before tax expanded 
from £l-52m - after excep¬ 
tional costs of £645,000 - to 
£&59m, on turnover down just 
over 2 per cent at £3&3m- Earn¬ 
ings per share rose to 7p (3.1p) 
and the interim dividend is 
lifted from 2.16p to 2J27p. 

The group, which buDt a rep¬ 
utation for growth through 
acquisition in the 1980s, 
returned to the takeover trail 
with the announcement of 
three deals yesterday. 

Its largest purchase, worth 
gj jBm, is Innstte, a computing 
services company which pro¬ 


vides software products for the 
hotel industry. The deal is 
Mng financed by the issue of 
i-ftm ordinary shares at 195p. 

K also spent £ 235.000 cash for 
the hardware maintenance 
business of Principality 
Systems and bought Computer 
Manag ement Systems from the 
administrative receiver for 
£205,000 cash. 

Tnnsit e was established in 
1981 by ADP, a US computing 
services company, and bought 
out by its management and 
institutional inv estors in 1987. 

With more than 100 staff, it 
Is now (me of tiie largest sup¬ 
pliers of hotel computer 
systems in the UK Last year it 
made a pre-tax profit of 
£662#)0 cm revenues of £8m. 

Poor strategy abroad, how¬ 


ever, left it with a debt of. 
ei 7m which MI sys in tends t o 
assume from its own resources. 

Mr Kevin Lomax, chairman, 
said Innsite matched MIsys* 
comm ercial profile perfectly, ft 
was a le a der in a niche sector, 
profitable and resilient to 
downturns in its main busi¬ 
ness, much of Its revenues 
being derived from software 
support, maintenance and 

training. 

Miays comprises a diverse 
group of companies with com¬ 
puter services in common. Mr 
Lomax said that all were trad¬ 
ing profitably with the excep¬ 
tion of TBS Computing. 

Cash reserves were £&9m at 
the year end and Mr Lomax 
said he was looking for further 
acquisition opportunities. 


frii' 


Goode Durrani slumps 50% to £2.64m 




By Peggy Hollinger 


GOODE DURRANT, the 
vehicle hire and housebuilding 
group, maintained its dividend 
in spite of interim pre-tax prof¬ 
its dropping mere than 50 per 
emit, writes Peggy Hoffinger. 

Mr Mifthaei Waring, chair¬ 
man, «nri tbe interim dividend 
is being held at 2.15p - cov¬ 
ered 1j6 times - because of the 
board’s confidence in long-term 
prospects. 


However, he warned that a 
recovery was further off than 
had originally been estimated. 

Pre-tax profits for the six 
months to October 31 foil from 
£5,33m to £2.64m on turnover 
down almost 27 per cent to 
£97.8m. Earnings per share 
fumbled from 6^0 to 3J5p. 

Winnedael, the hostile 25 per 
cent shareholder attacked the 
results as abysmaL 


Mr Waring stressed the 
improved performance on the 
second half of last year when 
profits were £2m. He said the 
improvement followed reorgan¬ 
isation of the ywmii commercial 
vehicle hire business. 

Housebuilding had had a 
tough six months and motor 
distribution almost halved 
profits from £1.3m to 
£714#». 
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DECLARATION 
OF DIVIDENDS 


Hollas falls 


29% to 


UNITED KINGDOM CURRENCY EQUIVALENTS 


£235,000 


In accordance with the standard conditions relating to the payment oi the 
undermentioned dividends payments hum the office of the United 
Kingdom Registrar will be made In United Kingdom currency at the rate 
of exchange of R5.1372 South African currency to El United Kingdom 
currency this being the first available rate of exchange for remittances 
between the Republic of South Africa and the United Kingdom on 7 January 
1992. as adwsed by the companies' South African banhera 
The United Kngdam currency equivalents of the cividends are therefore as 
follows: 


Name of Company 

(Al companies are ncorporaled in 


Dividend 

No. 


Date 

Dividend 

Declared 

(1991) 


Gold Reids of South Africa Limited 
(convertible redeemable cumulative 
preference shares) 

Dedkraa! Gold Mining Company Limited 
Dnetonten Consolidated Umrted 
Nod Gold Mnng Company Limited 
GoM fields Cod Limited 


IS S December 2&22549p 

Company United 18 10 December 291988p 

ed United 37 10 December 12£528lp 

tpany Limited 44 10 December 778634p 

id 157 12 December f 1.67951 p 

By onler of the boards 
per pro GOLD RQX)S CORPORATE SERVICES LIMITED 
London Secretaries 
Sj. Dunning, Secretary 


London Office: 
Greencoat House 
Franos Street 
London, SW IP IDH 


9 January 1992 


United Kingdom Registrar 
8arciays Registrars 
Bourne House 
34 Beckenham Road 
Beckenham. Kern. BR3 471) 


MEMBERS OP THE GOLD HELDS GROUP 


THE HOLLAS Group, the 
specialist textile company, 
reported a 29 per cent setback 
in the six months to September 
30 with pre-tax profits foiling 
from £332,000 to £235,000. 

Mr Tony Lawson, chai rman . 
said that shiB* the last annual 
report where he referred to tiie 
rapid and unprecedented dete¬ 
rioration in trading conditions, 
he could only say that, six 
months later, conditions were 
even worse with no sign of 
improvement. 

Turnover declined from 
£ 19 .5 m to £lA5m. Earnings per 
share were 0.3p against 0.4p 
but the interim dividend Is 
maintaine d at 0 . 6 p. 

The sale of shares in an asso¬ 
ciated company gave rise to an 
extraordinary credit of 
£365,000. 


tember 30, compared to a profit 
of £L1 bl Exceptional charges 
covered plant closure and 
redundancies. 

The directors declared an 
interim dividend of l- 25 p, a 
reduction of (L95p. 

Gearing rose from 44 per 
cent to 84 per cent mainly 
because of the purchase of 
Truckline. It should foil in the 
current six months. 

Sales were £14m (£17.5m) 
and operating profit came to 
£227,000 (£1.17m). Interest 
charges increased to £296,000 
(£67,000). Losses per share were 
2£p (earnings 10.4p). 


most of thd increase in turn¬ 
over from £9&5m to 014.70. 
Before Doltons, Banks had 
largely operated In the east of 
England. 

A squeeze an margins - tiie 
result of tiie decline in farmers’ 
incomes and static market, 
said Mr Banks — held back the 
rise in pre-tax profits to £L25m 
(£L14m). 

The interim dividend is 
raised from £5p to 2.75p. Earn¬ 
ings per share rose to lip (lQp). 


while losses from agricultural 
and residential were reduced 
from £849,000 to £575,000 on 
turnover of £6.76m (£8m). 

However, costs had been cut 
by 17 per cent, or some £2.5m. 
Losses per share emerged at 
L7p (D.8p). 


Standard & Chartered 


* !■?'*. ,; ii fill i 




Standard Chartered PLC 


(ftcurpoaiBcf wih BmKeatlabityinEngiand) 


i»:' »y ‘,*7-. • f i r - 


Steetley adjourns 
EGM until after bid 


US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 4) 

(of which US$200,000,000 has been 
Issued as the Initial Tranche) 






tf-.Vr, ;t: 


Increased midway 
deficit at Savills 


Bespak nears £3m 
on 46% increase 


Refinancing talks 
under way at Regal 


Bergen Bank A/S 


Up to Yen 2,000,000,000 Inverse Floating 
Rate Notes due 1992 

o( which Yen 1,000.000,000 1 b Issued aa the initial tranche 
(The Series B Notes) 


Regal Hotel Group is to call an 
extraordinary meeting as its 
assets are less than half of tiie 
capital At the meeting it will 
be decided what, if any, steps 
should be taken to deal with 
the situation. 

Directors of the USM-quoted 
company are in discussions 
with a view to a refinancing 
exercise, and would hope to 
report progress on these at the 
meeting. 


Sales ahead 23 per cent and 
pre-tax profit increased by 46 
per cent were reported by Bes¬ 
pak for the half year to Novem¬ 
ber l. The group makes speci¬ 
alised valves and other 
engineering components. 

As earnings rose from 9.7p to 
ll.9p per share, the interim 
dividend is stepped up from 3p 
to 3J5p on increased capital 

From sales of £16.4m 
(£13J3m) operating profit grew 
2i per cent helped by revised 
arrangements with CMB Pack¬ 
aging for the exploitation of a 
flow-control device, resulting 
in the release to revenue of 
£300,000 prepaid royalties. 

Pre-tax profit wmp to £2£8m 
(£2.04m), boosted by the virtual 
elimination of interest charges 
following the rights issue last 
June. 


Losses at Savills, the surveyor 
and estate agent, increased in 
the six months to October 31 
and the interim dividend is 
a gain passed. 

In “generally hostile trading 
conditions”, losses rose from 
£433,000 to £762,000 pretax on 
turnover cut to £ll.8m 
(£l4.8m). Breaking down the 
figures, the commercial side 
made operating losses of 
£259,000 (profits £428,000) on 
turnover of £5.05m (£6.64m) 


At yesterday's e x traor di nary 
general meeting, Steetley 
shareholders carried a resolu¬ 
tion to adjourn the EGM, 
which had been called to 

approve the proposed joint yen- 

tore agreement between the 
company and Tarmac. 

It was adjourned until Mon¬ 
day, February 24, which is one 
week after the final date by 
which Badland's bid for Steet¬ 
ley must lapse under the cur¬ 
rent timetable, unless it has by 
then become ttnmnititinnal aS 
to acceptances. 

Mr David Donne, Steetley 
chairman, continued to urge 
shareholders to reject Red- 
land’s “inadequate" bid. 


NOTICE OF REDEMPTION 


IMI 


BANK 


OOTSKCnCNUJ 


Up to Yen 2,000,000,000 Floating 
Rate Notes due 1992 

of which Yen 1,000,000,000 is issued as the initial tranche 
(The Series D Motes) 

For the twelve months 
3rd July 1991 to 3rd July 1992 

Tho rate of Interest for tho Series B Notes bas been fixed at 
5.55 per cent, per annum and that the interest payable on the 
interest payment date 3rd July 1992 against Coupon No. 3 
will be Yen 5.550,000 pet Yen 100,000,000 Nate. 

In the same manner the rate of interest far Series D Notes has 
been fixed at 7.25 pet cent, per annum and the interest 
payable on 3rd July 1992 against Coupon No. 3 will be 

Yen 7,250,000 per Yenl00.000.000 Note. 

The Industrial Hank of Japan, Limited 

V Agent Bank > 


HadJeigh Industries 
moves Into loss 


Move south lifts 
Sidney C Banks 


IMI BANK (INTERNATIONAL) 


A 20 percent decrease in sales 
and exceptional charges of 
£214,000 hit Hadleigh Indus¬ 
tries, the industrial group con¬ 
nected with transport. 

It ran Into a pretax loss of 
£283,000 in the half year to Sep- 


A move into the south of 
England helped Sidney C 
Ranks . the grain nnd agricul¬ 
tural merchant, boost both 
sales and profits for the six 
months to October 3L 
Mr Richard Banks, manag¬ 
ing director, said the acquisi¬ 
tion of Doltons, the agricul¬ 
tural merchant, had provided 


USS 100,000,00010% per cent Bonds due 1999 

unconditionally and irrevocably guaranteed by 

Istituto Mobfliare ftafiano 


Pursuant to paragraph 6 (bl of the Terms and Conditions of the 
Bonds, notice is hereby given that the Issuer wffi redeem the total 
amount remaining outstanding of the Bonds do. USS 100.000,000) 
at their principal amount on January 31.1992. 

Payment erf interest due on January 31,1992 and redemption of 
principal wffl be made in accordance with the Teens and Condftions 
of tho Bonds. 


Interest wa cease to accrue on the Bonds 

as tram January 31,1932. 


In accordance with the provisions of the Notes, nctioe is 
hereby given that lor the six month period, (182 days), 
from 9th January 1992 to 9th July 1992 the Notes will 
carry interest at the rate of 4275 per cent per annum. 


Interest payable on 9th July, 1992 will amount to 
US$216.13 per US$10,000 Note and US$2,16125 per 
US$100,000 Note. 


Chartered WestLB Limited 

Agent Bank 


Guars 


Standard & Chartered 


Standard Chartered PLC 


pntxjrrxnaad^knaeaBab^hEng^ 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 


In accordance with the provisions of the Notes, notice is 
hereby given that the next Interest Determination Period 
will run from 9th January 1992 to 9th July 1992. This 
Interest Determination Period is also a Residual Period 
(as defined) and the Notes win carry interest at the rate 
of 4.1875 per cent per annum. 


interest payable on 9th July 1992 will amount to 
US$21170 per US$10,000 Note and US$2,117.01 per 
US$100,000 Note. 


I 


for 3 to 


Chartered WestLB Limited 
Agent Bank 


Lucembourg, January 9,1932 


Corras - Total Total 

Currant Date of ponding (or last 

payment payment dividend year year 



The PmtcJpal 
Paying Agon 


Kredkobank 

ua mbam g 


FT-SE 100 
Where next? 


MEMBER SFAI Call for our current views 


CAL Funncs Lxd 
162 Queen 
Victoria St reel 
London EC4V -IBS 
Tdr 071-329 3030 
RlK 071-329 3918 


Alexanders Hldgs—fln 1 

Banks (Sidney C) —int 2.75 

Bespak-——int 35t 




; • ; Currency Fax - FREE 2 week trial 


■ rtnne 


Bespak - ——int 35t 

Cassidy Bros §_Jm 0.75 

Dixoos _ Int 1.6 


Dixoos _Int 1.6 

Goode Durrani-Int 2.15 


FuIIerMonev 


NO RISK 

? Swallow si.-ec-', London vj iR 7 hd. u>: S^ 
To! D7I-43R496! Fat C7!-d3? 4965 


X X 

xax 

Joto* in.vesimp 

frerr Chat! Ar.arVs.s Ltd 


HadtaMi bids _ 


Hcrita*_ 

MIsys_ 

Vanty (Reg) — 
WH Damson Tea 


-int 1.25 


-int aet 
-Int 2^7Tflr 
-lm IJf 
-Int iff* 




Dividends shewn pence per share net except where otherwise staled. 
tOn capital increased by rights and/or acquisition issues. §USM stock. 
AScrip alternative. 


Borinras Language 
Ccosnlrsncy 


GERMAN 


two day rennen courses 
10TfaaA» PtOT.TnrfwlWI«& 

men skua mxonSMXM 


Weelctey net asset 
value 


Leveraged Capital HoMtags mm. 
at 0641.92 wra US$465.82 


SATQUOTE 

* * nmiRES 4 options * 

CALL LONDON (0711329-3377-FRANKFURT (069)639125 


Lhted on the Amsterdam 
Steek Exchange 
In f orma l ion: 

Pfeisen. Hetdring A Pinson N.V. 
ftftin 33.1012 KK Amnadam. 
Tel.+ 31-20-3211410. 


~FT5Eioo_s&P50G- 

If you have a View, take a Position 

Cwmcn ammn ItoncsaN 071J45 MM 
ttU rS n " l, 5^ s C B “ u 1 hAa 1 swam. 
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UK COMPANY NEWS 


e Rollers of The European 

from relaunch 

snicker. '■ 

!hrt ^ VifeK --.t'-i-t'.'.— — ~ 

the 


wrijiewerat jmbh 
k:i 4 rffjK ^ oagetaf^Katoftean. made an 
,K »a-r jffkj ^ 

•Ini! [<j|^!WfflhsMlrtctoies.aEthe, 
^B arclayhrother%'Jais : new W 
•ykh tfifciwaek^issue.: 

•% v «Us7 / 1 = : ■TM4 you twer worts foe. Bob 
!r ' ^ &, . *£{2 &sto 18? It's so refreshing to 


•i .i jwq...- Neither Mr .David- nor Mr 
• ai! S lx % ’x^¥^Bj*^rBarcJay Jl ttte owners. 

j ^--ho tete- aori shifts and-oow a 

1, «P' 

w *5. : -..iiyesterdas -a^ttej-wes&xanfer- 
... . ‘ tr^^te apiMRuwe-^mBaas that 

..-‘■“’“aiH, Tbe Buropean-was^b^ck- ixi 

" ^ r '-.- , 

^jL-HSot Kb* Alan Chamberlain, 

-—the now 1 ma nagtng director. 

, ^ jKBnlsed that the-pan-Euro- 
l*lCo pean newspaper, the first large. 

of the Mag- : 

wdremjSre, wooid be highly 



ItrthnadirllMr 


Charles Garside (left) aiwi Alan Chamberlain: aiming to 
be highly successful by r unning tho paper as a business 


the hiring of staff on proper 
contracts would begin and 
Elan, the paper’s third section, 
Hii|j j - Mr Chamberlain said he ' would return as soon as possi- 
■••i Mw?s _? •-„•> would be producing buslness hie. • . - - 
•m 4 i ipIan6 fQr t&e firsttm , ee weeks, . The Barclay brothers, read- 
u i-rmii ^ ^thras-hwatha? and three -years, era of : The European who 
no 7 ,"--^® the fest three-weeks the spend most of their time in 

i! ‘V^aim weuldhe to get a two-sec- Monte Carlo, have taken on 

a-r : n - 3' jj- \tic®. .paper~offt using Journal- none of the newspaper’s debt 
. ■m.rgi .y l- teteon a h^fflice tesis. Then and have bought just the title 

ahead by 44% 

,!,J| nies^ f^Caisidy ;-Bjother^ " the. extra turnover and placed the 
*■ USM-quoted - toy -taaker,; company in a strong position 
"’nprlbftgi -i mp roved pre-tax profits by 44 for the coming year. T urnover 
''■miuaKis ““-.'per ’ceht-.'from'-.J&45&154 to : afl v aa tod'to £4.07m (£3J8m). 
:,V3 k mzg "*r-; £658^9S* ih thesixL months to Tax was little changed at 
‘1 that ^^ ^- OctoberSL ‘ r . £206,000(£200,500) leaving eam- 

1,, \' Mth &, ^-J. .Mr Thomas Cassidy, chair- mgs per share at &39p (4.77p). 
' * -man,.said that neW_product. A marten interim dividend of 

. developments had produced 0.7Sp is declared. 

' ** *; tli i V-- ■■ ■:-•■ •■■ ■ '■ ■ •■ ‘ ——-- - - 
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and the equipment needed to 
produce it 

“We are going to run it like a 
business. The problem was 
that it was run as a paper with 
20 times the revenue it actually 
had," gain Mr Garside. 

The new editor also thanked 
collectively what he said were 
the th pngandg of readers who 
had written in expressing sup¬ 
port. “We didn’t have the 
money to pay for the stamps to 
write to them," Mr Garside 

added 


Alexanders 
profits 
skid to 
£701,000 

ALEXANDERS Holdings, the 
largest Ford main dealer in 
Scotland, finished the year to 
September 30 with a pre-tax 
profit of £701,000, compared to 
£1.9m previously. 

As promised at the halfway 
Stage, the dividend is held at 
lp. Barniugg per share have 
fallen from &56p to l.l8p. 

Mrs Aleksandra Clayton, 
chairwoman, said the year had 
been characterised by the deep 
recession and record bankrupt¬ 
cies, many in the motor sector. 
Group sales fell to £85.4m 
(£92.7m). 

However, the group contin¬ 
ued to pursue a progressive 

medium term strategy. That 

was evidenced by the enhance¬ 
ment of fa ciiitiiy at Edinburgh 
nwd Kirkintilloch, »tuI the pro¬ 
vision of new premises at 
Greenock. 

She said additional directors 
would be appointed in 1992, 
and that would represent the 
next key phase in the business 
strategy and plan to optimise 
profit and growth as the econ¬ 
omy recovers. 

Knee almost doubling its 
profit to £1.73m in the year 
1987-88 the group has shown a 
steady increase. 

The setback this year fol¬ 
lows a £500,000 redaction at 
file halfway stage. 


Used cars and after sales work 
curb Reg Vardy decline to 4% 


By Jane Fuller 

GROWTH IN the sales of used 
cars and in repairs and servic¬ 
ing helped to cushion Reg 
Vardy. the motor dealer, 
against the falling new car 
market in the six months to 
October 31. 

Pre-tax profit slipped 4 per 
cent to £2.02m (£2.1m) on a 
near £2m increase in turnover 
to £95.6m. Interest costs rose to 
£721,000 (£651,000), although 
debt of £4J£m was wiped out in 
October by a £l2.9m placing 
and open offer. 

Nearly £2m has been 
invested in a Nissan dealership 
after Vardy won the first fran¬ 
chise from the Japanese manu¬ 
facturer’s new distribution 
company. 

The Tyne and Wear-based 
group announced its results as 
the UK industry was digesting 
dismal figures showing that 
new car sales fell by 21 per 
cent to i.59m units in 1991, 
nearly a third less than the 
Z3m record set in 1999. 

Mr Peter Vardy, chairman 
and holder of 53 per cent of the 
equity, reckoned that the new 
car market would start to grow 
again this year, gaining per¬ 
haps 10 to 12 per cent 

However, because of political 
unce r tain ty ahead of the Bud¬ 
get and the general election, 
the recovery would not benefit 
the group in its current finan¬ 
cial year. 


company in a strong position 
for the coming year. T urnove r 
advanced to £4.07m (£3.59m). 

Tax was little changed at 
£206,000 (£200,500) leaving earn¬ 
ings per share at &39p (4.77p). 
A Twatdan jittorhn dividend of 
0.75p is declared. 
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for 3 to 10 years 


Now a good-time to open a. sterling Lombard Option 
Acc ount ro- gpt the fuD benefit of a fixed me of return 
on.your savings. :_ . .- 

You can ck^osltsmy amount from £1,000«o £250,000 
for a fixed period between 3 and 10 years and the me 
ofinlcrcsi is ^uamrueed for the whole period chosen. 

lxxteimcbn^>p(iQdte; annuaSy to produce a higher 
return Krbe endofthe deposit period. Higher rates are 
Available fardeposiis of £5,0p0 and above. You have 
*e ofiiktttodiuyse the deposit period and terms from 


The C^^Accouotis just one of the many types of 
depodt^axnMavalUMc fromLombard, for full 
dc^A^ay,cp mpl « e die coupon below and post k 
to ua or< 3 dl our Deposits-Hemline fip«n 9am to 5pm 
0737776861. . -- • ■ - 

^Jhtt^ ^^masaa^pddedtMkm oftaxtmd is correct 
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Banque Nationale 
de Paris pic 


ECU 3-MONTH 


IstitutoBancario 
San Paolo di Torino Spa 


ECU 3-MONTH 


ECU 3-MONTH 


Kredietbank N.V. 


ECU BOND 


NalWestRjturesLtd 

(on behalf of 

National Westminster Bank pic) 


Tokai infernational Ltd 


He also estimated that 
interim pre-tax profits would 
have been about £500,000 
higher bad it not been for 
finance companies and banks 
tightening up on credit. “We 
used to get 80 to 85 per cent of 
deals accepted by finance com¬ 
panies; in this period it was 60 
to 65 per cent" He claimed the 
sale of 1^00 new cars had been 
lost 

The bulk of Vardy’s custom¬ 
ers are individuals rather than 
companies. Mr Graeme Potts, 
managing director, said that 
three or four years ago, sales of 
new and used cars were 
roughly equal, now the ratio 
was three to one in favour of 
used vehicles in the private 

market. 

Compared with the first half 
of last year, used volume car 
sales were 13 per cent up, com¬ 
pensating for a 7 per cent fall 
in new car sales. Altogether 
the group sold 12,365 (11.865) 
units from 18 outlets. 

7116 amount Of gross profit 
contributed by repairs and ser¬ 
vicing went up from 44 to 49 
per cent, as poorly performing 
dealerships bought a couple of 
years ago improved. 

About 60 per cent of sales 
and a much higher proportion 
of profit came from the volume 
car dealerships led by Rover 
and VauxhalL 

The Anchor Ford division. 


comprising two large sites at 
Wolverhampton and Reading, 
contributed about a third of 
turnover but only £300,000 
operating profit - “nothing to 
write home about", said Mr 
Vardy, but he added that a 
group of Vardy*s size needed to 
be involved with Ford. 

Specialist cars, including 
Rolls-Royce, Jaguar and Aston 
Martin, sold 8 per cent more 
units. Turnover totalled £l7m, 
but margins were thin. 

Earnings per share slipped to 
422p (A56p) with shares from 
the placing and offer in for a 
matter of days. For the Bill 
year, the average number in 
issue will go up from 3L7m to 
39m. 

The interim dividend is 
increased to l.3p (U2p), a rise 
of 8 per cent. 

BOARD MEETINGS 

Ths toBowWB company, haw nodflad — 
of board maadngs id Bte Stock Exchange. 
Such meetings era usually hold lor me pur* 
pose at considering atvidenda OfMaoMMICB- 
tkms era not availahte aa to whether me 
dMdenda era interims or Bnala and ma wb- 
tflvIstonB shown boles* aie based mainly on 
leal year's UmemMea. 

TODAY 

Interima* Abbey. Druck. Jones Stroud, 
Symonda Engineering. 

nnte e Oewhural, Securteor. Security Ser- 
vfcee. Trees. 

FUTURE DATS* 
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Independent Inv_ 

Lazard Select Inv Tat. 
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E( l BOND 


UBS Phillips & Drew 
Futures Ltd 

(on behalf of 

UBS Phillips & Drew Securities Ltd) 




ECU BOND 


Istituto Bancario 
San Paolo di Torino Spa 


ECU BOND 


Swiss Bank Corporation 


ECU 3-MONTH 


ECU BON D 


UBS Phillips & Drew 
Futures Ltd 

(on behalf of 

Union Bank of Switzerland) 


Deutsche Bank Capital 
Markets Ltd 


Your move to more liquidity 
in ECU futures. 




From Monday January 13, five major ECU Bond 
cash market institutions become designated market 
makers in LIFFE’s ECU Bond futures contract. 

They join the international names already 
established as market makers for the ECU 3-Month 
futures contract, underlining LIFFE’s commitment 
to building liquidity in this increasingly vital 
European market. 


These developments go hand-in-hand with 
important modifications in LIFFE's ECU Bond futures 
contract to reflect changes in the cash market. 

The result is two contracts carefully tailored to 
suit your international investment needs at both the 
long and short ends of the yield curve. 

Please contact the European Business 
Development Department at LIFFE for more details. 


★ * ★ 

zme* 




THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE. LONDON EC3V 3PJ. TEL: 071-623 0444 FAX: 071-248 5864 
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COMMODITIES AND AGRICULTURE 


Iraq-UN talks depress oil price 


By Deborah Hargreaves 

OIL PRICES tumbled 
yesterday to the lowest levels 
since the end of the Gulf war 
last February as traders 
reacted to the prospect of the 
return of Iraqi oil to the mar¬ 
ket. The price of North Sea 
Brent cmde for February 
delivery fell $1.12'A to $17.05 a 
barrel. 

An Iraqi delegation met offi¬ 
cials from the United Nations 
yesterday in Vienna for the 
first of two days of talks on a 
resumption of Iraqi exports, 
which up to now has been 
blocked by a UN embargo. 

The talks, which have been 
described as “constructive” by 
a UN official, are seeking a 
compromise under which Iraq 


could export $1.6hn-worth of 
oil to raise cash for humani¬ 
tarian purposes. On Monday 
president George Bush was 
rumoured to have relaxed con¬ 
ditions attached to the sale. 

The possibility of an Iraqi 

return to the international 
market has further depressed 
an already weak market 
Prices have declined by almost 
$6 a barrel in the past six 
weeks as winter weather la 
the west has remained unusu¬ 
ally mild. 

Gas oil. the traditional Euro¬ 
pean heating oU, slipped by 
$10 a tonne yesterday to $156 a 
tonne. Companies ami consum¬ 
ers had built stocks in antici¬ 
pation of a harsh winter and a 


rapid decline in deliveries 
from the former Soviet Union, 
neither of which materialised. 

The collapse in oil prices has 
prompted calls from some 
smaller producers In the 
Organisation of Petroleum 

Exporting Countries for an 
emergency meeting to cut pro¬ 
duction. Opec members have 
been producing flat-out to 
compensate for the absence of 
Iraqi Kuwaiti oil 

In an interview with a gov¬ 
ernment newspaper yesterday, 
Mr Osama al-Hiti, Iraq’s oil 
minister, accused Saudi 
Arabia and the United Arab 
Emirates of Gooding the mar¬ 
ket to keep prices low “in ser¬ 
vice to tile US economy". 


Reynolds predicts further 
cuts in aluminium capacity 

By Kenneth Gooding, Mining Correspondent 


Western World Primary Aluminium Supply and 
Demand 

_ COOP tonnes) _ 

1983 1992 1991 1990 1989 1988 1887 


Demand 16,885 15,576 14.881 14,903 14.682 14,333 13318 

Production* 15.487 14,607 16.105 14,616 14.465 13,883 12,952 

Total Supply! 16,042 15,191 15360 14388 14.674 14,478 13.372 

Ending stocks 2399 2,847 3354 2332 2.125 a133 1388 


dbonaa: fly w aMf MMvk. ‘tntamaUonai Primmy iUaMMuw MU* MMr gmHh mod 
YuBM/ntfa. tacftfdfog Import* from farmer Strrtet Union, mod allowing for US aUctpUm ctmngm 
and dattmtical dfecrapency. 


PRIMARY ALUMINIUM 
production outside the former 
communist countries is likely 
to Call by more than 3 per cent 
this year and further capacity 
cuts must be expected, says Mr 
Lloyd O’Carroll, corporate 
economist at Reynolds Metals, 
the second-largest US alumin¬ 
ium group. 

He suggests in a report pre¬ 
pared for Reynolds that 
another 200,000 tonnes of 
capacity - equivalent to one 
large smelter - will be shut 
this year on top of the 929,000 
tonnes of cuts already 
announced as the west adjusts 
to the steep increase in exports 
from the farmer Soviet Union. 

Mr O'Carroll sees western 
world aluminium output Can¬ 
ing from an estimated 14.79m 
tonnes last year to 14340 
tonnes in 1992 before recover¬ 
ing to a record 153m tonnes In 
1993. 

He suggests that exports to 
the west from the former 
Soviet Union will ease back a 
little, from about 900,000 
tonnes in 1991 to 700.000 tonnes 
this year. This will help reduce 
total supply by 5 per cent, from 
15.96m tonnes to 15.191m 
tonnes. 

Meanwhile, demand in the 
west, which levelled off last 
year, is forecast to resume its 
growth and increase by 4 per 
wmt in 1992 to 15376m tonnes 


and then by another 7 per cent 
in 1993 to 16.665m. tonnes. 

He estimates that western 

WOEld almniTrinm consumption 
last year would have remained 
at the 1990 level had it not 
been for the unification of Ger¬ 
many. The old East Germany 
accounted for all the 80,000 
tonnes, or 03 per cent, rise. 

The forecast increase in 
demand in 1992, the production 
cuts and a small foil in Soviet 
exports will push stocks down 
by 385,000 tonnes for a “mod¬ 
est” improvement in the sup¬ 
ply-demand balance, Mr O’Car¬ 
roll suggests. 

He estimates that at the e nd 
of 1991 stocks were about lm 
higher thaw in December 1990 
at 3.25m tonnes or roughly 80 
days of supply - the highest 
since 1985. This implies that 
without the Soviet exports the 
supply and demand would 


have been roughly In haianrp 
last year. 

He points out that there is a 
great deal of uncertainty at 
presmt about alnmininm sup¬ 
ply and demand. “The addi¬ 
tional production tonnage cut 
and timin g of those CUtS is 
unknown. Additionally, rela¬ 
tively little is known about the 
Soviet situation. Depending on 
what one believes about those 
two elements, one could be 
either somewhat more pessi¬ 
mistic or much more optimistic 
than our own forecast.” 

Mr O’Carroll admits that a 
separate “we s te r n world” clas¬ 
sification for the aluminium 
industry is becoming an out¬ 
dated concept But “unfortu¬ 
nately, statistical data from the 
former communist «mntn«»s ]$ 
not sufficient in either quan¬ 
tity or quality to perform a 
true world analysis”. 


Date set for sugar’s return to floor trading 


By Ow Commodities Staff 

RAW SUGAR futures at the 
London Futures and Options 
Exchange will revert to floor 
trading on January 17. 

The market moved from 
open-outcry trading on to the 
exchange's screen-based sys¬ 
tem <xi January u last year in 
an attempt to reverse a worry¬ 
ing decline in the number of 
lots being traded. The move 
was encouraged by the con¬ 


tinuing success of the screen- 
based white sugar contract, 
launched in 1987. 

However, raw sugar trading 
foiled to revive after the switch 
and. after studying returns 
from a questionnaire distrib¬ 
uted to members of the sugar 
market, the exchange decid ed 
in September that it should 
return to the floor. 

Mr Michael Overlander, the 


chairman of the f jmdnn sugar 
market committee, said yester¬ 
day that five sugar trading 
enmpanigg and an assortment 
of locals (traders operating on 
their own account) would staff 
the raw sugar flow. 

Traders said the five 
companies were Sucden (UK), 
Refco Overseas, GNI, Credit 
Lyonnais Rouse and Pierson 
ICS. 


Banana producers seek accord on EG access* 


Canute James reports on moves for a joint Caribbean/Latin American stance 


W ITH LESS than a 
year to go before the 
European banana 
market Is deregulated. Carib¬ 
bean producers, who are seek¬ 
ing a continuation of trade 
preferences, and Latin Ameri¬ 
can exporters, who are 
opposed, will meet tomorrow to 
discuss a common approach. 

The meeting, to be held in 
Belize, follows discussions at a 
recent Central American sum¬ 
mit in Honduras. Mr George 
Price, the prime minis ter of 
Belize, which is a member of 
the Caribbean Community, 
said the Tatin Am e rican lead¬ 
ers were “sympathetic” to the 
concerns of the Caribbean pro¬ 
ducers, and to their fears of 
losing their European market 
share to T ^tin American fruit. 

hi spite of this, Mr Price said 
the Latin American producers 
“were lined up for a tariffica¬ 
tion solution” in the European 
banana market. There was, 
however, an indication from 
the Latin American producers 
that they would support a spe¬ 
cial mechanism to protect 
Caribbean bananas. 

“We are cautiously optimis¬ 
tic that with the goodwill dis¬ 
played to date, a positive signal 
raw be sent from this meeting,” 
Mr Price said. 

That the meeting Is being 
convened is significant, given 
the degree of hostility that 
Caribbean producers have dis¬ 
played towards the Latin 
American exporters. A recent 


offer by Chlquita Brands, one 
of the leading L a ti n American 
producers, to cooperate with 
the Caribbean states in finding 
an acceptable approach to the 
European market was immedi¬ 
ately dismissed by Mr John 
Compton, the prime minister of 
St Lucia. 

The Caribbean states are 
stiZl hoping that since they will 
be unable to compete with 


cheaper f-atiw American fruit 
in an open European market, 
the European Co mmunit y will 
find a method, which has been 
promised, to guarantee the 
region's market share. 

The hundreds of small farm¬ 
ers in the Caribbean islands, 
working on small plots and 
paying higher wages, cannot 
compete with the large planta¬ 
tions and low labour costs of 
Latin American producers. 

But there is still no indica¬ 
tion from the European Com¬ 
munity as to what method will 
be used to meet Caribbean con¬ 
cerns. The banana protocol of 
the Terris Convention, a trade 
and aid treaty between the EC 
and several developing coun¬ 
tries in Africa, the Caribbean 
and the Pacific, says that the 


deregulation of the European 
market should not place any of 
the producers “in a less favour¬ 
able situation than in the past 
or present”. 

“The challenge remains 
about reconciling the Euro¬ 
pean Community's obligations 
to the producers with the sin¬ 
gle market,” said Mr Anthony 
Fairclough, a special advisor to 
the European Cammission. 


“The circle which has to be 
squared is bow to organise the 
market whilst allowing the 
market itself to operate as 
competitively as possible. How 
do we ensure that banana pro¬ 
ducers from all sources 
benefit?" 

T he leaders of Caribbean 
twnana producing coun¬ 
tries are equsdly uncer¬ 
tain about the method the EC 
will use to guarantee their 
access in the face of the Euro¬ 
pean shift towards deregula¬ 
tion. “The Europeans must 
find a way in which we can sell 
our bananas as W6 do now,” 
concluded Miss Eugenia 
Charles, the prime minister of 
Dominica. "They must find a 
way or we will cease to exist” 


The Caribbean producers 

supply about two thirds of the 
haqannc consumed in Britain, 
but less than 15 per cent of the 
3.4m tonnes consumed each 
year in the EC. More than half 
of Europe's imports come from 
Latin America. 

Caribbean leaders argue that 
in spite of the small size of 
their industry, it represents 
the main economic pillar of 


several countries, and failure 
to protect the region's market 
share after the end of this year 
would cause severe social and 
political damage. 

The prime minister of St 
Lucia has attempted to soften 
European hearts by crLtidalng 
the morality of banana produc¬ 
tion in Latin America. “The 
Caribbean producers will 
employ every diplomatic 
device to ensure that we main¬ 
tain our position In the market 
and are not driven from It by 
unbridled competition in a 
playing field which is by no 
means level, and where we 
compete at disadvantages by 
paying a living wage to our 
workers,” Mr Compton argues. 

He says trade unions and 
formers’ organisations are 


Caribbean growers, with their small plots and 
higher wage bills, cannot compete with the Latin 
Americans’ large plantations and low costs_ 


“hallmarks of civilised soci ¬ 
ety ”, and suggests, that,.. 
“Europe must realise that x 
cheap bananas have a 
cost to the people of the conn,, 1 
tries in which these- cheap. ;, 

hqnpnnH are pTOdUCStT. i_. J 

Unless there Is an early 
cation of what the EG pro¬ 
poses. the Caribbean banana ! 
industry could lose out as.mar*., 
keting companies - look .flfitor,:'- 
where for supplies. Mr Ray B5t 
bourne, a director of Geest,* 
Industries, which .-market*,. 
Windward Islands banana**,; 
said there are “enormous 1 *-dtf* • 
ficultles for the marketing j 
companies in making forward > 
plan* in the current state cd. 
uncertainty. The implication te ; 
that the companies may. be 
forced to look to other source r 
such as Latin America- •.?: 

This Friday’s meeting not- ’ 
with standing , the re is unde riy-^ 
b>g disagreement between , the ■* 
Caribbeans and. .Latins 
Americans about the best solu¬ 
tion to the EC’s dilemma v 
According to Mr Jorge Aseo*' 
sion, an adviser to t he G unter* 
irmian economy mlnistxyv. the 
Guatemalan government; j 
»>ifok« the Community has to y 
abide by its principle to create ■., 
a totally free market, based on:' 
free trade and with no prefer* i 
on cos (md subsidies. .. 

“It is outrageous that Latin,.. 
American producers axe. not -t 
able to sell bananas to ~ 
which is their historic c_ 

nnnnv" Ur Aa«n<Hnn • 
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Farmers told to group together to market produce 


By David Blackwell In Oxfor 

THE UK supermarkets, often 
castigated in the fanning 
press, should be seen “not as 
an TwipfliHwignt, but as a neigh- 
boar”, the Oxford Farming 
Conference was told yesterday. 

Sir Alistair Grant, rfuriramn 
Of Argyll owners of Safeway, 
told the 400 delates that the 
size of the supermarkets led to 
pressure to find and develop 
new products. Whereas 30 
years ago the average super¬ 
market stocked 800 or so items, 
a typical store now stocked 
15,000 items. 

But far mers would have to 
become effective trading part¬ 


ners, Sir Alistair said. “As a 
£5bn multiple retailer we can¬ 
not realistically deal directly 
with a vast number of raw 
material producers.” 

If the producers organised 
themselves into larger groups, 
increased size would give them 
more competence and clout in 
their trading relationships 
with both customers and their 
own suppliers. 

“As a re taile r, fo p last thing 
I want is a weak supplier.” he 
said. 

While well conceived, good 
value, quality products would 
always sell given an assured 


supply. UK producers all too 
aftm missed market opportuni¬ 
ties. “The enormous food and 
drink trade gap is the clearest 
evidence of this,” he said, echo¬ 
ing remarks by the prime 
minister at the conference din¬ 
ner earlier this week. 

Since the second world war 
two factors had held back the 
UK forming industry’s market¬ 
ing. First, agricultural policies 
had helped farmers prosper by 
concentrating on a narrow 
range of commodities. Second, 
the large sine of a typical UK 
form compared with those in 
Europe had enabled it to pro¬ 


duce just enough ^ flow to 
finance sew equipment with¬ 
out having to cooperate with 
other producers. 

The challenge now was to 
find new ways of both reducing 
input costs »wi adding value. 
“To do this, farmers need to 
achieve critical mass both as 
buyers and sellers, and this 
will mean that new forms of 
organisation will be needed for 
all but the very lamest forming 
enterprises,” Sir Alistair said. 

Mr Andrew Lagan, a former 
and a founder of a food produc¬ 
tion group in Fife, Scotland, 
said the supermarkets were 


r.j 

it 

both bullies and ruthless. Bat,.. 
he asked, “what other industry,' j 
would criticise its customer® 
We must love our customers”.!. 

The supermarkets had, • 
taught the grower his job to 
marketing, “forcing him to pro* ., 
duce a quality article packed- 
and presented in such a way as, * 
meets the deiwands of the most, . 
discerning customer”. 

It was imperative, however,' 
that producers grouped,' 
together to achieve sufficient , 
size to deploy the marketing, , 
skills and finance the r; 
resources required to be the i 
supermarkets' supplier. 


Copper price hits 1988 low but recovers on strike fears ’ 


By Kenneth Gooding . . 

THE DOLLAR price of copper, 
the world’s most heavily- 
traded metal, dropped to its 
lowest level since August 1988 
on the London Metal Exchange 
yesterday. However, the foil 
was partly reversed in late 
trading by news that miners in 
Chile, the world's largest cop¬ 
per producer, might go on 
strike. 

Analysts suggested the met¬ 
al's price had some way to foil 
before it reflected the true 


state of supply and demand in 
the market. 

For much of last year the 
price was held up in a market 
support operation hy Sumi¬ 
tomo, the Japanese trading 
house, but this support has 
now apparently been removed. 

Copper for delivery in three 
months touched £1,149.50 a 
tonne at one point yesterday 
before it recovered to close at 
£1453.75, down £350 on Tues¬ 
day’s dose. The price has 


fallen by £2650 a tonne or 2 per 
cent in the past three days. 

Chile's Copper Miners’ Con¬ 
federation is threatening to 
strike if the government goes 
ahead with plans to speed up 
development of the country's 
natural resources by allowing 
private companies to take con¬ 
trol of some of the ore reserves 
of Codelco (the state-owned 
Chile Copper Corpor ati on). 

Some analysts suggested the 
union was posturing and was 


unlikely to carry out the strike 
threat 

Interruptions to supply have 
plagued the copper industry 
for some years but have 
become a much less important 
consideration during the reces¬ 
sion. 

Mr Phillip Crowson, chief 
economist at the RTZ Corpora¬ 
tion, the world's largest mining 
company, suggested recently 
that there should be enough 
copper at all its stages of pro¬ 


duction to satisfy demand. t-.- 

“This applies not just over. ' 
the next few years but also to ' 
1992, even when account Is . 
taken of present and prospect' 
tive supply disruptions,” he v 
said. 

Against this background... 
said Mr Crowson, “copper^ 
prices will tend to equate to ' 
tiie marginal cash costs of pro-.', 
deletion of those mines which” 
are sensitive to the balance , 
between prices and costs". ., 


WORLD COMMODITIES PRICES 


MARKET REPORT 

TRADERS WERE predicting a test 
of upside resistance In the 
aluminium market after a strong 
performance at the London Metal 
Exchange yesterday. They 
attributed the rise to a heavy bout 
of trade buying in the morning, 
and in spite of hairing to absorb 
a profit-taking in the afternoon, 
the three-months position closed 
$9.75 higher at $1,14335. Zinc 
prices continued their rally with 
the cash position adding the $9 
to Tuesday's $11 rise. Traders 
explained that fears of a squeeze 
on supplies for February delivery, 
which had been easing, flared 
up again, prompting a wave of 
short-covering. At the London 
bullion market the scare about 


London Markets 


SPOT MARKETS 
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President Bush's health pushed 
the gold price to $351.40 a troy 
ounce at one point But as concern 
eased the price fell bock to $35050 
mi ounce, up 65 cents on the day. 
Dealers said gold was as 
technically oversold with good 
physical demand underpinning 
the market Robusta coffee prices 
were firmer at the London Futures 
and Options Exchange, with the 
March position closing £16 up at 
£548 a tonne. However, dealers 
said there was disappointment 
at the failure to break through 
£550 and described market activity 
as “routine”. Cocoa prices 
reached four-month lows before 
finishing little changed. 

Compiled from Reuters 
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LONDON STOCK EXCHANGE 


Share prices rally from early setback 


FINANCIAL, TIMES STOCK INDICES 
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fiy Twnry Bytantf,UKStock Market Editor 

TUB nn?HRSR-»M«ni»s.at 1 
present-ncttog ou UK equities - Jioooun^ 
fe-d«ai^:-digflaytir In the’ T »£T** 
mafkaFs perfbrntfhtie yester- 
daV" Afina,-If uncertain, open- ■ "‘jan » -■ 
Wafl^trseL'-afterPresi- ■ —- 
^ Bmh^cdlapae'Ja Tokyo ■ , _ 

•smtfM.-twa gagtpc munenm . ====: lllrt ~ 
prcSiWedVsubstantfal recov- w.mmm! 

. to~.UK. .Shares which had. 

beeh laUlHg heavily ^ster- aH the credJ 
KngS rtasknass./.' although the 

The ,Fobtete, already down Dow points 
by’ artwhd 30 points. -Initially - hours. Fortin 
_ extendedrfts k*8.» the news dent .Bush’s 
froufTSsyo isfemed to open the ' as a subsist 
wsfcfor 'a htavy feU .on Wall gramme, wed 
gtMet At Worst, the footsie side, unrollec 
waE- fibwnTjy 41.6 at~2,441.3 of Footsie stc 
although fjwfiag' volume at- , By the c! 
this'ifap wasfeflrty modest . Index had re 
TfteV.OTrrmafkefc rallied with the day 
aluiq^^ti ^Ate.a(teniixm hut 15A points.. ] 
traders were-datdtous W.giving' pointed out tl 
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all the credit to Wall Street, 
although the Dow was np by 18 
Dow points in UK trading 
hours. Further details of Presi¬ 
dent .Bush’s illness came just 
as a substantial trading pro¬ 
gramme, weighted to the buy 
side, unrolled across the range 
of Footsie stocks. 

, By the close, the FT-SE 
Index had recovered to 2,467.1, 
with the day's Loss reduced to 
15A points..Equity strategists 
pointed out that the pound was 


at new 


TBE1S91 Star of tber-FT-SB-100 
index, Gtexu, was once again 
outstanding ha-h vay^weak 
market yesterday as US iuves- 
tors Wenten' a spending spree. 
The Shares were among* the 
strongest totherpootsie list 
Tfae share p-Ica broke through 
toe-previous aU-thne- peak, 
achieved in November, :and 
gained 15 to885p onjHmsaaHy 
M^i turnover of 8Am. 

Any seDexs in London won 
immediately matched by-US 
buyers who, enthnsed by bidt 
im press re p orts and an earn¬ 
ings forecast upgrade on Tues¬ 
day, "ensured that the 
phanpaceid^cals group -was 
aWe to hold up In the morning. 

The shapes .were .further 
helped by a report that US 
pbaAuacedticals group Bcfisttd- 
Myers Squibb said it would 
dunge the US federal govern¬ 
ment less for„dmgs. ' ■ j..' 

Analyst Mr James "Culver: 
well of Hoare Govett said fears 
that the US would impose price 
restrlctiehs bn phsamaceutfeal 
catnpantes w££ “the one black 
cloud on the htetsoh", and a’ 
feeling that the industry .waa 
becoming 9eK-reguk(tii% would 
be a fillip to sentiment 

Dixons higher V *. ; 

Interim figures from Dixons, 
the electrical goods retailer, 
although aropudva third lowto 
than the salme wJod last yep, 
were very weU recelved^by 
the maxitet and gave a shot hr- 
the am to a tKR^ed.retaOing 
sector.. • • ’ *. =• 

Dixons shares, goodpertbrm- - 
era in the rim-up to Christmas. 
tat which had ratten sharply in 
the past few days, staged a. 
strong rally to dose 15 h%her 
at 206p. Jt was the third uwst 
heavily'traded stock Im^the 
Loudon market yesterday with 
9.4m shares thanging hands. ' 

Dealers said the improve¬ 
ment reflected a^frohg perfor¬ 
mance in the UK, where-the 
group enjoyed much better. 
than expected sales at tts.Dix-. 
one -and Currys outlets. But 
analysts said DixonkteaB not a 
good barometer trf the t 4JK ; 
retailing sector generally. 

Mr Tony Cooper.at: Carr Kit: 
cat St Aitlten said h& “remained 
a long.term boll of^he.sector 
-but expected that-Jh the. short 
term the sector would remain 
choppy". :-"- r 

He added -that there were . 
still “massive uncertainties 
with no signs of a recovery in. 
spending** and that “worries 


Olympian 
ambition - 



about unemployment and prop¬ 
erty values mean the public is 
still not putting its hands in its 
pockets". .. . 

BAe rebounds 

Good news from several 
quarters drove British Aero¬ 
space li higher to 3Up, recov¬ 
ering the losses following the 
negative weekend press com- 
menL Most wi grrifipant w as the 
belief in the market that Klein- 
wort Benson Securities had 
turned positive on the stock 
and would become a buyer 
shortly. 

- BAe bad suffered from press 
reports that reiterated criti¬ 
cisms in a pr i vate note by 
Nomura, the Japanese broking 
house, which cast doubts on 
the likelihood of BAe winning 
"the second pfana* rf the ff t flhn 
A1 Yamamah defence contract 
Most other analysts felt the 
TWtS overdone; 

week Nomura circulated a sec- 
mid, lessrbearish, note, express¬ 
ing regret to BAe for any 
embarrassment caused. 

The stock was also cheered 
by news of BAe's partidpatkm 
in tbs new Orion satellite ven¬ 
ture and improved Rover car 
sales in the UK far December. 
The shares also found senti¬ 
ment favourable ahead of a 
series of meetings next week 
between BAe and institutions. 
Turnover was u moderate 4£m. 

Guinness change 

A number of securities 
houses changed forecasts and 
idawrpB on Guinness and the 
shares ended a strong run. Fol¬ 
lowing a jump of more than 50 
points since Christmas, the 
shares foll U yesterday to 530p 
'with 3J2m traded. 

UBS Phffilps&Drew moved 
frmn being a buyer to a holder. 
It lowered its 1991 estimate by 
£5m to £95Bm and its 1992 fig- 


still challenging Its ERM lows 
at the dose and that a sudden 
increase in business volume in 
the final two hours could be 
put down to the trading pro¬ 
gramme. Seaq volume finally 
totalled 505.3m shares for the 
session, against 47B.3m on 
Tuesday. 

The first half of the session 
presented a universally bleak 
appearance, with sterling's 
weakness accompanied by 
wider concerns over the reces¬ 
sion in the UK economy. The 
depressive mood was set by 
confirmation that British Steel 

is rfnaing its fi fes! win kin g plant 

in Ravenscraig, Scotland. 

However, there was slightly 
better news on the retail front 
from Dixons, the consumer 
electronics retailer, which said 
that, while US business had 
disappointed, domestic trade 


ure to £L03bn from El.lbn, cit¬ 
ing recent tough trading condi¬ 
tions. 

Among other houses said to 
have reduced their estimates 
was Cazenove, Guinness's bro¬ 
ker. Cazenove never comments 
on market speculation but ana¬ 
lysts believed that the house 
had cut its estimate to £L08fan 
from £LUbn. 

Cable and Wireless came 
under more pressure, Ending 17 
off at 577p on relatively heavy 
turnover of flm, with dealers 
citing worries of increased 
competition in UK telecoms 
from US group Sprint as the 
reason for the latest slide in 
tiie shares. 

Midland Wank outpaced the 
rest of a troubled banks sector, 
responding to what most deal¬ 
ers described as “unlikely” 
fefec of a bid from Hongkong & 
S hang hai Banking, which 
already holds a near 15 per 
rorft stake in Midland. The bid 
rumours followed hints that 
HK Bank could be lining up a 
substantial rights issue. HK 
Bank built up its stake around 
two yean ago with the ulti¬ 
mate intention of a foil merger 
with Midland, But the depar¬ 
ture of Sir Kit McMahon, the 
previous Midland chairman, 
and problems at HK Bank, and 
Midland's never-ending prob¬ 
lems with third world debt and 
now UK bad debt provisions, 
put paid to the merger hopes. 

Midland ended 3 up at 212p 
on moderate turnover of 28m. 
NatWest, heavily sold in recent 
sessions after profits down¬ 
grades from, among others, 
James Capel managed a minor 
g ain to 264p, with Klein wort 
Benson said to have been a 
keen supporter of the shares. 

Financing anxieties hit Grey¬ 
coat Properties, which has 
been trying to raise money to 
cover the cost of its Embank¬ 
ment Place development at 
London’s Charing Cross sta- 
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APPOINTMENTS 


Dixons, rim electrical retaiBng 
group ebafrett- by :fhe_ veteran 
Stanley Kahns, is to rofruo 
tore its.senior manag em ent 


. -John Chert (above), th6 41-: 
-year-old"man^ng^fflractor uL 
the Dixona Storen^roup, 

b rwwniob wiatiafg ln g iBred lor .Of . 

the entire group, replacing 
Mark SouhaM who becomes . 

^ 

climbed tbe Dixons manage- 
uSent : t»e^sin«;3oitung .from 
Ladbroke Groan. in l985,.is 
■ credited wife ton eUccesrfial; 
intsgrafitm of tlte Eteons and 
Currys chains and wfth introd- 
udng mora rtfcctrvu-Tnanag®- . 
umtaformatka systons and 
controls. ' 

TS wm .feMr an: a|ght?n»n 
team of Taaddr with 

responsftllltj^^tor; - 
group's rrtafi interests. One of 
their most twessilig tfonceens 
will be to stan.tbn.toasSa at. 


Slo, the group's US business. 

Clare says he has learned a 
lot of lessons about retailing 
from Balm s and Souharoi. 
"They are masters of their 
trade, founders of the retail is 
detall' school of management," 
he said yesterday in what 
arnnded film a forewell eulogy. 

But Kahns emphasised that 
neither ha nor Souhami was 
about to retire. Kalms once 
- said he came m to business at 
the time of the Londcm Olym¬ 
pics in 1948 and would like to 
retire when London next 
Jiftgfe«f the' But given 

tha capitaTs rack of success in 
■ wtaning the venue, his future 
must be seen to be in the lap of 
thegods. - 

Woolley to 

chair AJPI 

APL the packaging group buf¬ 
feted byTipheaval and a hostile 
bid teat year. Is hoping for a 
steer into calmer waters with 
the. appointment of Moger 
WooBey (right) as non-execu- 
tivec h ain a a n . 

WooBay, formerly chief exec- 
utive of DBG, is no stranger to 
acrimony in the boardroom 
having spearheaded a vigorous 
if ultimately unsuccessful 
defence-of the UK paper and 
packaging group against Ber¬ 
muda-based Pembrtdge Invest* 
meats to November 1989. 

Stoce then he spent just over 
five months tn the chair at 
fallen USM-star Parkway. 
Which was swallowed by pre¬ 
press service company Wace; 


then, no sooner had he been 
named non-executive chairman 
of part of Beazor than along 
came Hanson. “We think 
Moger will make a very credi¬ 
ble chairman, and he is not 
going to accept a string of non¬ 
executive posts,” says finance 
director Dennis Holt, although 
he was already non-exec chair¬ 
man of Dolphin Packagi n g. 

APL which is also currently 
interviewing for a managing 
director, has been a bit thin in 
the upper management eche¬ 
lons smee the managing direc¬ 
tor and chairman both 
resigned last March - leaving 
Holt, who had been at the com¬ 
pany just 4 mouths, as the only 
executive director. 

The ensuing gap encouraged 
rival packager NMC In its bid 
-which was subsequently 
rejected by APTs shareholders. 

Until now Peter Armitage, 
previously deputy chairman, 
has been standing in as chair¬ 
man; 64-year-old Eric Holroyd. 
who was brought in from out¬ 
side during the bid, will con¬ 
tinue as temporary managi ng 
director until his replacement 
is selected. 



over the crucial Christmas sell¬ 
ing season and In the early 
weeks of this month had bran 
"well above" last year's. 

This helped retailers, and 
some bank shares also tried to 
steady from recent losses. But 
across the broad range of the 
market, shares were weak 
again, with oil and insurance 
stocks extending this week’s 


Some profits were being 
taken yesterday ahead of the 
close tomorrow of the equity 
market trading account This 
week's slide in the market had 
tr imm ed the gain on the 
account to around 20 Footsie 
points at yesterday's lowest 
levels. Traders were a little 
wary of the rapid recovery in 
share prices in late trading and 
wifi be watching keenly to see 
how Wall Street behaves over- 
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tion. The shares dropped 22 to 
76p as fears emerged that the 
group’s attempt to replace its 
original £110m financing with 
a £l30m deep discount bond 
issue was not going well 
County NatWest will today 
downgrade Greycoat's net 
asset value from ISSp to &5p. 

Oil shares, buffeted by the 
recent spate of profits down¬ 
grades, were again heavily 
traded but closed well above 
the day’s lowest levels as a 
number of analysts took the 
view the sector may be over¬ 
sold. Kleinwort Benson said: 
"Earnings downgrades on BP 
and Shell have been dis¬ 
counted and both are a buy." It 
added that it preferred BP, 
given its high propective yield 
of over 8 per cent 

Strauss Turnbull, one of the 
tending bears erf the oil sector 
for more than a year shifted its 
stance on the sector from 
“sell" to "hold", "because of 
the 20 per cent underperform¬ 
ance over the period". Bat 
Strauss remains extremely 
bearish of Shell, which dipped 
7 more to 475p on heavy turn¬ 
over of 9.1m. BP rallied from 
270p to close only 2 off at 274p 
with a hefty 13m shares traded. 

Grand Metropolitan rose 5 to 
919p on news that its US sub¬ 
sidiary Finsbury is buying the 
frozen products division of 
Minneapolis-based McGlynn 
Bakeries. 

Worries about profits down¬ 
grades continued to overhang 
Body Shop shares, which 
retreated 9 more to 328p. Bat- 
ners bounced up to 24p before 
closing a net 2 firmer at 23p 
awaiting the crucial statement 
on Christinas t radin g 

Suggestions that a line of 5m 
Burton shares was on offer 


Sallying forth 

SALOMON Brothers 
International, still struggling 
to regain its position in the 
International capital markets 
after revelations of US Trea¬ 
sury market-rigging last sum¬ 
mer, is waiting to see whether 
the seasonal flow of staff 
departures in the new year 
will turn Into a flood. 

The first to leave the ship in 
1992 was the firm’s head of 
bond syndication, Simon 
Meadows, who has joined 
Credit Suisse First Boston as 
co-head of debt syndication 
with John Walsh. A spokes¬ 
man for Salomon Brothers 
says the position is likely to be 
filled Internally. 

Meadow's move follows the 
departure last November of 
lan Hannam, head of equity 
syndicate, who left as a result 
of the internal restructuring 
in the wake of the Treasury 
scandal Hannam was replaced 
by Jeremy Palmer, an internal 
appointment Both these posi¬ 
tions were key roles lu Salo¬ 
mon's core business, which 
has already suffered in the 
aftermath ; Salomon slipped 
from sixth to 16th in the 1991 
table of international bond 
underwriters, according to 
Euromoney Bond ware. 

An * official at Salomon 
Brothers points out that staff 
turnover at the firm is tradi¬ 
tionally at its highest in the 
first quarter. Last year, 136 
staff left, around 50 in the first 
three months. Salomon's abil¬ 
ity to stem the flow will be one 
measure of its recovery. 


night, since this will probably 
set the tone for this morning's 
opening zn the London stock 
market. 

At Kleinwort Benson Securi¬ 
ties, Mr Trevor Laughame 
r emaine d very cautious about 
the market in the near term, 
commenting that domestic 
forces remain weak. 

Trading remained stock 
selective, and the FT-SE Index 
was helped by sharp rises in 
British Aerospace and Glaxo, 
two stocks which moved in 
opposite directions last year. 
Glaxo, the star of the London 
market, continues to attract 
US as well as European buyers. 
Aerospace, which suffered 
heavily test year for its rights 
issue move, has begun to refo¬ 
cus on prospects for the £2J>bn 
defence contract with Saudi 
Arabia. 


depressed the Burton share 
price, which slipped liA to 
35!4p. Closing turnover of 2.4m 
in Burton Indicated the shares 
were still kicking around as 
the market dosed. 

The recently somewhat 
amazing performance of Seed 
International was checked yes¬ 
terday. The shares had risen 
more than 5Gp since mid- 
December, but yesterday they 
fell 23 before closing 10 off at 
528p. There were suggestions 
that one securities house had 
cut its profits estimate, and 
that other cuts were in the 
wind. 

Holiday groups again slipped 
back on fears of a price war, 
Airtours losing 14 to 813p and 
Owners Abroad 5 to 98p. How¬ 
ever, many in the market feel 
the war is a phone; one and 
that the sector remains funda¬ 
mentally strong. 

Smith New Court yesterday 
upgraded Airtours, forecasting 
profits of £3&5m for 1992. 

A buy note on Granada 
Cfroup from broker Carr Kit- 
cat & Aitken sent the shares 
ahead 7 to 204p. 

A tight market in Rank 
Organisation left the shares 9 
np at 613p. Confidence that the 
group would pay its final divi¬ 
dend at the end of the month 
helped sentiment. 

MARKET REPORTERS: 
Peter John, 

Christopher Price, 

Steve Thompson. 

■ other market statistics, includ¬ 
ing the FT-Actuariee Share Indi¬ 
ces and London Traded Options, 

Page 18. 
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EQUITY FUTURES AND OPTIONS TRADING 


RUMOUR-PRONE derivative 
markets saw continuing vola¬ 
tility yesterday and contrib¬ 
uted to the early weakness in 
the underlying equity market, 
writes Peter John. 

The FT-SR futures March 
contract opened sharply lower 
and In early trade it was at 
2490, representing a 32-point 
premium over cash. Although 
above estimated fair value, the 
premium was well down on 
recent days. 


March rams under further 
pressure with the first reports 
that US president George Bush 
was ill and a belief that Wall 
Street would open at least 20 
points off. 

At one stage, March was 
down 40 points but then the 
buyers began to return. Fean 
over Bush's Alness eased. Wall 
Street opened only 10 off and 
then rallied sharply and a 
rumour swept through the 
market that the Bank of 


England would hold a positive 
afternoon press conference. 
March cUmhed back towards 
its previous dose. It finished 
down 4 at 2£02 with 8£00 con¬ 
tracts dealt and at a premium 
of 40 to cash. 

On the LTOM, turnover was 
23,130, slightly down on the 
previous day and BP was the 
top equity option with 1,483 
lots dealt. The biggest single 
trade was a bearish buy of 700 
Hanson Feb 200 puts at 7. 
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LEGAL NOTICES 



Odatd Anntahatet: M Jassary IBB 
Br Mhos Afpefaria*: Usda bah Pin 
lUNtOarga rRhJsna ibst 
W atBraidfOi«aga=ats«dandFlaailag 



Rafllafarad number. 115634 
Nanas at tnsdnass; Holding Company 
Trnda daasiflcatlon: 38 
Administration Ordar made: B Daoambnr 
1001 

AAnMatrstor (atnea holdar no 2731) 

JJL TALBOT 


The Insolvency Ad 1988 

NUFFIELD PRESS LTD 


RagWend numbac 300024 
Nature of business: PHNTER8 
Trada daMMcsUoi: 10 
AdmWjtrahon Order made: 

17 DECEMBER 1991 

AdmMairater/tOnoa holder no 2731) 
JLA. TALBQT 


The tnadhmnq’ Act 1966 
132ND LEGIBUS PLC 


HagbUfOd nunbsr 2162706 

Nature d buahwsK Rnondara 

Trnda dasaHlcailon: 38 

Adenlnlatratlon Order mada. 17 DacaenMr 

1991 

Joint Adm Ws bs to r (otllca holdar no: 2731) 
M.1UM 


ART GALLERIES 


HARLBOmuaM B Ateamaria smat London 
Wl Important XX Comury Paintings. Dtw 
fnga and Scdptura 27 Nos sm bor -17 Janu¬ 
ary 1002 UwvFri 10-6X0 Sat 10-12X0 Tafc 
071-629 6161 


TIM Insotvoncy Act 1988 
Notice of Admlnfatratton Ordar 
(for nesrspapor or London 
Gazette) 

AGB RESEARCH PLC 


RapWarad number 876906 

Natin el budna a a: Holding Company 

Trade rlssitecalun: 38 

Administration Order madK 6 Docomtar 

Wl 

AOnWatrasar (telco holdar 2771) 

J-A- TALBOT 


The btsohrency Act 1988 
Nottce of AeMnEstmtan Order 

MAXWELL CENTRAL ft EAST 
EUROPEAN PARTNERS LTD 


ftogMsrtd Wtebar 25480 34 
Nature *4 buabieaa: RNANCIERS 
Trade CWaMeaBon: V 
AdnMUdUon O Mar made; 

17 DECEMBB1 1991 


The Insolvency Act 1888 
Notice of Admi nsU r a Hon Order 


I T ag la ierad number: 1899499 

Natura ol bustnaac Development A Provision 

d Catila TV nsttateoa System* 

Trade dasafflcsifon: 40 

Adndnlatratlon Ordar made; 17 December 

1901 

AdmlnbaraMr [oOee hoMar no 2731) 

1A. TALBOT 



Adisl r ilalrator (Ofllce holder no 2731) 
JA TALBOT 


Tuesdays, Saturdays and NOW 
Fridays 

For further information and to 
advertise in this section please contact 

Melanie Miles on 071 873 3308 
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FINANCIAL TIMES THURSDAY JANUARY 9 IS&: ^ 


FT MANAGED FUNDS SERVICE 


Current Unit Trust priest urn uvallubln on " 

anif 36p ofl peak, Inc VAT. To obtain your free Unit Trust Cowbowww^PW 
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FT MANAGED FUNDS SERVICE 


FINANC IAL TIMES THURSDAY JANUARY 9 1992 ' ' 

Current Unit Trust prices are available on FT Cityline. /"• 

and 38p on peak. Inc VAT. To obtain your free Unit Trust Code Booklet rinfl flW1)*W1K. 


















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































N|j a ^ : FlNANC^ THURSDAY JANUARY 9 1992 




FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2123. 



























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY JANUARY 9 1M2 

I MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Sterling slides against D-Mark 


Sterling continued to slide 
against the D-Mark on the for- 
«gn exchange markets yester¬ 
day, falling dose to its “floor” 
within the European exchange 
rate mechanism. 

From a dose of DM2.8450 on 
Tuesday, the UK currency had 
fallen to DM2.8350 by late 
morning, dragged down by the 
weakness of the US currency 
and just on the limit of its per¬ 
mitted divergence range within 
the EKM. 

From this level sterling 
proved unable to sustain a 
rally and remained weak 
through the afternoon session. 

This weakness occurred as 
the US currency was firm or 
rising, demonstrating that the 
fortunes of sterling are not tied 
to the US currency. 

Earlier this week, analysts 
were ascribing sterling’s weak¬ 
ness within the EKM to the fall 
of the dollar , since any deriira» 
in the value of the US currency 
was likely to benefit the 
D-Mark. However, yesterday's 
sterling weakness indicated 
that it can fail while the dollar 
is gaftring against o ther Euro¬ 
pean currencies. 

At 4pm in London, the dos¬ 
ing time used by the Bank of 
England to calculate sterling’s 
position within the EKM, the 
UK currency stood at 
DM2.8395, the Lowest close 
price against the D-Mark since 
sterling joined the system. 

C IN NEW YORK 


By 5pm sterling had fallen 
further still and was pinned 
back at the days low of 
DM 2- B 3SO when trading ceased 
in London, a full 2 pfennigs 
down from Monday's opening 
level of DM2A550. 

The dotysT was firm against 
both the yen and D-Mark yes¬ 
terday despite a brief scare in 
mid-morning following early 
reports that US President 
George Bush bad been taken 
2L 

Following a late rally in Lon¬ 
don on Tuesday, the dollar con¬ 
tinued firmer overnight in the 
Far East. At the close in 
Tokyo, the US currency stood 
at DML5095, from a close in 
New York of DM1.5065, and 
Y124.4Q from Y128A0. 

Having failed to breach the 
psychologically important 
DM1.50 level, the dollar was 
pushed higher against the Ger- 
f flflu currency. 

Comments by Mr Nicholas 
Brady, US treasury secretary. 


EUROPEAN CURRENCY UNIT RATES 
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MONEY MARKETS 


£ 1 
9 0534 

M 0353 
YEN 4.277 
FFr. L03Z 
SFr. 0395 
HFL 0313 
Un 0.466 
CS 0.468 
SFr. L712 
Eta 0.717 


2 835 Z33.8 
L514 124.9 
1 82.47 

12.13 1000. 
2.926 Z4U 
U21 92.41 
0.887 73.18 
1322 109.0 
1325 1093 
4354 4003 
2.034 167.7 


2330 3395 
1351 L707 
0.892 1327 
10a2 13.67 
2.611 3.298 
1 L263 

0.792 1 

1079 L490 
1083 L494 
4332 5.471 
1615 2392 


58.40 1394 
3L20 0.745 
2060 0.492 
249.8 5.962 
£028 1.439 
23.08 0351 
1828 0.436 
2723 0.650 
2730 0652 
100. 2387 
4L89 1 


Yen per 1.000: French Fr. per 10: Ura per 1.000: Belgian Fr. per 100. 


on the progress of trade talks 
with the Japanese government 
contained only a passing refer¬ 
ence to the dollar/yen 
exchange rate. This disap¬ 
pointed many dealers following 
speculation that the two gov¬ 
ernments would agree to a con¬ 
trolled devaluation of dollar 
against the yen as a means of 
moderating tire US trade deficit 
with Japan. 

This more positive tone con¬ 
tinued into European trading 
until the first reports of Presi¬ 
dent Bosh’s illness were 
received. Amid an atmosphere 
of deep uncertainly about the 
heal th of President Bash, the 
US currency fell back to 
DM13060 and Y12SA5. 

However, later reports con¬ 
firmed that Mr Bush was suf¬ 
fering from only a mfid iutvim 
and the dollar recovered 
ground to closed at DBCL5150 
and Y124JJ4 in London, just off 
the days highs of DM13195 and 
Y12S.40. 
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CHICAGO 


Ecu ostial rates at fctfe Evapan CMOtM. Gerais are NdnaMg ftitilieamjtlL Montage fangs 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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Rates close steady 


UK money rates edged higher 
during the morning session 
yesterday but fell back in late 
trading to close little changed 
from Tuesday’s levels. 

The Bank of England fore¬ 
cast a liquidity shortage of 
£lbn early in the day, later 
revised up to £1.15bn. In early 
assistance, the bank purchased 
£ll4m hand 4 bills at lOVa per 
cent 

Later in the morning ses¬ 
sion, the bank purchased a fur¬ 
ther £304m paper as rates 
moved higher as liquidity was 
squeezed. Assistance 


UK dearteg bank bass laofiag rata 
1L5 per cent 
Iran September 4,1991 


comprised the purchase of 
band 1 bank bills and treasury 
bills at 10% per cent, band 3 
bank hills and treasury h ills at 

1Q& per cent and band 4 bank 
Mils at 10% per cent 

However, the heavy slug of 
assistance did not prevent 
rates from moving higher. 
Overnight unsecured money 
was quoted at 11% -11 per cent 
around midday from a rinsing 
level of 10ft - & per cent on 
Tuesday. 

During the afternoon 
session, the Bank of England 
purchased a further £193m bills 
in bands 1, 2. and 3. Late 
assistance totalled £395m, 
bring the total for the day to 


just over flbn. This relieved 
pressure on rates and by the 
close the overnight rate had 
fallen back to 10% - % per 
cent. 

The March short sterling 
futures contract on the London 
International Financial 
Futures Exchange closed at. 
89,38, up from 89.36 on 
Tuesday. 

In Tokyo, the Bank of Japan 
again squeezed money market 
interest rates higher, adding to 
a YGSObn liquity shortage by 
recalling Y200bn loans to 
finanrial institutions. 

Mr Yaeushi Meino. Rank of 
Japan governor, said that the 
authorities were trying to 
ensure “adequate” interest 
rates and that pressure for 
lower rates was caused by 
market speculation. 

At one stage overnight call 
money was quoted well over 6 
per cent before falling back to 
5£ per cent by the dose, from 
5h per cent on Tuesday. 

Today a liquidity shortage of 
around Y550bn is forecast, 
suggesting Ann rates. 

In Frankfurt, money rates 
edged lower following several 
days of complete stability. Call 
money closed at 9.40/50 per 
cent from the 9.45/55 per cent 
level which has prevailed so 
far this year. 

Rates eased even though the 
Bundesbank withdrew a net 
DM2-6bn from the market by 
setting a DM30.6bn repurchase 
pact to replace the expiring 
DM3&2bn agreement. 
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Notice is he reb y given fax GTE FINANCE N. V. (the "Company") fifed a 
plan of votenay liqnjdulon on December 31, 1991 and wSl cease m exist 
ftdlowing ibe Gnt qaancr of 1993. 

The Cmnpaay ag enda to ccmhmr- to operate mu iQ debt baa been 
satitGed or aumqed by a peraiissble assignee and to boaoar its KaMitfea 
under die Bonds. 

11» final redemption of abw e- we sgioned luoe win oc cur on April 10, 
1992. as foreseen in die cfacac "R r d rmp ti no* (7)af6cTni and Cood iu ona 
of tbs Bonds. 

Persnani to cla use TVcscriptioa" (11) of fag Tams and ComUrions of die 
Bonds, die Bonds and Coapms will remain payable 10 yean and S yen 
r e s pe cti v e ly. Cm their respective doc daus for payment. 
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PUBLIC WORKS LOAN BOARD RATES 
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Quota loans* 


Over 1 up to 2- 104» 

Over 2 lip to 3-- 103* 

Over 3 up to 4__—-10% 

Over 4 up to 5_ 10^ 

Over 5 up to 6 —_ 10% 

Over 6 up to 7- 10*8 

Over 7 up ta 8- 10% 

Over 8 up to 9 .—...- 10% 

Over 9 up to 10- 10^ 

Over 10 up » IS - 10% 

Over 15 up to 25 .—- 1Q3| 

Over 25- 10^ 
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Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pelikdns too! 

SbUkaa 


JOTTER RAD 


No.7,742 Set by GRIFFIN 



ACROSS 

l Voluntary work at lion 
reserve® 

5 Stroke worries old Bob (6) 

9 Two firms mad on tropical 
trees (8) 

10 A stiff container? (6) 

12 Hiding poor Pierrot in 
empty priory shows 
decency (9) 

13 Home needs permit after 
opening (5) 

14 As rider’s outside go by (4) 

18 Add to henna mixture 
before church CD 

19 A small group on leave (7) 

21 Yucca still hidden in shed 

(4) 

24 Drain off lowest part (5) 

25 Bring sorry about one with 
ten pence (9) 

27 A fair, lit up (6) 

28 OffiMt with 22 shires (8) 

^ after returning 

30 Brought back trained ensd- 
neers first (8> ^ 

^ down 

“ e " 6ntric 
3 rnler of propri- 


8 In case hot in chair, he 
would (8) 

11 Part of revolver that’s 
blown up? <4) 

is Where stolen trees go first 

(9) 

17 Rustic cart near Jack is 
reversing (8) 

18 Male doctor with sick 

baboon (8) ~ 

20 Pinches for parking offence 
(standing around!) (4)-- - 

21 Organists use It for comfort 

(7) . • 

22 Releases she formerly under 
International organisation 

(6) r«.. 

23 Felt nurse used less, you 
said (fi) r 

26 Money, say, turning cofour 
(5) 

Solution to ftoedtiflfcT.'rtl 
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uniQBaEi aboidaocu 
no a a u a u 
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8% 

8% 


43100 DoNww 

*17% 

17% 

17% 

-H 

2000 DaaWan W 

*7% 

7% 

7% 

-% 

ISOBOO Dormar toe 

«Si 

a 

0 

-% 

2000 D« Pent A 

40% 

40% 

-% 

8t300 CkndaeBncA 

250 dMS 

2SQ 


107KB EdHBMH 
700 EmcoUd 

*8% 

8 

B% 

+% 

485 

409 

488 


2000 Emplra 

*12% 

*2% 

12% 


4000 Euro Nw 

*16% 

M% 

«% 


1200 FPILid 

(8% 

8% 

6% 

+% 

00800 Rwilrtg 

*13% 

’2% 

12% 


1500 FMINnA 

*10% 

10% 

10% 


2200 Forta 

aS24% 

w 

M% 


13000 Fbur Ssasn 

*10 

17% 

-% 

3200 FrancaNov (S1% 

21% 

21% 

+% 


u 

do 

M 

+4 

M00 OarnOa A 

*22% 

23% 

22% 


17600 Glam It GU 

385 

380 

380 


10000 QrsngM 

no 

118 

110 

-Z 

4000 QiWLSacn 

*14% 

14 

M% 

+% 

00100 MCdiR 
MOO OWltfk 

SM% 16% 

iS% 

-% 

1200 HarriaSt A 

*s% 

8% 

6% 

-% 

200 Hawkor SU 

*26% 

26% 

26% 


73400 Heoa Irtfl 

*U 

14% 

15 

+% 

66000 HadDCWd 

*10% 

*11% 

10% 

10% 

-% 

MOO HaMngar 

11% 

11% 

+% 

13400 Homs DU 

*14% 

14% 

14% 


7BOO Horahom 

*10% 

10 

10% 


500 HuMnUU 

500 

GOO 

BOO 


sraao HMMM8ar> 

*33% 

S3 

33% 

+% 

24300 bnasoo 

*30% 

sa 

30% 

+% 

40400 imp Oil 

*39% 

38% 

— % 

110000 Inco 

SH% 

34% 

36% 

4% 

130100 M Corona 

« 

0466 

465 

46 

200000 IntprvMps aS33% 33% 
300 MM Qjrp uS4S% 49% 

25 a 

141200 hraeo A 

395 

345 

34* 

-15 

1M0 Jaimoek 

*18% 

*16% 


18% 


400 KSfTAddkt 

15% 

-% 

13700 Laban 

*20% 

20 

26 

-% 

184100 Lie Minis 

*8% 

& 

a 

-% 

000 Ubn. 

*14% 

-% 

173100 LakSnw a 

*11% 

*11% 

ll 

n% 


MBOOO Lakksir B 

11 

n% 

+% 

500 LbmBi 

*10% 

19% 

18% 


200 Lasrant Op 

*0% 

8% 

8% 



Mob ImCkn cug 


rrTP 

1 1 L M.L.", 1 



IC 3 







j.'/v,- 



* 

1.1 





' * 






’ J l‘ J l‘ 







IZOOOVUwgaA *12% 
888000 Scapes Hi 180 
1000 SoouPipar Si9>i 
1900 Scab Hoe *75% 
28300 3nvm Co *133% 
16400 Sons Con IDs 
5(00 ShaflCan A 530 
3000 SlwrrRtB *7% 
85100 8HL Syst u*9% 
BOO 8NC Group Bibs 
3000 Sonora Old 26 
5800 SouBnra *17% 
14000 Spar Am u*i7% 
18800 GMeo A US 

1B0B00 Tack B *18% 
4060 Telegioto etilS 
58100 Thornton *16% 
171500 Tor Oom Bk S18% 
5200 Torator 8 S22S 
29200 TotsVNAm *13% 
231800 TransAlta 0*13$ 
233000 Transom P 617% 
2800 Trimao US 
493200 Trine A *11% 


7300 UAP A 518S 16S 1SS 

900 IMonEnt 514% 14% 14S +S 

1300 UnHodCom Sza% 29% 26% -% 

4600 UUDoadnO 511% 11% 11% +S 

8500 Vfcaroy Ra US 8 5% 

4500 WBOM E 520% 20% 20% +% 

1700 IUhGh 537 37 37 

800 WC B 118% 11% 12S +% 

I • Ns vodng rtenta or raatrtcnd voting right! 


12 % 12 % +% 
tflfiO 160 -10 
18% 19% 

15% 15% -% 
130% taas ns 
4 »% •% -% 
38% 38% -% 

T% 7% 

8% 9% 4% 

16 18% 

25 16 

17% TT% 44, 

a a w 

W MS -% 
11 % 11 % 

18% 18% 

M% MS +% 
22% 22% -% 
IS 15% 4% 

13% 13% 44, 

17% 17% 

8 % 8 % -% 
10% II +% 


4/SkStriDS 

320453 320053 320L48 3172.41 

HomrBcndl 

99.46 9900 

99 J3 

98.96 | 

riwsport 

138303 1365.47 1350.71 1342J2I 

Ull lilies 

221.83 223.02 

22509 

224.46 


<711/921 (9/U91) 


(7/1/92 ouirni 


<7/1792) 0/1/91) (5/9/89) 0/702) BE12011/1/9U 


STANDARD AND POOR'S 

CompKiut 417.40 417.% 411 

Msstrilk 4*23.46 494.06 495 

FbokUI 34.40 34.40 34 


tOafi High 3224.73 0230J2) Lm 316525 0166391 


417.40 417.% 419.34 417126 419J4 311.49 41954 4.40 

0/1/92) (9/1/91) 0/1/92) 0/6/32) 

493.46 494.06 495.78 49326 495 78 36190 495 78 3.62 


FbokUI 34.40 34.40 3424 3424 

HYSEConwiltr 22959 22985 230J5 229.17 

AaBMtLVUn- 401.71 39927 39823 39551 

NASDAQ Oanvaiu 60229 597.90 59265 586.45 


495 78 36190 495 78 3.62 

0/1/92) (9/1/91) 0/1/92) (21/6/32) 

34.40 2L96 3524 824 

(6/1/92) (9/1/91) mm a/10/74) 


FINLAND 

HafaoaicafUflO) 

FRANCE 

CACGonl (31/12/82) 
EAC 40 01/12/87) 
GERMANY 
FAZAUkn 01/12/58) 
Canontn* (1/12/53) 
DAX 08/12(87) 


38L76 38525 


109723 1106 81 110453 110310 


35723 35866 35734 35644 


TfiZJ 


479.77 48410 48553 47698 

178564 1778 73 17H7J7 1770JO 

64326 6488B 65260 65319 

18138 18302 1840.4 1B406 

157873 159245 160132 160362 


5348106/4/91) 37224(2/1/92) 


121215 OlHPli 91759 07/1/91) 


38804 0/8/911 30226 0(1/911 


11869(8/4/91) 7652123/12/91) 


50351 05/11/911 394 » 05/1/91) 

188729 0/10/91) 142526 05/1/91) 


S & P lahtarW dh. jfeW 
S & P Indl. P/E ntlo 



yoor ago (approx.) 


NEW YORK ACTIVE STOCKS 

Stocks Closing Chang 
Tuesday traded price on dv 


Stodcs Closing Changa 
traded price on day 

5J06 

400 34 

t 2 

4033, 

ski u 

+ % 

3JB3 

900 11% 

+ l 

3.080. 

000 56% 

• 2% 

2.923 

500 40% 

t % 

2.860, 

m w% 

- % 

1843. 

.400 33% 

♦ 3 

KZ3 

200 21% 

- *1 

2JL30 

.905 5 


1961. 

200 94% 

+ 2h 


TRADING ACTIVITY 

t Volume Mill 


Millions 

Jan 7 Jan 6 Jen 3 


251280 241.980 219.170 
19536 19S33 19671 

252252 237.723 214203 


iWaBDllVI/W _ 

MALAYSIA 

USE Cmophr 14/4/86) 

NETHERLANDS 

CBS TO Rd£ta End 19831 

aa/u sir m 1983) 

NORWAY 
Oils 5E Owl) (2/1/83) 


PHUJPPmES 
MMU CMP (2/1/85) 
SMGAPORE 
SES AB-Stopput (2/4/75) 


J9 AH./Q flJUD 


55348 55566 557J4 55299 

2740 275J 277.5 2794 

1924 1914 194,9 I960 

68457 M647 70869 691.94 


1227J9 1241.48 1231M im it. 
40855 40869 4B7JH 40207 


4347.95/7/1/92) 


15206505/3/91) 


61938 <3/6191) 


2846 0/6/91) 
2D3J (5/6/91) 


79353 06/8/91) 


1241.48(7/1/98 


42ZCB6/4/9U 


296461 Ob/im 


111466125/1/911 


48289 00/12/911 


21456.7609/8/91) 

16250807/1/91) 

242458(27/12/91) 


22L4 Qi/1/91) 
162J 06/1/91) 


650 

457 

SOUTH KOREA— 

Km flup El 14/1/RD 

62505 

6ft27 

65040 

62443 

181 

6 

SPAM 

Madrid 5E OQ/12/aS) 

24838 

24668 

U 

24165 


Mrub & mmab 
Composite 


295761 294365 298227 2935.22 3299.99 (18/7/91J 263206 (9/1/91) 
351290 3524.77 3517.47 3493.66 3604.09 Q2/1I/9I) 316L95 05/1/91) 


THAILAND 

BMjtet SO B0/4/7S 


70% 72893 71950 


7&3J016/8/91) 


28922 U80/9U 


11490 01/7/91) 


630522(9/5/91) 


908J3O9W9U 


5421(7/1/93 


58264 000/91) 


31507 06/1/91) 


9710 05/2/911 
2829606/1/91) 


58651 (23/12/91) 


21170 04/1/91) 


808.4(8/1/91) 


596.4 04/1/9 U 
487J 04/2/91) 


331626 Q5/1/9U 


58248 06/1/91) 


439106/1/91] 



TOKYO - Most Active Stocks 

Wednesday, 8 January 1002 


Stocks Ctoalitfl Ctwnga 
Traded Prices on day 

Cosmo Oil_ 5.3m BSt -38 Shknadru- 

Porno-Ocean_ 12m 1,030 -00 Clarion- 

Toyo Ink_ ism *70 -30 Owhe Gas- 

Nippon Cmtwn._ 3.5m 1330 +« Hitachi- 

Aok) Corp_ 32m 732 -38 Ssto Kogyo. 


Stodcs Cloning Changa 
Traded Prices on day 
2 Bril 746 -A 
2Jra 090 -20 

23m 815 -13 

2Jm Oil -as 
23m 1.440 -80 



There is only one way 
to be sure of getting your own 
copy of the Financial Times 
every day... 

A subscription 

Ring ISTANBUL (1) 5120190 - 20 lines - ext. 211 & 212 - 
or Fax your requirement to (1) 5206457 
and ask for your own Financial Times. 


DOnya SQper Dagitim 
Ticaret ve Sanayi A.§ 


Start every working day fully briefed and alert to all the issues that 
affect your market and business... Read 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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«% oj. 

24% 14% 
60 40% 
71 44% 
2% 1 
66 41% 
69% 39% 
14% 9% 
11% 10% 
®H 6% 
9% 6% 
11 9 % 
9% 7? 
12% 11% 
7% 4% 
8 3% 
40 22% 
20% 14% 
20% 12% 
9% 3% 
43 IS 
17% 4% 
6 % 2 % 
49% 31% 
10% 0% 
0 0 
20% 12 
20 2 % 
74% 61% 
30 10% 
2*% 12% 
13% 9 

101 80% 
a% ?i% 

107 100 
100102% 
104% 00 

101% 88 
11 0% 
25% 17% 
20 10 
34% 20% 
25% »% 
61% 32% 
23% IS 
38% 29 

29% 18% 
37% 10% 
29% 20% 
40% 39 

24% 10% 
20% B» 
23% WV 
3*% 16% 
13% 9% 
22 IT 
45 25% 
10% B% 

to g% 
9% 8% 
B% 0 % 
43% 31% 
73% 93% 
11 9 % 
8 % 8 % 
27% W 
15% M% 


YU. N 8k CUM 

Dta. % B 198a Wtt Low Quota C3on 

0.48 2814 220 13% 13 13% +% 

a16 0.7 26 361 24% 29 24% 44% 

1.44 2.4242363 U61 9B% 80% +% 

1482311)74% 73% 73% “1% 
1 23 1% 1% 1% 

3.00 6J 13 331 47% 47% 47% 4% 

* 1.00 15274500 09% 67 97 

x 04Q 4.018 7 12% 12% 12% 

i an u 277 n% »% 11 % 

> 1.01104) 190 U10% W% 10% 

i ai7U KB 9% 9% 9% 

4 126114 378 ull 10% 11 

x 0.47 U 180 v»% 9 9 

I 1.3510.7 131 12% 12% 12% 


x 1.01104) _- — -- - -- 

l 67U KS 9% 9% 9% 08% 40% Bmf Z60 4,1 121288 04% 85 

6* IK 114 378 ull 10% 11 18% 12% Benetton A 028 1518 8*18% 19% 

x 047 02 180 *8% 9 9 1% % Bonguai B 1 999 % fl 

15518.7 131 12% 12% 12% -% 9125 SSGOBwtatl Hwy 30rH» 8925 8773 

0.40 4.7 191929 UB% 7% 9% +% 20% 12% Batts 009 19 34 2 10% 19% 

3 21 4% «% 4% 19% 10% Barry Pair 080 6516 66 11% 11% 

711923 33 31% 32% -% 36% 5% B«M Buy 210802 21% 10% 

153 15 0 171 19% W% 19% +4 25% 19% Beth « 2. 2JS0 WLO 38 25% 28 

24017.8 38 13% 13% 13% -% 60 37% BatMU* Ft MO mi 114 48% 49% 

M 146 4% 4% 4% 10% 10% EtaWun Et 0.40 SO 13069 13% 13 

4131144% 43% 44% -1% 12% 6% Beverly En 273063 9% 9% 

3.00 105 9329649 u19% 10% 19% -1% 19% 13% Btacrefl ttlO 06126 90 16% 10% 

0.16 2.7 9 ISO u6 6% 0 +% 23% 12% Staringa 8 050 22» 978 23 22 % 

276 64 81962 48% 42% 43 19% 8% Black IO Ml 11418173 19% 18% 

024 ZA 641073 9% 9% 9% -% 43 29% Black H PL 1.75 4.4 16 54 40% 39% 


4t5 47% 
67 87 

12 % 12 % 
11% 11% 
10 % 10 % 


OCga 09*09 

aoaa Pm. 1991 YkL FT 8k Chaa Pm. «" _ M.jM 

kmtaCtaaa HtataUna Skid By. % ElMa HM LowOuota Oom Woblm Stack Dta. tt1180* M( 

13% 4% 25% 10% Betels* 064 3.134 12 20% 20% 20% -Hi 29 12% Crystal Br 020 15 81258 16 
24% 44% 20% 13% Beckman 111 038 14 14 874 19% 18% 19% 4% 32% 13% CUC M 37 KB 

60% +% 81% 08 Barton Dk* IK 1513 930 96 84% 09% -% S% 18 % CtalWO OH 4.705 2 17 

73% “i% 26% 15% Beftflnfl Hy 0-64 £4 72 17 U27 26% 28% 44 26% Own EdS 350 75 13*44 

1% 34 40% Sal Mm x 2JB. S5 133019 47% 47 47% +■% 54% 32% Own Eapn 020 04 4 043 *65 

47% 4% 13% gEMMmc 040 3462 5 11% 11% 11% . 13% 11%Currem In 146 6414 II IS; 

8f -% 55 45% B4BSOD0I x 2.78 83182333 82 51% 51% +% 34% >1 Curta Wr 140 34 7 20 

12% +% 33% 24% Bata AH A 082 1.730 338 30% 30% 30% +% 7% 2% CV Ml x 075 15.4 2 60 

11% -% 4i% 26% Bam la 044 2.1 20 406 40% 38% 40% +% 7% 4Cycara Sya 25 J 5 

10% -■« 92 44 Banal 4J3P 440 04 z10Ou5Z% 62% 91% -% 20% 11 Cyetopa In 36 40 10 

0% 06% 40% Bonk 2X0 4,1 121268 04% 03 03% +% 34% W^^prmSa 1727*0 TT 

11 18% 12% Benetton A 038 1410 8ul8% 19% 19% 34% ^0Wna3JB» 3J5 75 072 5P| 

ItBODflUOtB 1 969 % 3 % +4 26% 17%ft9«*lfc» 060 34 T32558 22 


040 4.7T91829 uB% 
3 21 4% 


39% 40% 
62% 91% 
03 035 
10% 19% 


5 +& 

6600 425 


ray. 19B1 Y«L PJ 9k 

loaa Wflb Low Stock Dta. tt tin Mqfi Low Onto 

+% 29 12% Crystal Br 020 14 81260 16% « 16% 

♦% 32% 13% CuC Inti 37 M3 X 29% 29% 

-% 25% 13% CulbfO 040 4.7 05 2 17% 17 17% 

44 28% CM Ed* 340 74 13*44% 44% 44% 

4-% 54% 32% Cm Encki 020 04 4 543 iiG5% SS% 55% 

13% 11% Durrani In 148 84 M 17 13% 13% U% 

+% 34% 31 Curda Wr 140 34 7 20 X 30 ~ 

4% 7% 2% CV RaH x 07515.4 a 60 5 4% 

+% 7% aCvcara Sya 18 5 5% 5% 

-% 20% 11 Cydopa In » 40 19% 10% 

+% 24% 10% Cypreaa Sa 172740 17% 18% 

54% 42OfpndTSa 375 74 572 60% 50% 

*{. 26% 17% Own* lie i 040 34 T3265B 22% 22% 


arga 
cum Pm. 
Low toota Ctna, 
15 15% +% 


1991 YW. PI SJa aoaa Pm. 

Hkti Low Stock Dta. 9. ElOlk Mrfi Low Quota Ctaae 
44% 28% Qm Mira 1.00 54 4 raw 32% 32% 3Z% -% 

64 56Seilers0 i 540 0.4 13 59% »% 9% 

90 3S Ban Mn E 0.64 U 281764 94 03% 84 4-1% 

21 13% Qan Mtra H 072 44 9 927 16 % 16% 16% 

50 42% SaWSJi 2.73 02 » «5 «% *% -% 

27% 21% Ota Pod i 140 58 104127 28% 26% 26% -% 


YkL P/ St* 
Dta. tt B 100a 


YW. W 6ta 
m suck Dta. % i 1609 
33MmwriW9 <U» VSS1XB 


imnoakCkaa 

n% m i„■*%-* 


Kaafownaar 040 17 351782 u18% 17? 
n Ban kiaa 1.Q7 04 111 10% ml 


17% Cypnalfc » 040 34 T32E5B 


30 30 —% 102% 83% Bantam Ro 148 1.6 14 7# 1(B% ttl% »1% -% 11% 8% N Ban Aw 1.07 94 111 10% 

4% 4% -% 53% 35% Qon Sicnl 140 14 60 238 53% B% 53% +% 07 SSKadogg Co 046 042531B3 69 

5% 5% »% 20% GflKnktfi 481266 31 301. 30% -% 26% 9% KaHwooO 040 3.1 M T90 » 

19% 19% B% aOwwaoo 1S1 W 5% 5% 9% -% H)% 0%KtaOk4tai LO0M7 W7 «% 

19% 19% -% 20% 0% Ganaua SB 15 647 18% 17% 19% +% 41 19% Kanpor 042 2.1 1024091143% 

0% M% -% 4% 1% Ganrad Inc 0 3W 1% 1% 1^ 9% 5%nm»* CW9W4 « 9 

2% 22% -% 49% aSQanoDM Pa 1.45 3017 820 47% f? 47% ,0% 8%ljmf»« 378 M V3 » 


1 ,Br,M 5 is a -si n 

2 6% 8%Satal 13 468 tt MS «S -%! 

tSsSmS? Maww** « 35 3 

a is a *7*. j 

11% 4% Nurd Rh _ 0% J% 

-% 05% »% NarkKk 8 lOO 2.7 17172 7 60% 

32% WWonkHj* 360 3713^ » 

4% 1 % Norm Inc OlM 4.4 01366 2% 

-% IO? 3% NBl FW* 048 94 8 « «l 
j.s! a iL irmdM W 

-% 24% SHEWUI I-2 K*HiS|| 

^ 102 95% N06BB4 3» « ^ 1 

n% 44 2BMkBPcr> 342 54 MtMD .42% 

4% 2 %N0f»0k» 

120 EX; 6 628 S4J6 
148 84 1 3 W »% 

09 MO 24 11200 35% 

024 3428 « 4% 

040 0422 MB994% 

103 8.7 34 19% 

109 0,7 44 W% M 

032 0630 WO 69% 0% 

148 7431 28 » »% 

142 84 n 16% W% 

030 U 10 uO 12% 

048 64 I2lun% *2% 

1.T3 04 268**8% »% 

040 SO 281111 % n%_ 

149 07 138 W% 18% Bk. 

144 07 16% «%»-JS 

1.14 84 1«“»% 25-^ 

248 84 2 »% JfJf 

Cm 446 94 101329 uB% 81% K 


43 41 

& Sfr 
Sfc Si 



240174 39 13% 13% tS% 

44 146 4% 4% 4% 

I 4131144% 43% 44% 

p &ooi84 83ssauig% io% rat 
019 27 9 ISO u6 6% 9 

. 2.76 M 81982 43% 42% 43 

044 24 641073 9% 9% 9% 

1944 u32% 31% 32% 
I 048 64 10200 19% 

18 90 19% 

148 24 171628 uB0% 

040 14 102108 3B 
c in 284 24% 

1.68154 6 128 11 

8.18 8.1 Z 100 ulOI 

ZOO &0 II *25% 

044 84 nao 109 

2 104 

040 84 Z1W W 

029 5.1 4 11102 

047 94 29 10% 

040 04 40 200 22 ij 

046 Z1 98 597 1B% 

042 07 29 643 32 

1 022 04 21 00 24% 

i 046 14202654 38% 

0.60 34 261909 20% 

J 042 2.7 IT E90 0% 

B 140 54 18 689 20% 

26 10 24% 

049 3.0 28 337 a29% 

340 7.1 12 434 46 

x 1.73 7.1 1151124% 

a 0.17 08 29 52001% 

048 14251477 24% 

242 0117 473 33% 

196 12 

zWO 19% 

>40 22224000)145% 
x 072 7.1 1132*10% 

x 072 74 10 9% 

x 040 87 0 0% 

X 0.72 74 107 0% 

I 148 34 10 451 39% 

140 24 473499 »% 

c 1.00104 333 10% 

x 040 24 15 9% 

040 44 151790 10% 10% 

040 OJ 20 374 11% 11% 11% 

0 260 8 % % 

0.48 2419 SOB 21% 20% 21% 

an 14 93844 48% 43% 44% 

0x100 018 % 018 

077 74 47 10% TS0% 10% 

0.05 04 421851 27 20% 28% 

2.75 9.7 *7 32 31% 31% 

1.75 44153238 44% 43% 44% 

i 006 24 13 »uM% 39 38% 

9 042 1.7 W 13 24% 24% 24% 

008114 128 u7% 7% 7% 

148 04 34 104 19% 19% 18% 
140 74 0 59ufB% 1fl% 19% 

I 140 U17300 08% 84% 96% 
r 240 7.1121532 33% 33% 33% 

: 140 4.016W1 21% 21% 21% 
240 4411 935 44% 44 44% 

077 04 162 8% 8% B% 

246 7018 ZM 34% 33% 34% 
l 148 34 13 15*33% 31% 32% 
240 32 187860 0 01% 82% 

0 11 2 % 2 % 2 % 
040 04 132020 07% 98% 87 

0 152 1 « g 

I 240384 22 6% 3% 5% 

248202 302 T0% 10% 10% 

040 1412 202 30% » 39 

240214 0 96 0% 9^ 8% 

020484 DM 3 % 3 

2 02 2% 2% 2% 


®}l »> 

10 % 10 % 


44% 11% 10 

5 is 


42% 30% 
4% I 15% 


WBMnAdV 048 07 82 11% 11% 11% 

I%0kck8lkx 041 M 070 *11 10% 10% -% 

1% Btadtat Tr 405 84 471 ull »% 11 4% 

20 Stock H9A 049 22 303074 u40% 30% « 42% 


a - D - 

28% ra% DPL Homo 142 84 n 449 26% 25% 

12% 5% 0*9*3 6am 142383 8 8% 

39% 24% Dana Carp *00 04 771770 29% 29 

-i, 23% 16% Omnar Co 40 45 20% 19% 

24% 0% DtoM Ind 01B 14 9 009 12% 12% 

+% 2 % dOBkOwrig a to % % 

+V 22% 3% Ohb San 63159 17% 17 

-C 11% 1% DatxpM.84 6 7% 7% 

4% 1% Datapaiia 6 470 2 % 2 
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At the beginning of this year, 
VAW al uminium AG will acquire an 
interest in Eiscnwerk Brflhl GmbH, 
the leading European manufacturer 
of engine blocks and cylinder heads. 
A strategic step for the al uminium 
division within the VIAG Group. 
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Secondary stocks lead Dow 
to further midsession gain 


Wall Street 

SECONDARY STOCKS again 
led tha way yesterday morning 
as a buoyant stock market 
shrugged off news of President 
Bush's illness, writes Patrick 
Barverson m New York. 

By 1 pm the Dow Jones 
Industrial Average was up 7.60 
at 34112.43. The more broadly 
based Standard & Poor’s 500 
was also firmer at midsession, 
up 0.99 at 41859, while the Nas¬ 
daq composite of over-the- 
counter stocks continued to 
outperform other indices, soar¬ 
ing another 7.00 to 609.29. 
Turnover on the NYSE was 
heavy at 183m shares by 1 pm. 

The market opened weaker, 
with file Dow failing 17 paints 
as investors reacted nervously 
to the news that President 
Bush had collapsed at a dinner 
in Tokyo. Assurances from his 
doctors that Mr Bush was only 
suffering from intestinal fin 
calmed the market, and it did 
not take long for demand to 
pick up and prices to recover, 
although by early afternoon 
the Dow had retreated from its 
morning peak. 

CSX rose $% to $55% after 
the railroad and pipeline group 
announced a massive restruct¬ 
uring programme which would 


involve substantial job cuts 
and, hopefully, big improve¬ 
ments in productivity stem¬ 
ming from agreements with 
the rail unions. Th e company 
said it would be taking a $490m 
after-tax charge in the fourth 
quarter, to cover the cost of 

thfl rp-li iinl in-ing 

RJR Nabisco, up $% at $11% 
in turnover of 5.3m shares, was 
sought after yesterday; inves¬ 
tors bought the stock on hopes 
that earnings will improve 
sharply this year as the econ¬ 
omy picks up. 

Tandem Computers jumped 
$1% to $12% in heavy trading 
after the company said that 
first quarter 1992 revenues 
would be above those reported 
a year ago, and announced 
plans for a restructuring 
charge In the next quarter of 
$90m. In the same sector, IBM 
eased $% to $93%, Compaq 
shed $% at $33% and Digital 
Equipment slipped $% to $60%. 

Best Buy soared $3% to $20% 
in reaction to news that the 
electronic appliance retailer's 
same-store sales jumped by 16 
per cent in December. 

Leading the explosive perfor¬ 
mance of over-the-counter 
stocks were Microsoft, up $3% 
at $123%, Apple, up S% at $60, 
Amgen, $1% higher at $75%, 
and Intel, $% firmer at $52%. 


Mentor held firm at $12% 
after the company offered its 
saline-filled breast implants as 
an alternative to the silicone- 
based variety, which have been 
banned from use for 45 days by 
the Food and Drug Administra¬ 
tion. pending further safety 


Canada _ 

TORONTO reversed direction 
and turned higher at midday 
as worries over the health of 
the US president faded, and 
expectations of further interest 
rate cats Infused the market 
with optimism. 

The TSE-300 rose 9.08 to 
3,522.00 in 17.27m shares. 
Advances led declines by 246 to 
208 with 233 unchanged. North¬ 
ern Telecom gained C$% to a 
record high of C$52% as inves¬ 
tors saw potential for further 
big telecommunications equip¬ 
ment orders from the US. 

Blomira continued to rise, 
climbing C$l% to C$19; it attri¬ 
buted its recent gains to a mar¬ 
keting agreement announced 
last year and a buy recommen¬ 
dation from a US house. 

Among active Industrials, 
Laidlaw climbed C$% to 
C$ll%, and Maclean Hunter by 
C$% to C$12; Canadian Pacific 
was down C$% to C$17%. 


Foreign holdings in Mexico hit record 


By Damian Fraser in Mexico City 


FOREIGN investment in the 
Mexico stock market reached a 
record $19.05bn in 1991, an 
increase of 348 per cent from 
1990, according to the Mexican 
stock market authorities. 

The very steep rise in for¬ 
eign investment reflected the 
Mexican stock market's lift per 
cent increase in dollar terms 
last year, 17 international 

ASIA PACIFIC 


equity offers by Mexican com¬ 
panies which initially raised 
over $3bn - of which Telmex 
accounted for $25bn; and new 
investment in existing shares 
of arou nd $6bn. 

Almost three-quarters of the 
foreign Investment - or 
S14J5bu - is held in American 
Depositary Shares traded in 
New York, of which about 85 


Nikkei loses 3.6 per cent 
as yen falls and rates rise 


Tokyo _ 

A LOWER yen and higher 
short-term interest rates erased 
most of the Nikkei’s gains 
accumulated since the cut in 
the Japanese discount rate on 
December 30, unites Neil Wein¬ 
berg in Tokyo. 

Widespread rumours regard¬ 
ing a fresh scandal involving a 
speculative investment group 
and leading politicians also 
sent jitters through the mar¬ 
ket The Nikkei closed 85L39 or 
35 per cent lower at 22,7154)0 
after a day’s high of 23,53953 
and a low of 22,70168. 

Volume eased from 215m to 
200m shares. Declines led gains 
by 897 to 104, with 104 Issues 
unchanged, and all 36 TSE first 
section sectors retreated. The 
Topix index of all first section 
stocks fell 5328 to 1,69359 but, 
in London, the ISE/Nikkei 50 
index ended 0.52 firmer at 
127559. 

The stock market opened 
higher ou New York's over¬ 
night stability, but selling 
flooded the floor as the govern¬ 
ment bond market lost ground 
and the yen went into reverse 
after its recent strong gains 
against the dollar. Investment 
trusts were among the leading 
sellers. Later in the day, 
futures and options-linked arbi¬ 
trage selling added to the 
losses. 

“People had high expecta¬ 
tions erf almost another Plaza 
Accord but it Is not going to 
happen," said Mr Jesper Kofl, 
chief economist at Warburg 


Securities, of hopes that Japa¬ 
nese and US officials would 
take steps to boost the yen. 

Equities also came under 
pressure from the Bank of 
Japan’s tightening of credit, 
which sent short-term interest 
rates sharply higher. After low¬ 
ering its official discount rate 
late last month, the central 
bank guided the unsecured 
overnight call rate as high as 
6L5 per cent yesterday. 

Although declines were 
widespread. Interest rate-sensi¬ 
tive issues were among the 
largest losers, with Fuji Bank 
down Y150 to Y2.400 and Sumi¬ 
tomo Bank Y120 to Y2,110. 
Leading electricals were also 
depressed, with Pioneer shed¬ 
ding Y290 to Y3560 and Sony 
Y220 to Y4JJ80. 

In Osaka, the OSE average 
dropped 625.80 to 24J1657 on 
volume of 325m shares. Nin¬ 
tendo, the electronic game 
maker jell Y400 to Yli^OO. 

Roundup _ 

TOKYO'S foil unsettled most 
of the Pacific Rim yesterday. 

TAIWAN continued its 
advance, the weighted index 
rising 5350 or LI per cent to 
4,772.61 as turnover swelled to 
T$4&3bn from T$35.Ibn, the 
largest in six months. 

Shares benefiting from the 
rise in the local currency 
included President Enterprises, 
up T$2 to T$50. and Charoen 
Pok Phand Enterprises, which 
rose TS2.70 to TJ4LG0. 

HONG KONG gave up early 
gains to profit-taking. The 


Hang Seng index lost 1(L26 to 
4,337.67 in turnover of 
HK$L66bn, after HK$L41bn. 

Trading hongs continued to 
attract overseas buying. Jar- 
dine Matheson held its ground 
at HK$4055 while Hutchison 
Whampoa put ou 20 cents to 
HK$15.10. 

SEOUL tumbled on news of 
problems at small manufactur¬ 
ing companies. The composite 
index fell 19.42 to 625.82 in 
turnover erf Won337.2bn, after 
Won482.8bn. Hyundai foil its 
daily limit on rumours that the 
government has ordered state- 
controlled banks not to make 
loans to the group. 

AUSTRALIA slipped in spite 
of the government's 11th cut in 
interest rates In two years. The 
All Ordinaries Index eased 13 
to 1,663.4. Turnover rose to 
A$229m from A$l95m. 

SINGAPORE focused on 
Overseas Union Bank (OUB) 
on renewed talk that Lien Ymg 
Chow, the OUB chief, was 
reducing his stake in the bank. 
OUB closed 20 cents higher at 
S$4JW with 25m shares traded. 
The Straits Times Industrial 
index closed 6.54 down at 
1,494.55. Volume eased to 
S$135m from S$l87m. 

MANILA saw turnover 
boosted to L58bn pesos from 
80m by the the listing of 
Manila Electric Co (Meralco). 
Meralco A shares closed at 127 
pesos, up from an offer price of 
118 pesos. Meralco B ended at 
134 pesos, up from an issue 
price of 121 pesos. The compos¬ 
ite index dropped 14.09 to 
122759 on profit-taking. 


Europe’s airlines focus on cutting 

Daniel Green assesses the improvement in the shares of Continental 


costs 


T his week's announce¬ 
ment of rising traffic 
volume and capacity for 
December by KLM, the Dutch 
airline quoted on the Amster¬ 
dam stock exchange, rounds 
off a year of improving pros¬ 
pects for many European air 
carriers. 

This has been reflected in 
the share price performance of 
some of the biggest carriers: 
KLM and Lufthansa strength¬ 
ened steadily in the second 
half of 1991, both in nominal 
terms and against their local 
markets. 

The reason is that airline 
profits are cyclical. “Histori¬ 
cally, volume growth has 
picked up strongly during eco¬ 
nomic recoveries," says Mr 
Mark Simpson. European air¬ 
lines analyst at UBS Phillips & 
Drew. The business is capital- 
intensive and so profits are 
hi ghly geared towards volume. 

This time, sector analysts 
believe a change in the way 
European airlines are run will 
add impetus to the tumround. 

EUROPE 


“Airline managements have 
focused on controlling costs 
as never before," says Mr 
Simpson. 

The outlook for revenues, 
and the extent to which costs 
can be cut, vary from airline to 
airline. Staff cuts, for example, 
are easier at airlines with 
lower levels of state control 
• KT-M is 34 per cent state 
owned and the shares have 
outperformed the local market 
by 62 per cent over one year. It 
has embarked on a cost-cutting 
strategy that aims to increase 
productivity by 23 per cent 
over three years. Furthermore, 
80 per cent of its revenues 
come from long-haul flights, 
according to UBS. Such routes 
are more profitable than short- 
haul, have shown faster 
growth over recent years and 
are insulated from uncertain¬ 
ties over the speed and depth 
of European Community spon¬ 
sored deregulation. 

In the short term, ELM’S 
year-on-year growth statistics 
will look particularly good 
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because the lcmg-haul market 
slowed most during the Gulf 
war a year ago. Some of ELM’S 
share price strength has been a 
consequence of discussions 
about a possible link with the 
UK’s British Airways. Mr Tim 
Coombs at County NatWest 
believes the shares will do well 
in the long term even if the 
deal fan* through, since KLM 


is likely to join forces with 
another airlin e anyway. 

• Lufthansa is 51 per cent 
state owned; the shares have 
outperformed the local market 
by 34 per cent over a year. As 
with KLM, a high deaendajee 
on long-haul routes win lead to 
good year-on-year growth fig¬ 
ures. Staff rationalisation may 
be more of a problem, at least 
until the German government 
gives up control 

Although there are plans for 
privatisation, political and 
financial obstacles remain , 
such as ifriks with the govern¬ 
ment pension scheme. 

• Swissair, 20 per cent gov¬ 
ernment owned, is less geared 
towards long-haul travel The 
shares have performed in line 
with the local market over one 
year. "There is also uncer¬ 
tainty over how Switzerland 
will participate in European 
liberalisation of air transport,” 
says Mr Coombs. Its relation¬ 
ship with Delta; with which it 
has 5 per cent cross-sharehold¬ 
ings, has become uncertain 


earners 

since Delta bought- pan AmV 
Frankfurt operations. “Delta 
might set up a European hub 
in Frankfurt which cotfkl dam¬ 
age Swissair’s plans for feeder' 
routes for Delta’s transattaqtic 
flights,'’ adds Mr Coomb*. 

• DDL is the Danish partner 
in SAS and 50 per bent head by 
the Danish government. Alit¬ 
alia ts 85 per cent owwid by 
the Italian government Both 
are heavily dependent 
short-haul routes and manage¬ 
ment flexibility is limited by 
the public sector stakes. Alit¬ 
alia shares underperformed by 
14 per cent over 12 mouths and 
DDL’s by H) per cent aver fin 
same period. 

There Is still some scope for 
further share price rises across 
the industry: KLM, for exam¬ 
ple, is trading below its .price 
two years ago. Much depends 
on whether the cyclical recov¬ 
ery in volume expected for, 1982 
is enough to outweigh overca¬ 
pacity on some routes. If it ia, 
that would set the scam for 
fatter margins in 1993. . 
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Continent recovers after Bush illness scare 


per cent is invested in Telmex. 
Another $2.96bn of foreign 
investment is held in non-vot¬ 
ing “B” shares of companies, 
and $1.6bn in the National Fin¬ 
anciers trust, which allows 
investors to buy shares not 
open to foreigners. Investment 
in foreign-based Mexican 
investment funds rose 82 per 
cent to $500m during 1991 


NEWS THAT the US President, 
Mr George Bush, had been 
taken ill gave a scare to conti¬ 
nental bourses yesterday, 
forties Our Markets Staff. 

PARIS overcame early prof¬ 
it-taking to end better on a late 
bout of futures-related buying. 
The CAC 40 index came off the 
day’s low of 1,758.08 to end 651 
higher at 1,785.64 in heavy vol¬ 
ume of FFrSbn after FFrlBbn. 

Alcatel recovered from 
FFr536 to end FFr6 down at 
FFr548 with 440,160 shares 
traded as the company denied 
rumours that it would buy a 
stake in ITT. Analysts dis¬ 
missed the rumour as implau¬ 
sible and attributed the share’s 
weakness to arbitrage related 
to Alcatel's buyout of SEL, its 
German subsidiary. 

Another loser yesterday was 
the water utility and construc¬ 
tion company Lyonnaise des 
Eaux, which fell FFrll to 
FFr444 with 272.850 shares 
traded on fears that it would 
have to make heavy provisions 
in its 1991 results for its prop¬ 
erty development and con¬ 
struction activities. 

Euro Disney continued to 
fall on profit-taking after its 
recent rise, falling FFr120 or 
25 per cent to FFr14350. 

MIchelin extended Its 
advance, up FFr550 or 4.4 per 
cent to FFr13850 in heavy trad¬ 
ing of lm shares after a provin¬ 
cial newspaper reported that it 
was going to open a plant 
where tyres would be made 
entirely by robots. 

The neglected insurance sec¬ 
tor showed signs of life, as 
UAP added FFr19 to FFr505 
with 88500 shares traded. One 
analyst said there were reports 
that the insurers were seeking 
an increase in tariffs. 

FRANKFURT looked abroad, 
seeing a drop in Tokyo and 
London and fearing a setback 
an Wall Street London strate¬ 
gists said that Germany's L2 
per cent gain in November 
industrial production cloaked 
general weakness in the econ¬ 
omy, that mechanical engineer 
mg orders had fallen by 5 per 
cent in the same month anti 
that renewed weakness was 
likely in the car industry. 

Carmakers led again as 

SOUTH AFRICA 

JOHANNESBURG continued 
Its steady advance. The all¬ 
gold index rose 36 to 1,199, 
buoyed up by a belief that bul¬ 
lion prices have bottomed out 
The industrial index added 35 
to 4,309 while the overall 
index put on 36 to 3,530. 
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share prices fell the DAX 
index closing 13.72 lower at 
1578.73 after a fall of 5.62 to 
64356 in the FAZ at midses¬ 
sion. Daimler dropped DM1250 
to DM72850 after a decline of 
DM13 on Monday and Tuesday. 
Yesterday Mercedes-Benz, its 
automotive unit, talked of cut¬ 
ting its workforce by a few 
thousand people by the mid- 
1980s as part of a five-year cost¬ 
cutting programme. It also 
expected west German vehicle 
registrations to fall from 
around 35m in 1991 to between 
3m and 3 9m this year. 

Volume rose from DM35bn 
to DM4.1bn. The day’s most 
dramatic fell came at AMB as 
the French insurer, AGF, said 
that it had acquired a blocking 
25 per cent minority stake; 


AMB fell DM75 to DM800. 
Ranks came under profit-tak¬ 
ing pressure, Deutsche Bank 
losing DM7 at DM672 ahead of 
the news that it had fired two 
employees in connection with 
“irregularities- in its securities 
settlement department 

ZURICH also saw weakness 
in banks though industrials 
were relatively firm. The 
Credit Suisse index eased 2 L 2 to 
453.5. Sandoz topped the 
actives list with Its bearers 
SFr20 higher at SFr2,530 on 
talk of buy orders from US 
investors; in banks, UBS bear¬ 
ers dropped SF150 to SFr2570. 

MILAN finished mostly 
higher in quiet trading. The 
Comit index was not available; 
t u rnover was estimated at not 
more than L60bn after Tues¬ 


day’s thin Ln.lbn. 

Flat pulled the market 
iii phw as the ordinary shares 
rose L120 or 25 per cent to 
L4.820, while Generali rose 
L120 to 158.400, though both 
stocks eased a little after their 
official dose. 

Telecoms were steady with 
both Sip and Stet virtually 
unchanged, while Sirti rose 
L115 to L10.800, reportedly on 
US interest 

MADRID took heart from the 
mid-morning recovery in New 
York, and the general index 
dosed up 1.70 at 24858 in turn¬ 
over steady at around PtalSfan. 
Repsol rose Pta85 to Pta2,600 
after a buy rating in New York 
from Smith Barney, which 
looked for 15 per cent earnings 
growt h. 

STOCKHOLM overcame a 
weak opening to close fraction¬ 
ally higher. The AfBrsvzfriden 
general index ended 01 higher 
at 928.4 in turnover of 
SKr439m, down from Tuesday's 
record SKrL26bn. 

The construction company 
Skanska, saw Its B shares fell 
SE5 to SKrlSO after news on 
Tuesday that it had cut its 1991 
{unfit forecast by SKrTOOtn to 


around SKrlbn because of 
losses at the Norwegian, con¬ 
struction company Sejmer. 

Astra A rose SKrS to SKrS96 
in turnover of SKrl60m white 
Ericsson B eased SKr2 to 
SKrKXL 

AMSTERDAM .recovered 
from the day’s lows on. Wall 
Street’s early bounce. The CBS 
Tendency index mated flat at 
113.4. The trading company, ■ 
Hagemeyer, continued to rise 
in the wake of the company's 
positive New Year statement, 
dosing FI 450 higher at F113L 

HELSINKI rose for the third 
consecutive day with forest 
product companies among the 
climbers as the Hex index 
closed 559 higher at 799,62. 
OSLO complained, of lower 
prices for North Sea ofl, and 
profit-taking as the all-share 
index fell 6.49, or 15 per cent to 
424.48. 

ISTANBUL surged above 
4500 for tiie first time since 
late November after strong 
buying from banks sparked a 
late rally. The 75-share index 
jumped some 100 points in the 
last 10 minutes to close at. 
458056, up 16052 or 3.6 per 
cent 
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_ FT-ACTUABIES WORLD INDICES _ 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NafWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number of lines 
at stock 

Australia (SB)—.. 

Austria (20)-.......— 

Belgium (47)...-- 

Canada (113- ——— 

Denmark (37)—... 

Finland (16).. 

France (109)-- 

Germany (65)-.... 

Hong Kong (55)-.-.— 

Ireland (i3]~.-.— 

Italy (77)- 

japan (474U- 

Malaysia (68)--- 

Mexico (18).-...-... 

Nederland (31).— 

New Zealand (14)- 

Norway (2S)—--- 

Singapore (38)—- 

South Africa (Bn)_— 

Spain (53.- 

SwedenpS).- 

Switzerland (59).. 

United Kingdom (234)-.. 
USA (523),-- 

Europe (814)_ 

Nordic (102)....-,_ 

Pacific Baste (718).— 

Euro-Pacific (1532).. 

North America 1638)_ 

Europe Ex. UK (580). 

Pacific Ex. Japan (244).... 

World Ex. US (1726).. 

World Ex. UK (2015)- 

WOrfd Ex. So. Af. (2188).. 
Work! Ex. Japan (1775)- 

The world Index (2249)... 


TUESDAY JANUARY 7 1892 
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DOLLAR INDEX 


US Dry's Pound Local Local Grass US Found Local Year 

Dollar Change Starling Yea DM Currency % dig Dtv. Dollar Sterling Yen DU Currency 1B91/B2 1891/82 ago 

Index V. Index Index index Index on day Yield Index Index Index Index Index High Low (approx) 

15154 -1.3 120.07 118.20 119.8Q 133.19 -0.5 4.17 15358 121.39 120.51 121.37 133*0 160.31 112.74 1M.07 

171.15 ->-1.5 135.51 134.54 135.21 135.07 +15 2.14 16841 133.16 132.22 133.18 132.91 22237 153.88 180.54 

146.11 -0.1 114*9 114.05 11453 111.85 - 0.4 551 145.19 11458 11354 11456 11207 151.20 118.04 12558 

137.87 - 02 109.18 10857 108.91 114.01 -0.4 352 13850 109.18 10858 109.13 11*43 14458 126.49 1Z7.95 

273.94 +0.5 210.90 21553 216.41 22050 +0.8 1.62 27249 21553 21357 215.19 218.84 273.94 217.74 217.74 

81.71 +2.0 B4.B8 6453 8455 70.70 +21 3.45 80.13 6359 6253 6358 6854 125.15 73.32 83.00 

151.34 -0.7 119.82 118.95 119.54 12351 -05 3.60 15233 12052 119j44 12059 12354 15233 119.11 12731 

118.77 -05 94.04 8357 93.82 8352 -05 246 119.44 9454 93.67 9452 9452 125.35 94.15 106.06 

179.04 +1.0 141.76 140.73 141.44 17851 +1.0 4.18 17752 139.98 13857 139.98 176.46 179.04 119.62 121.18 

170.68 -0.7 136.14 134.17 13454 137.47 -0.5 3.65 171.85 135.74 134.78 135.71 13851 18248 13288 137.73 

76.58 +15 6053 60.19 6049 6555 +1.5 253 75.56 59.69 595S 59.67 64.70 8853 S4.7B 78.63 

13950 -15 11052 109.42 109.98 109.42 -15 0.78 140.85 11153 110.53 11153 110.53 14657 11853 120.S4 

215.94 +0.1 170.98 169.73 17058 22450 -0.1 251 215.69 170.37 169.13 170.33 225.12 247.78 189.18 199.90 

141058 -0.5 1116.60 110852 1114.09 473751 -05 1.10 141756 111953 1111.41 111953 47B15S 141758 534.45 585.64 

154.14 -05 12204 121.16 121.77 12057 -05 4.4S 155.48 12279 12159 12277 121.40 156.45 125.70 12958 

4756 -1.4 3750 37.83 37.81 45.33 -23 5.98 4852 38.33 38.06 3852 47.00 54.64 41.18 43.11 

188.44 -1.1 14752 14855 147.29 151.33 -1.1 1.71 18854 148.92 14754 14850 152S7 22354 15758 1S0.43 

22353 +0.4 17858 175.70 17658 16758 +05 209 22281 175.84 17458 17S.80 166.60 223.53 151.83 155.28 

255.43 +07 20224 200.77 201.78 1755S +0.7 250 253.70 20059 198.93 20055 174.68 27159 173.00 18246 

15854 +0 A 123.95 123.05 123.07 114.74 +07 451 15550 123.14 12225 123.11 11351 171.12 13151 13556 

18355 +1.0 14557 144.52 14554 15078 +1.1 258 181.99 143.75 142.71 143.73 148.12 204.12 14650 146.60 

10255 -05 81.44 805S 8158 6658 -05 252 103.50 81.76 61.17 61.75 68.53 10350 8217 B448 

185.10 -0.6 14856 145.49 148.22 14656 -04 5.08 18659 147.14 148.06 147.10 147.14 187.44 15657 16015 

170.13 -0.1 134.70 133.73 134.40 170.13 -Ol 256 17059 13451 13354 134.49 17059 170.69 125.95 12756 

14852 -0.4 117.87 11652 117.41 118.19 -0.3 407 14853 117.87 117.08 11750 11050 151.52 125.50 129.34 

188.15 +0.6 14857 14758 14853 14758 +05 250 187.09 147.77 146.70 147.75 146.41 20051 15555 15055 

MOSS -1.1 111.12 11052 11058 11153 -05 1.09 141.97 112,14 11153 112.12 11255 14552 117.86 12101 

14359 -05 114.01 113.17 113.74 11552 -05 2.32 14651 114.70 11358 11457 11558 14758 12159 12114 

lffl.07 -0.1 mte 132.13 13250 16650 -0.1 258 16854 13259 13154 13259 16658 16857 \i&g 12751 

126.64 -05 10027 9958 10006 10154 -02 354 12655 10027 9956 10057 10200 12950 10358 11060 

151.64 -05 12006 11951 11950 13553 +O0 352 15157 120.04 119.18 120.03 135.76 153.19 111.40 113.13 

146.75 -05 11550 114.57 115.15 110.94 -05 2-34 14651 116.04 11S51 11002 11755 148.16 12252 12559 

149.80 -05 11851 117.75 11855 132.04 -04 255 15068 118.94 118.08 11093 13250 150.58 12008 iffiS 

152.22 -0.5 12052 119.66 12026 133.07 -04 2.54 153.05 12059 12003 12058 13064 15355 122.92 12449 

16157 -02 127.93 12751 127.88 14855 -01 3.34 181.90 127.88 12097 12758 147.08 18150 1 ** IMM 


You can tell a good corporate 
bank by the companies it keeps. 


Interbank has long been the most in¬ 
novative corporate bank in Turkey. 

With an intimate knowledge of the 
Turkish market, we offer our customers 
expert financial advice and a full range 
of professional banking services pre¬ 
cisely tailored to their operations. 

That's why, many leading inter¬ 
national companies choose to work 
with us in Turkey. 

In order to provide them with a 


highly specialized service, focussed on 
their current needs and long-term re¬ 
quirements, we have set up a World 
Corporate Division. And we are continu¬ 
ously developing new financial products 
and services. 

At Interbank, we keep ahead by 
thinking ahead. 

Talk to us about the enormous in¬ 
vestment opportunities in Turkey. 

You'll be in good company. 


2.54 153.70 


12328 12454 
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